
&RPSDQ\�UHJLVWUDWLRQ�QXPEHU������������
&KDULW\�UHJLVWUDWLRQ�QXPEHU�����������

7KH�1RUWKHUQ�&ROOHJH�IRU�5HVLGHQWLDO�$GXOW�(GXFDWLRQ�/LPLWHG�
$QQXDO�UHSRUW�DQG�ILQDQFLDO�VWDWHPHQWV��
)RU�WKH�\HDU�HQGHG����-XO\������
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7KH�1RUWKHUQ�&ROOHJH�IRU�5HVLGHQWLDO�$GXOW�(GXFDWLRQ�/LPLWHG�
$QQXDO�UHSRUW�DQG�ILQDQFLDO�VWDWHPHQWV�IRU�WKH�\HDU�HQGHG����
-XO\������

� � �

� � � �

&RPSDQ\�LQIRUPDWLRQ� � � �

�

�

&RPSDQ\�UHJLVWUDWLRQ�QXPEHU�� ���������
� �
&KDULW\�UHJLVWUDWLRQ�QXPEHU�� ��������
� �
3ULQFLSDO�DGGUHVV�DQG�UHJLVWHUHG�RIILFH�� :HQWZRUWK�&DVWOH�

/RZH�/DQH�
6WDLQERURXJK�
%$516/(<�
6RXWK�<RUNVKLUH�
6����(7�

� �
([HFXWLYH�/HDGHUVKLS�7HDP�� <�0HOORU�²�3ULQFLSDO�DQG�&KLHI�([HFXWLYH�

�
-�:KLVWOHFUDIW�²�$VVLVWDQW�3ULQFLSDO��)LQDQFH�DQG�
%XVLQHVV�6HUYLFHV��WR��UG�-XQH�������
6�6DXQGHUV�²$VVLVWDQW�3ULQFLSDO�)LQDQFH�DQG�%XVLQHVV�
6HUYLFHV��IURP��WK�$SULO�������
(�%HDO�²�$VVLVWDQW�3ULQFLSDO��&XUULFXOXP��4XDOLW\�DQG�
0DUNHW�'HYHORSPHQW�
'�/DZVRQ�²�$VVLVWDQW�3ULQFLSDO��6WXGHQW�([SHULHQFH�

� �
&RPSDQ\�6HFUHWDU\�� 6�-RKQVRQ�
� �DFWHG�DV�&OHUN�WR�WKH�&RUSRUDWLRQ�WKURXJKRXW�WKH�\HDU��
� �
0HPEHUV�� 3URI�0�%UDPKDOO�

0V�&�&OLIWRQ�
0V�$�&RUULJDQ�
'U�&�)RUUHVW�
0U�5�+DUULVRQ�
0V�6�+RUQHU�
0U�1�-DPHV�
0U�$�5REHUWV��

0U�6�6FKPROOHU�
0U�&�0DFGRQDOG�
0V�<�0HOORU�
0U�+�2WXODNRZVNL�
&OOU�.�5LFKDUGVRQ��
0V�(�6WDQOH\��
3URI�7�7KRUQWRQ�
�

� �
%DQNHUV�� /OR\GV�%DQN�SOF��

���&KXUFK�6WUHHW�
6+()),(/'�
6���+3�

� �
6ROLFLWRUV�� (YHUVKHGV�//3�

&ORWK�+DOO�&RXUW�
,QILUPDU\�6WUHHW�
/(('6�
/6���-%�

� �
,QWHUQDO�DXGLWRUV�� %DUQVOH\�0%&�²�,QWHUQDO�$XGLW�6HUYLFHV�

:HVWJDWH�3OD]D�
32�%R[�����
%$516/(<�
6����(<�

� �
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7KH�1RUWKHUQ�&ROOHJH�IRU�5HVLGHQWLDO�$GXOW�(GXFDWLRQ�/LPLWHG�
$QQXDO�UHSRUW�DQG�ILQDQFLDO�VWDWHPHQWV�IRU�WKH�\HDU�HQGHG����
-XO\������

� � �

� � � �

&RPSDQ\�LQIRUPDWLRQ� � � �

�

�

)LQDQFLDO�VWDWHPHQWV�DXGLWRU�� *UDQW�7KRUQWRQ�8.�//3�
6WDWXWRU\�$XGLWRU�
&KDUWHUHG�$FFRXQWDQWV�
��+ROO\�6WUHHW�
6+()),(/'�
6���*7�

�
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7KH�1RUWKHUQ�&ROOHJH�IRU�5HVLGHQWLDO�$GXOW�(GXFDWLRQ�/LPLWHG�
$QQXDO�UHSRUW�DQG�ILQDQFLDO�VWDWHPHQWV�IRU�WKH�\HDU�HQGHG����-XO\������

�

� �

,QGH[�WR�WKH�ILQDQFLDO�VWDWHPHQWV� �

�

�

� �
� �
5HSRUW�RI�WKH�PHPEHUV�RI�WKH�%RDUG�RI�*RYHUQRUV�LQFRUSRUDWLQJ�WKH�� �
2SHUDWLQJ�DQG�)LQDQFLDO�5HYLHZ�DQG�6WUDWHJLF�5HSRUW� ��²����
� �
&RUSRUDWH�JRYHUQDQFH�VWDWHPHQW�LQFRUSRUDWLQJ�WKH�VWDWHPHQW�RI� �
LQWHUQDO�FRQWURO� ���²����
� �
6WDWHPHQW�RI�JRYHUQLQJ�ERG\
V�UHVSRQVLELOLWLHV� ���
� �
,QGHSHQGHQW�DXGLWRU·V�UHSRUW�WR�WKH�PHPEHUV�RI�7KH�1RUWKHUQ�&ROOHJH�IRU�
5HVLGHQWLDO�$GXOW�(GXFDWLRQ�/LPLWHG� ���²����
� �
5HSRUWLQJ�DFFRXQWDQW
V�DVVXUDQFH�UHSRUW�RQ�UHJXODULW\� ���²����
� �
6WDWHPHQW�RI�FRPSUHKHQVLYH�LQFRPH� ���
� �
6WDWHPHQW�RI�FKDQJHV�LQ�UHVHUYHV� ���
� �
%DODQFH�VKHHW� ���
� �
6WDWHPHQW�RI�FDVK�IORZV� ���
� �
1RWHV�WR�WKH�ILQDQFLDO�VWDWHPHQWV� ������
� �
�
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7KH�1RUWKHUQ�&ROOHJH�IRU�5HVLGHQWLDO�$GXOW�(GXFDWLRQ�/LPLWHG�
$QQXDO�UHSRUW�DQG�ILQDQFLDO�VWDWHPHQWV�IRU�WKH�\HDU�HQGHG����-XO\������

��

� �

5HSRUW�RI�WKH�PHPEHUV�RI�WKH�%RDUG�RI�*RYHUQRUV�
LQFRUSRUDWLQJ�WKH�2SHUDWLQJ�DQG�)LQDQFLDO�5HYLHZ�
DQG�6WUDWHJLF�5HSRUW�

�

�

�

�

7KH�%RDUG�RI�*RYHUQRUV�SUHVHQW�WKHLU�DQQXDO�UHSRUW�WRJHWKHU�ZLWK�WKH�ILQDQFLDO�VWDWHPHQWV�DQG�DXGLWRU·V�UHSRUW�IRU�
7KH�1RUWKHUQ�&ROOHJH�IRU�5HVLGHQWLDO�$GXOW�(GXFDWLRQ�IRU�WKH�\HDU�HQGHG����-XO\�������
�
7KH�&ROOHJH�

7KH�1RUWKHUQ�&ROOHJH�IRU�5HVLGHQWLDO�$GXOW�(GXFDWLRQ�ZDV�VHW�XS�LQ�������E\�D�FRQVRUWLXP�RI�ORFDO�DXWKRULWLHV�DQG�
WUDGH�XQLRQV�WR�SURYLGH�ORQJ�WHUP�UHVLGHQWLDO�HGXFDWLRQ�IRU�DGXOWV��,W�LV�RQH�RI�IRXU�UHVLGHQWLDO�,QVWLWXWHV�RI�$GXOW�
/HDUQLQJ�LQ�(QJODQG��GHVLJQDWHG�XQGHU�VHFWLRQ����RI�WKH�)XUWKHU�DQG�+LJKHU�(GXFDWLRQ�$FW�������DV�HOLJLEOH�WR�
UHFHLYH�IXQGLQJ�IURP�WKH�(GXFDWLRQ�DQG�6NLOOV�)XQGLQJ�$JHQF\��(6)$���7KH�&ROOHJH�LV�D�FKDULW\�IRU�WKH�SXUSRVHV�RI�
WKH�&KDULWLHV�$FW������DV�DPHQGHG�E\�WKH�&KDULWLHV�$FW�������
�
7KH�&RPSDQ\�

7KH�1RUWKHUQ�&ROOHJH�LV�D�FRPSDQ\�OLPLWHG�E\�JXDUDQWHH�DQG�KDV�QR�VKDUH�FDSLWDO��WKH�OLDELOLW\�RI�LWV�PHPEHUV�LV�
OLPLWHG�WR�DQ�DPRXQW�QRW�H[FHHGLQJ�����7KH�&ROOHJH�ZDV�LQFRUSRUDWHG�RQ�WKH����1RYHPEHU�������
�
0LVVLRQ�

7KH�&ROOHJH
V�PLVVLRQ�ZDV�UHIUHVKHG�LQ������������DQG�WKLV�ZDV�DSSURYHG�E\�WKH�%RDUG�RI�*RYHUQRUV�LQ�0DUFK��������
�
,QVSLULQJ�SRVLWLYH�FKDQJH�WKURXJK�DGXOW�HGXFDWLRQ��
�
,PSOHPHQWDWLRQ�RI�2XU������$PELWLRQ�

7KH�&ROOHJH�KDV�GHYHORSHG�D�VWUDWHJLF�SODQ�WLWOHG�2XU������$PELWLRQ�IRU�WKH�SHULRG������²�������7KH�VWUDWHJ\�ZDV�
DSSURYHG�E\�WKH�%RDUG�DW�LWV�PHHWLQJ�RQ����0DUFK�������7KH�$PELWLRQ�ZDV�GHYHORSHG�IROORZLQJ�H[WHQVLYH�
FRQVXOWDWLRQ�ZLWK�VWDII��JRYHUQRUV��VWXGHQWV�DQG�VWDNHKROGHUV��DQG�KDV�ILYH�NH\�VWUDWHJLF�WKHPHV��
�

'LYHUVLI\�RXU�&XUULFXOXP�2IIHU�
3URPRWH�1RUWKHUQ�&ROOHJH�DQG�$GXOW�(GXFDWLRQ�
,QQRYDWH�WR�LPSURYH�WKH�6WXGHQW�([SHULHQFH�
9DOXH�2XU�3HRSOH��
%H�6XVWDLQDEOH�
�

7KHVH�DUH�DFKLHYHG�ZLWKLQ�WKH�IUDPHZRUN�RI�WKH�IROORZLQJ�YDOXHV���
�

$OZD\V�%H�$PELWLRXV�
+DYH�3HRSOH�DW�RXU�+HDUW�
0DNH�7KLQJV�+DSSHQ���
�

&KDULWDEOH�VWDWXV�DQG�SXEOLF�EHQHILW�

7KH�&ROOHJH�LV�D�UHJLVWHUHG�FKDULW\�DQG�WKH�PHPEHUV�RI�WKH�%RDUG�RI�*RYHUQRUV��ZKR�DUH�LWV�WUXVWHHV��DUH�GLVFORVHG�RQ�
SDJHV�������,Q�VHWWLQJ�DQG�UHYLHZLQJ�WKH�&ROOHJH
V�VWUDWHJLF�REMHFWLYHV��WKH�%RDUG�RI�*RYHUQRUV�KDV�KDG�GXH�UHJDUG�
IRU�WKH�&KDULW\�&RPPLVVLRQ
V�JXLGDQFH�RQ�SXEOLF�EHQHILW�DQG�SDUWLFXODUO\�LWV�VXSSOHPHQWDU\�JXLGDQFH�RQ�WKH�
DGYDQFHPHQW�RI�HGXFDWLRQ���
�
$V�D�UHJLVWHUHG�FKDULW\�WKH�&ROOHJH�LV�FRPPLWWHG�WR�GHPRQVWUDWLQJ�WKH�EHQHILWV�LWV�ZRUN�SURYLGHV�IRU�LQGLYLGXDOV��
FRPPXQLWLHV�DQG�WKH�ZLGHU�SXEOLF���
�
7KH�RYHUDOO�DLP�RI�WKH�&ROOHJH�DV�VHW�RXW�LQ�LWV�0HPRUDQGXP�RI�$VVRFLDWLRQ�LV�¶WR�DGYDQFH�DGXOW�HGXFDWLRQ��
SDUWLFXODUO\�E\�WKH�SURYLVLRQ��RUJDQLVDWLRQ�DQG�DUUDQJHPHQW�RI�IXOO�WLPH�RU�SDUW�WLPH�FRXUVHV�RI�VWXG\�RU�HGXFDWLRQDO�
UHVHDUFK��ZKHWKHU�RU�QRW�OHDGLQJ�WR�DQ\�IRUPDO�TXDOLILFDWLRQ
��7KH�&ROOHJH
V�PLVVLRQ�EXLOGV�IXUWKHU�RQ�WKLV�
RYHUDOO�DLP��
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7KH�1RUWKHUQ�&ROOHJH�IRU�5HVLGHQWLDO�$GXOW�(GXFDWLRQ�/LPLWHG�
$QQXDO�UHSRUW�DQG�ILQDQFLDO�VWDWHPHQWV�IRU�WKH�\HDU�HQGHG����-XO\������

��

�

5HSRUW�RI�WKH�PHPEHUV�RI�WKH�%RDUG�RI�*RYHUQRUV�
LQFRUSRUDWLQJ�WKH�2SHUDWLQJ�DQG�)LQDQFLDO�5HYLHZ�
DQG�6WUDWHJLF�5HSRUW�

�

�

�

7KH�&ROOHJH�ZHOFRPHV�DGXOWV�IURP�PDQ\�GLIIHUHQW�EDFNJURXQGV��RIWHQ�WKRVH�WKDW�KDYH�QRW�KDG�WKH�RSSRUWXQLW\�WR�
DFFHVV�HGXFDWLRQ�DQG�DUH�VHHNLQJ�WR�UHWXUQ�WR�OHDUQLQJ���7KH�&ROOHJH�SULGHV�LWVHOI�LQ�VXSSRUWLQJ�DOO�LWV�VWXGHQWV�WR�UHDFK�
WKHLU�SRWHQWLDO�DQG�VXFFHVVIXOO\�SURJUHVV�LQWR�IXUWKHU�RU�KLJKHU�HGXFDWLRQ��DQG�ZRUN��6WXGHQWV�PD\�KDYH�QR�SULRU�
IRUPDO�TXDOLILFDWLRQV��EH�DFWLYH�LQ�FRPPXQLWLHV�DQG�WUDGH�XQLRQV��QHHG�WR�VWXG\�HVVHQWLDO�VNLOOV�WR�HQWHU�WKH�ZRUNSODFH�
RU�DFFHVV�LPSURYHG�MRE�RSSRUWXQLWLHV�RU�ZLVK�WR�WDNH�RQ�SURIHVVLRQDO�XSVNLOOLQJ��
�
7KH�&ROOHJH�SURYLGHV�SXEOLF�EHQHILW�E\�HQVXULQJ�WKDW�WKH�OHDUQLQJ�LW�GHOLYHUV���

�� ,PSURYHV�WKH�TXDOLILFDWLRQV��VNLOOV�DQG�HPSOR\DELOLW\�RI�WKH�JURXSV�DQG�LQGLYLGXDOV�LW�HQJDJHV�LQ�OHDUQLQJ��
�� %HQHILWV�LQ�RWKHU�DUHDV�RI�SXEOLF�SROLF\��IRU�H[DPSOH�LQ�HQKDQFLQJ�KHDOWK�DQG�ZHOOEHLQJ��UHGXFLQJ�

GHSHQGHQF\�RQ�SXEOLF�VHUYLFHV��VXSSRUWLQJ�IDPLOLHV�DQG�XSVNLOOLQJ�YROXQWHHUV��
�� 7UDQVIRUPV�WKH�OLYHV�RI�LQGLYLGXDOV�ZKLFK�LQ�WXUQ�FRQWULEXWHV�WR�WKH�GHYHORSPHQW�RI�FRKHVLYH�DQG�UHVLOLHQW�

FRPPXQLWLHV��
�� 6XSSRUWV�WKH�UHJLRQ·V�QHHG�WR�XSVNLOO�LWV�DGXOW�SRSXODWLRQ�DQG�DGGUHVV�LVVXHV�RI�VRFLDO�GHSULYDWLRQ��SRYHUW\�

DQG�HFRQRPLF�LQDFWLYLW\��
�� $GGHG�YDOXH�WR�WKH�DFWLYLWLHV�RI�FRPPXQLWLHV�DQG�WUDGH�XQLRQV��

�
7KH�&ROOHJH�PHDVXUHV�WKH�LPSDFW�RI�LWV�ZRUN�LQ�D�QXPEHU�RI�ZD\V��SULPDULO\�XVLQJ�GDWD�ZKLFK�LV�PHDVXUHG�DJDLQVW�
LQWHUQDO�SHUIRUPDQFH�LQGLFDWRUV��3,V��DQG�ZKHUH�SRVVLEOH�DJDLQVW�H[WHUQDO�EHQFKPDUNV��
�
7UDQVSDUHQF\�DUUDQJHPHQWV�

7KH�%RDUG�RI�*RYHUQRUV�FRQGXFWV�LWV�EXVLQHVV�WKURXJK�D�QXPEHU�RI�FRPPLWWHHV��(DFK�FRPPLWWHH�KDV�WHUPV�RI�
UHIHUHQFH��ZKLFK�KDYH�EHHQ�DSSURYHG�E\�WKH�%RDUG�RI�*RYHUQRUV��7KHVH�FRPPLWWHHV�DUH���3ROLF\�DQG�)LQDQFH��$XGLW��
&XUULFXOXP��4XDOLW\�DQG�6WXGHQW�([SHULHQFH��6HDUFK�DQG�5HPXQHUDWLRQ��7KH�$XGLW�&RPPLWWHH�PHHWV�DW�OHDVW�WKUHH�
WLPHV�SHU�\HDU��WKH�3ROLF\�DQG�)LQDQFH�&RPPLWWHH�DW�OHDVW�IRXU�WLPHV�SHU�\HDU��WKH�4XDOLW\�&RPPLWWHH�DW�OHDVW�RQFH�
SHU�\HDU��WKH�6HDUFK�&RPPLWWHH�PHHWV�DV�DQG�ZKHQ�UHTXLUHG�DQG�DW�OHDVW�RQFH�SHU�\HDU�DQG�WKH�5HPXQHUDWLRQ�
&RPPLWWHH�LV�FRQYHQHG�DW�OHDVW�RQFH�SHU�\HDU��)XOO�PLQXWHV�RI�DOO�PHHWLQJV�DUH�DYDLODEOH�IURP�WKH�&OHUN�WR�WKH�
*RYHUQRUV��H[FHSW�WKRVH�GHHPHG�WR�EH�FRQILGHQWLDO�E\�WKH�%RDUG�RI�*RYHUQRUV��DW��
�
7KH�1RUWKHUQ�&ROOHJH�IRU�5HVLGHQWLDO�$GXOW�(GXFDWLRQ�/LPLWHG�
:HQWZRUWK�&DVWOH�
6WDLQERURXJK�
%DUQVOH\�
6RXWK�<RUNVKLUH�
6����(7�
�
7KH�&OHUN�WR�WKH�*RYHUQRUV�PDLQWDLQV�D�UHJLVWHU�RI�WKH�ILQDQFLDO�DQG�SHUVRQDO�LQWHUHVWV�RI�WKH�JRYHUQRUV��7KH�UHJLVWHU�
LV�DYDLODEOH�IRU�LQVSHFWLRQ�DW�WKH�DERYH�DGGUHVV��
�
4XDOLW\�$VVXUDQFH�

7KH�&ROOHJH�FDUULHV�RXW�WHUPO\�&XUULFXOXP�DQG�%XVLQHVV�3HUIRUPDQFH�5HYLHZV�WR�PRQLWRU�DQG�RYHUVHH�SHUIRUPDQFH�
DJDLQVW�WDUJHWV�LQ�HDFK�DUHD�RI�WKH�&ROOHJH���7KURXJK�WKLV�SURFHVV�DFWLRQV�SURPSWO\�DGGUHVV�TXDOLW\�LVVXHV�WR�HQVXUH�D�
FRQWLQXRXV�IRFXV�RQ�VWXGHQW�H[SHULHQFH�DQG�VXFFHVV���,W�DOVR�FDUULHV�RXW�D�VHOI�DVVHVVPHQW�SURFHVV�DFURVV�GHSDUWPHQWV�
DQG�FXUULFXOXP�DUHDV�UHVXOWLQJ�LQ�D�&ROOHJH�VHOI�DVVHVVPHQW�UHSRUW��6$5��DQG�TXDOLW\�LPSURYHPHQW�SODQ��4,3����
3URJUHVV�UHSRUWV�DQG�DQQXDO�UHSRUWV�DUH�FRQVLGHUHG�E\�WKH�%RDUG�RI�*RYHUQRUV��
�
� �
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7KH�1RUWKHUQ�&ROOHJH�IRU�5HVLGHQWLDO�$GXOW�(GXFDWLRQ�/LPLWHG�
$QQXDO�UHSRUW�DQG�ILQDQFLDO�VWDWHPHQWV�IRU�WKH�\HDU�HQGHG����-XO\������

��

�

5HSRUW�RI�WKH�PHPEHUV�RI�WKH�%RDUG�RI�*RYHUQRUV�
LQFRUSRUDWLQJ�WKH�2SHUDWLQJ�DQG�)LQDQFLDO�5HYLHZ�
DQG�6WUDWHJLF�5HSRUW�

�

�

�

6WUDWHJLF�5HSRUW�

)LQDQFLDO�2EMHFWLYHV�

7KH�&ROOHJH�KDV�VHW�WKH�IROORZLQJ�ILQDQFLDO�REMHFWLYHV��
�
�� 7R�DFKLHYH�VXVWDLQDELOLW\�E\�UHPDLQLQJ�ILQDQFLDOO\�VRXQG�DQG�WR�JHQHUDWH�VXIILFLHQW�LQFRPH�WR�IXQG�

PDLQWHQDQFH�DQG�LPSURYHPHQW�RI�LWV�DFFRPPRGDWLRQ�DQG�HTXLSPHQW���
�� 7R�PDLQWDLQ�WKH�FRQILGHQFH�RI�IXQGHUV��EDQNHUV�DQG�DXGLWRUV���
�� 7R�GHYHORS�WUDLQHG�DQG�ILQDQFLDOO\�DZDUH�EXGJHW�PDQDJHUV�ZLWK�DQ�XQGHUVWDQGLQJ�RI�WKH�ILQDQFLDO�

HQYLURQPHQW�LQ�ZKLFK�WKH�&ROOHJH�RSHUDWHV��
�� 7R�GLYHUVLI\�LQFRPH�VWUHDPV�WR�RSWLPLVH�IXWXUH�IXQGLQJ��

�
3HUIRUPDQFH�,QGLFDWRUV�

7KH�FROOHJHV�NH\�SHUIRUPDQFH�LQGLFDWRUV��WDUJHWV�DQG�UHVXOWV�DUH�VHW�RXW�EHORZ��
�

.H\�SHUIRUPDQFH�LQGLFDWRU� 0HDVXUH�7DUJHW� $FWXDO�IRU���������
6XUSOXV�DV���RI�LQFRPH�²�([F�)56�����3HQVLRQ�� ������ ������
6XUSOXV�DV���RI�LQFRPH�²�,QF�)56�����3HQVLRQ� � �������
(%,7'$�����(GXFDWLRQ�6SHFLILF� ����� ������
3D\�DV���RI�LQFRPH��([F�UHVWUXFWXULQJ�� ������ �������
��RI�(6)$�UHFXUUHQW�JUDQW�LQFRPH� ����� �������
&XUUHQW�5DWLR� !���� �����
&DVK�'D\V� !���� ����
%RUURZLQJ�DV���RI�WXUQRYHU� ��� ���
(QUROPHQWV� ����� ����
$FKLHYHPHQW�UDWH�� ���� ����
)LQDQFLDO�+HDOWK�� *RRG� 2XWVWDQGLQJ�

�
�
)LQDQFLDO�UHVXOWV�

7KH�&ROOHJH�JHQHUDWHG�DQ�RSHUDWLQJ�GHILFLW�IRU�WKH�\HDU�RI����������DIWHU�SHQVLRQ�DGMXVWPHQWV�����������������
VXUSOXV�DIWHU�SHQVLRQ�DGMXVWPHQWV����3ULRU�WR�SHQVLRQ�DGMXVWPHQWV�WKH�&ROOHJH�JHQHUDWHG�D�VXUSOXV�RI����.��7KH�
&ROOHJH�KDV�DFFXPXODWHG�LQFRPH�DQG�H[SHQGLWXUH�UHVHUYHV��H[FOXGLQJ�WKH�SHQVLRQ�UHVHUYHV��RI������������DQG�FDVK�
DQG�FDVK�HTXLYDOHQW�EDODQFHV�RI��������������������������������7DQJLEOH�IL[HG�DVVHW�DGGLWLRQV�GXULQJ�WKH�\HDU�
DPRXQWHG�WR�����������DOO�RI�ZKLFK�UHODWHG�WR�LPSURYHPHQWV�DQG�HTXLSPHQW�SXUFKDVHV��1HW�OLDELOLWLHV�DW�WKH�\HDU�HQG�
ZHUH��������������������������������7KLV�LV�PDLQO\�GXH�WR�WKH�GHILQHG�EHQHILW�SHQVLRQ�REOLJDWLRQ�DV�WKH�\HDU�HQG�RI�
�������������������������������
�
7KH���������UHVWDWHG�EDODQFH�VKHHW�LQFOXGHV�D�SULRU�\HDU�DGMXVWPHQW�RI�����N�ZKLFK�UHODWHV�WR�D�SULRU�\HDU�
DGMXVWPHQW�IRU�DXGLW�FODZEDFN�UHODWLQJ�WR������������������DQG���������²�VHH�QRWH����IRU�IXUWKHU�GHWDLOV��
�
)XWXUH�'HYHORSPHQWV��

7KH�*RYHUQRUV��3ULQFLSDO�DQG�([HFXWLYH�/HDGHUVKLS�7HDP�>�(/7�@�UHFRJQLVH�WKDW�WKH�&ROOHJH�LV�RSHUDWLQJ�LQ�D�
FKDOOHQJLQJ�IXQGLQJ�HQYLURQPHQW�DQG�WKDW�LW�ZLOO�FRQWLQXDOO\�QHHG�WR�UHYLHZ�WKH�HIIHFWLYHQHVV�RI�LWV�SURYLVLRQ�DJDLQVW�
WKH�IXQGLQJ�UHFHLYHG��WKH�QHHG�WR�EH�FRVW�HIIHFWLYH�DQG�WDNH�PHDVXUHV�WR�UHGXFH�WKH�FRVW�RI�SURYLVLRQ��DV�ZHOO�DV�WR�
VHDUFK�IRU�QHZ�DUHDV�RI�ZRUN�ZKLFK�DUH�FRQVLVWHQW�ZLWK�WKH�PLVVLRQ�RI�WKH�&ROOHJH���
�
'XULQJ���������WKH�&ROOHJH�ZDV�SODFHG�LQWR�IRUPDO�LQWHUYHQWLRQ�E\�WKH�)(�&RPPLVVLRQHU�DQG�ZHQW�WKURXJK�D�
6WUXFWXUH�DQG�3URVSHFWV�$SSUDLVDO�SURFHVV�DV�D�UHVXOW�RI�XQFHUWDLQWLHV�DURXQG�IXWXUH�IXQGLQJ�DQG�SRWHQWLDO�
IXQGLQJ�FODZEDFN���$V�SDUW�RI�WKLV�SURFHVV��WKH�FROOHJH�XQGHUWRRN�D�GHWDLOHG�UHYLHZ�RI�LWV�SRVLWLRQ�DQG�
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�

�

�

GHYHORSHG�DQ�LQGHSHQGHQW�SURSRVDO�VXSSRUWHG�E\�D�UREXVW���\HDU�ILQDQFLDO�SODQ�ZKLFK�ZDV�VFUXWLQLVHG�E\�WKH�(6)$�
DQG�)(�&RPPLVVLRQHU�WHDP��7KH�SODQ�LQFOXGHV�JURZWK�DQG�UHGXFLQJ�WKH�UHOLDQFH�RQ�JUDQW�IXQGLQJ����
,Q�-XO\�WKH�)(�&RPPLVVLRQHU�FRQILUPHG�WKDW�FROOHJH�ZRXOG�UHPDLQ�DV�DQ�LQGHSHQGHQW�RUJDQLVDWLRQ���
�
7UHDVXU\�SROLFLHV�DQG�REMHFWLYHV�

7UHDVXU\�PDQDJHPHQW�LV�WKH�PDQDJHPHQW�RI�WKH�&ROOHJH
V�FDVK�IORZV��LWV�EDQNLQJ��PRQH\�PDUNHW�DQG�FDSLWDO�PDUNHW�
WUDQVDFWLRQV��WKH�HIIHFWLYH�FRQWURO�RI�WKH�ULVNV�DVVRFLDWHG�ZLWK�WKRVH�DFWLYLWLHV��DQG�WKH�SXUVXLW�RI�RSWLPXP�
SHUIRUPDQFH�FRQVLVWHQW�ZLWK�WKRVH�ULVNV��
�
7KH�&ROOHJH�KROGV�WKUHH�LQYHVWPHQW�DFFRXQWV��WZR�QRWLFH�DFFRXQWV�DQG�RQH�GHSRVLW�DFFRXQW�ZKLFK�SD\�YDULDEOH�
LQWHUHVW��IRU�XVH�ZKHQ�WKH�&ROOHJH�KDV�JHQHUDWHG�VXUSOXV�IXQGV��
�
$OO�ERUURZLQJ�UHTXLUHV�WKH�DXWKRULVDWLRQ�RI�WKH�&RUSRUDWLRQ�DQG�VKDOO�FRPSO\�ZLWK�WKH�UHTXLUHPHQWV�RI�WKH�)LQDQFLDO�
0HPRUDQGXP�ZLWK�WKH�(6)$��
�
&DVK�)ORZ�

$W�����������������������������D�SRVLWLYH�RSHUDWLQJ�FDVK�LQIORZ�SRVLWLRQ�KDV�EHHQ�PDLQWDLQHG��7KH�RYHUDOO�QHW�FDVK�
LQIORZ�ZDV�DV�D�UHVXOW�RI�IXQGLQJ�IURP�WKH�(6)$�EHLQJ�SDLG�LQ�OLQH�ZLWK�WKH�FRQWUDFW�YDOXH��KRZHYHU�WKH�&ROOHJH�KDV�
SURYLGHG�IRU�D�FODZEDFN�RI�IXQGLQJ�UHODWLQJ�WR�$//%�IXQGLQJ�RI�����N�LQ�UHODWLRQ�WR���������LQ�LWV�FXUUHQW�OLDELOLWLHV��DV�
ZHOO�DV�����N�WKDW�UHODWHV�WR�IXQGLQJ�DXGLWV�RI�UHVLGHQWLDO�SURYLVLRQ�LQ�SULRU�\HDUV�������������������	�����������%RWK�
WKHVH�DPRXQWV�ZLOO�EH�UHSDLG�LQ�IXOO�GXULQJ����������7KH�&ROOHJH
V�WUHDVXU\�PDQDJHPHQW�SROLF\�WR�GLYHUVLI\�DQG�LQYHVW�
VXUSOXV�IXQGV�PHDQV�WKH�FROOHJH�FRQWLQXHV�WR�LQYHVW�����������RI�OLTXLG�UHVRXUFHV��
�
&XUUHQW�DQG�IXWXUH�GHYHORSPHQW�DQG�SHUIRUPDQFH�

&XUULFXOXP�'HYHORSPHQWV�
7KH�&ROOHJH��EHFDXVH�RI�LWV�VL]H��VSHFLILFLW\��DQG�KHULWDJH��KDV�DOZD\V�ZRUNHG�FORVHO\�ZLWK�RWKHU�RUJDQLVDWLRQV��LQ�
SDUWLFXODU�ORFDO�DXWKRULWLHV��WKH�YROXQWDU\�DQG�FRPPXQLW\�VHFWRU��ORFDO�HPSOR\HUV�DQG�WUDGH�XQLRQV��2YHU�UHFHQW�\HDUV�
LW�KDV�ZRUNHG�WR�DOLJQ�LWV�FXUULFXOXP�PRUH�FORVHO\�ZLWK�UHJLRQDO�DQG�QDWLRQDO�SULRULWLHV�DQG�GXULQJ�����������D�IXOO�
UHYLHZ�RI�WKH�FXUULFXOXP�RIIHU�DQG�KRZ�WKLV�PHHWV�WKH�QHHGV�RI�VWDNHKROGHUV�ZDV�XQGHUWDNHQ�DQG�LQIRUPHG�2XU������
$PELWLRQ���
�
2XU�UHFHQW�FXUULFXOXP�VWUXFWXUH�UHYLHZ�KDV�HQVXUHG�ZH�KDYH���

�� D�IRFXVVHG�FXUULFXOXP�PDQDJHPHQW�WHDP�ZKR�FDQ�RYHUVHH�WKH�GHYHORSPHQW�RI�DQ�RXWVWDQGLQJ�DQG�
LQQRYDWLYH�OHDUQLQJ�RIIHU��

�� WXWRUV�ZKR�FDQ�OHDG�LQ�WKHLU�VXEMHFW�VSHFLDOLVPV�RIIHULQJ�RXWVWDQGLQJ�GHOLYHU\��
�� D�0DUNHWLQJ�DQG�3DUWQHUVKLS�WHDP�RSHUDWLRQDOO\�IRFXVVHG�WR�PHHW�WKH�QHHGV�RI�RXU�VWXGHQWV��FRPPXQLWLHV�

DQG�VWDNHKROGHUV��
�
2XU�&XUULFXOXP�SULRULWLHV�DUH�WR��

�� GLYHUVLI\�RXU�&XUULFXOXP�2IIHU��
�� GHOLYHU�D�FRPPXQLW\�	�HPSOR\DELOLW\�RIIHU�WKDW�HQDEOHV�VRFLDO�LQFOXVLRQ�
�� GHYHORS�WKH�HVVHQWLDO�VNLOOV�RXU�VWXGHQWV�QHHG�WR�SURJUHVV�LQ�OLIH�DQG�ZRUN��
�� RIIHU�D�UDQJH�RI�SURJUDPPHV�WKDW�HQDEOH�HQWU\�WR�KLJKHU�OHYHO�VWXG\��
�� GHOLYHU�D�SURJUDPPH�RI�SURIHVVLRQDO�VWXG\�WR�LPSURYH�ZRUN�RSSRUWXQLWLHV�
�� ZRUN�ZLWK�SDUWQHU�RUJDQLVDWLRQV�WR�LPSURYH�SHRSOH·V�OLYHV�WKURXJK�HGXFDWLRQ�

�
7KH�IROORZLQJ�ZLOO�XQGHUSLQ�DOO�FXUULFXOXP�GHYHORSPHQW�DQG�GHVLJQ�DW�&ROOHJH��
�

�� 5HVLGHQWLDO�8QLTXHQHVV���$Q�LPPHUVLYH�H[SHULHQFH�WKDW�DOORZV�IRU�DQ�LQWHQVLW\�RI�OHDUQLQJ�
�� %OHQGHG�'HOLYHU\���$�UHVLGHQWLDO�H[SHULHQFH�HQKDQFHG�E\�LQGHSHQGHQW�VWXG\�

�
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�

�

�

&XUUHQW�DQG�IXWXUH�GHYHORSPHQW�DQG�SHUIRUPDQFH��FRQWLQXHG��

�� 3XUSRVHIXO�3URJUHVVLRQ���6XSSRUWLQJ�VWXGHQWV�WR�XQORFN�WKHLU�VNLOOV�DQG�IXOILO�WKHLU�SRWHQWLDO�DV�DFWLYH�FLWL]HQV�
�� $GXOW�)RFXV�²�$Q�HQYLURQPHQW�DQG�H[SHULHQFH�FUDIWHG�WR�VXSSRUW�DGXOW�OHDUQLQJ��
�� 5HVSRQVLYH�²�$JLOH�VWUXFWXUHV�DOORZ�IRU�UHVSRQVLYH�FXUULFXOXP�GHYHORSPHQW��

�
'XULQJ���������WKH�&ROOHJH�LQYHVWHG�LQ�D�VHFWRU�UHFRJQLVHG�FXUULFXOXP�SODQQLQJ�WRRO�ZKLFK�DV�D�UHFRPPHQGDWLRQ�RI�
WKH�)(�&RPPLVVLRQHU�UHYLHZ��7KLV�KDV�DOORZHG�WKH�FROOHJH�WR�HIIHFWLYHO\�GHYHORS�D�GHWDLOHG�FRVWHG�FXUULFXOXP�SODQ���
$V�SDUW�RI�WKH�LQGHSHQGHQW�SURSRVDO�DQG�WKUHH�\HDU�ILQDQFLDO�SODQ�WKH�FROOHJH�SODQV�WR�H[SDQG�LWV�SURYLVLRQ�LQWR�QHZ�
DUHDV�ZKLFK�DUH�DOLJQHG�WR�WKH�6KHIILHOG�&LW\�5HJLRQ�DQG�:HVW�<RUNVKLUH�&RPELQHG�$XWKRULW\�SODQV���
�
6KRUW�&RXUVH�3HUVRQDOLVHG�3DWKZD\�
,QWHQW�²�WR�VXSSRUW�DGXOWV�ZLVKLQJ�WR�FRQVLGHU�WKHLU�FDUHHU�RSWLRQV�DQG��RU�XSGDWH�WKHLU�LQWHUSHUVRQDO�VNLOOV���
,PSOHPHQWDWLRQ�²�VWXGHQWV�ZLOO�ZRUN�ZLWK�RXU�VSHFLDOLVW�VWDII�WR�EXLOG�D�SHUVRQDOLVHG�SDWKZD\�IRFXVHG�RQ�GHYHORSLQJ�
VNLOOV�ZKLFK�VXSSRUW�WKHLU�VRFLDO�LQFOXVLRQ�DQG�HVVHQWLDO�VNLOOV���
,PSDFW�²�VWXGHQWV�KDYH�WKH�NQRZOHGJH�DQG�VNLOOV�QHFHVVDU\�WR�PRYH�WRZDUGV�WKHLU�FKRVHQ�MRE���FDUHHU�RU�SHUVRQDO�
GHYHORSPHQW�JRDO���
$UHDV�LQFOXGH��(QJOLVK��0DWKV��'LJLWDO��&RPPXQLW\�'HYHORSPHQW��6RFLHW\�	�(QYLURQPHQW���
�
,QWHQVLYH�6NLOOV�5HIUHVKHU��
,QWHQW�²�WR�VXSSRUW�DGXOWV�ZLVKLQJ�WR�UHIUHVK�WKHLU�VNLOOV�DQG�PRYH�EDFN�LQ�WR�ZRUN���
,PSOHPHQWDWLRQ�²�VWXGHQW�ZLOO�IRFXV�RQ�GHYHORSLQJ�WKH�VNLOOV�DQG�UHVLOLHQFH�UHTXLUHG�WR�NHHS�SDFH�ZLWK�WHFKQRORJ\�
DQG�EXVLQHVV��
,PSDFW�²�VWXGHQWV�ZLOO�PRYH�VZLIWO\�EDFN�LQWR�ZRUN���
$UHDV�LQFOXGH��(QJOLVK��0DWKV�'LJLWDO��+HDOWK�	�&DUH��
�
&DUHHUV�$GYDQFHPHQW��
,QWHQW�²�WR�HQDEOH�DGXOWV�WR�DFFHVV�KLJKHU�OHYHO�MREV�WKURXJK�FDUHHU�IRFXVHG�VWXG\���
,PSOHPHQWDWLRQ�²�VWXGHQWV�ZLOO�VWXG\�VHFWRU�VSHFLILF�TXDOLILFDWLRQV�WKDW�HTXLS�WKHP�WR�VXFFHHG�LQ�WKHLU�FKRVHQ�FDUHHU���
,PSDFW�²�VWXGHQWV�ZLOO�SURJUHVV�RQ�WR�KLJKHU�OHYHO�VWXG\�RU�LQWR�KLJKHU�OHYHO�MREV���
$UHDV�LQFOXGH��$FFHVV�DQG�3UH�$FFHVV��7HDFKHU�(GXFDWLRQ��7UDGH�8QLRQ�6WXGLHV��
�
&XUULFXOXP�FRQWHQW��
7KH�FXUULFXOXP�LV�VSOLW�LQWR���NH\�DUHDV�XQGHUSLQQHG�E\�D�)RXQGDWLRQ�FXUULFXOXP�DQG�D�FHQWUDOLVHG�VWXGHQW�MRXUQH\��$�
VWXGHQW·V�SDWKZD\�WKURXJK�WKH�&ROOHJH�ZLOO�IRFXV�RQ�GHYHORSLQJ�SXUSRVHIXO�SURJUHVVLRQ�WRZDUGV�IXUWKHU�VWXG\�RU�
ZRUN��
�

(VVHQWLDO�6NLOOV� 6RFLHW\��+HDOWK�	�
'HYHORSPHQW��

&RPPXQLW\�	�3URIHVVLRQDO��

(QJOLVK�	�0DWKV��
�XQDFFUHGLWHG��)XQFWLRQDO�6NLOOV�
	�*&6(��
�
'LJLWDO��
�XQDFFUHGLWHG��(VVHQWLDO�'LJLWDO�
6NLOOV��/HYHO�	�$FFHVV���
�
)RXQGDWLRQV�IRU�/HDUQLQJ�	�
:RUN��
�
)DPLO\�/HDUQLQJ�

6RFLHW\�	�(QYLURQPHQW��
�
+HDOWK�6FLHQFHV��
�
6RFLDO�$FWLRQ�	�6XVWDLQDELOLW\�
�
3ROLFLQJ�
�
&RXQVHOOLQJ�
�
�XQDFFUHGLWHG�WKURXJK�WR�$FFHVV�
WR�+(��

7HDFKHU�(GXFDWLRQ��
�LQ�VHUYLFH�	�SUH�VHUYLFH�IURP�
/HYHO���WR�/HYHO����
�
7UDGH�8QLRQ�6WXGLHV�
�
&RPPXQLW\�'HYHORSPHQW��
�

�
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�

�

�

3D\PHQW�3HUIRUPDQFH�

7KH�&ROOHJH�UHFRJQLVHV�WKH�LPSRUWDQFH�RI�SD\LQJ�VXSSOLHUV�ZLWKLQ�UHDVRQDEOH�WLPHVFDOHV��DQG�IRU�WKRVH�JRRGV�DQG�RU�
VHUYLFHV�ZKHUH�IDFWXDOO\�DFFXUDWH�LQYRLFHV�DUH�VXSSOLHG�DLPV�WR�PDNH�SD\PHQW�ZLWKLQ����GD\V�RI�HLWKHU�WKH�SURYLVLRQ�
RI�JRRGV�RU�VHUYLFHV�RU�WKH�GDWH�ZKLFK�WKH�LQYRLFH�LV�UHFHLYHG��
�
5HVRXUFHV�

7KH�&ROOHJH�KDV�YDULRXV�UHVRXUFHV�WKDW�LW�FDQ�GHSOR\�LQ�SXUVXLW�RI�LWV�VWUDWHJLF�REMHFWLYHV��
�
3K\VLFDO�
7KH�&ROOHJH�LV�ORFDWHG�ZLWKLQ�D�PDJQLILFHQW�JUDGH�RQH�OLVWHG�KRXVH��PDLQWDLQHG�LQ�D�ZD\�WKDW�HQDEOHV�HYHU\RQH�WR�
H[SHULHQFH�WKH�WUDGLWLRQDO�IHDWXUHV��LQVSLULQJ�DQG�PRWLYDWLQJ�VWXGHQWV�WR�OHDUQ���7KH�KRXVH�LV�VLWXDWHG�LQ�EHDXWLIXO�
JDUGHQV�DQG�SDUNODQG�PDQDJHG�E\�7KH�1DWLRQDO�7UXVW�WR�ZKLFK�&ROOHJH�VWXGHQWV�KDYH�DFFHVV��7KH�&ROOHJH�DOVR�KDV�D�
UDQJH�RI�RWKHU�EXLOGLQJV�RQ�WKH�VLWH��LQFOXGLQJ����EHGURRPV�IRU�VWXGHQWV���
�
3HRSOH�
7KH�&ROOHJH�HPSOR\HG�DQ�DYHUDJH�RI����SHRSOH������������H[SUHVVHG�DV�IXOO�WLPH�HTXLYDOHQWV��ZKLFK�LQFOXGHV�WHDFKLQJ�
VWDII��OHDUQLQJ�VXSSRUW�ZRUNHUV�DQG�EXVLQHVV�VXSSRUW�VWDII��
�
5HSXWDWLRQ�
7KH�&ROOHJH�KDV�D�JRRG�UHSXWDWLRQ��ORFDOO\��UHJLRQDOO\�DQG�QDWLRQDOO\���,W�ZDV�UDWHG�DV�2XWVWDQGLQJ�LQ�WKH�ODVW�
LQVSHFWLRQ�E\�2)67('�LQ�-XQH����������'XULQJ�WKH�UHFHQW�6WUXFWXUH�DQG�3URVSHFWV�$SSUDLVDO�SURFHVV��WKH�&ROOHJH�
UHFHLYHG�VLJQLILFDQW�VXSSRUW�IURP�D�ZLGH�UDQJH�RI�VWDNHKROGHUV��ZKR�UHFRJQLVHG�WKH�LPSRUWDQFH�RI�WKH�&ROOHJH·V�
XQLTXH�SURYLVLRQ�WR�WKH�ORFDO�DUHD��
��
6WXGHQW�QXPEHUV�

7KH�&ROOHJH�KDV�D�VWURQJ�WUDFN�UHFRUG�RI�RYHU�GHOLYHULQJ�DJDLQVW�LWV�IXQGLQJ�WDUJHWV��KRZHYHU�LQ����������VWXGHQW�
UHFUXLWPHQW�ZDV�VHYHUHO\�LPSDFWHG�E\�&RYLG�UHVWULFWLRQV������RI�VWXGHQWV�DUH�WUDGLWLRQDOO\�UHFUXLWHG�IURP�6RXWK�DQG�
:HVW�<RUNVKLUH��ERWK�WKHVH�UHJLRQV�VXIIHUHG�KLJKHU�WKDQ�DYHUDJH�&RYLG�UDWHV�DQG�LQ�2FWREHU�������%DUQVOH\�PRYHG�
LQWR�7LHU���UHVWULFWLRQV��&RYLG�LPSDFWHG�QRW�RQO\�RQ�VWXGHQWV�HQJDJLQJ�LQ�OHDUQLQJ��EXW�DOVR�VWXGHQWV·�FRQILGHQFH�LQ�
VWD\LQJ�DW�WKH�&ROOHJH�RQ�D�UHVLGHQWLDO�EDVLV���
�
,Q���������WKH�&ROOHJH�GHOLYHUHG�DFWLYLW\��XQGHU�LWV�DGXOW�HGXFDWLRQ�EXGJHW��WR�D�YDOXH�RI������������DJDLQVW�DQ�
DOORFDWLRQ�RI��������������7KLV�UHSUHVHQWV�����SDUW�WLPH�OHDUQHUV������SDUW�WLPH�HQUROPHQWV��DQG����IXOO�WLPH�IXQGHG�
OHDUQHUV�����ZHUH�IXQGHG�WKURXJK�WKH�DGXOW�OHDUQLQJ�ORDQV�IDFLOLW\����7KH�&ROOHJH�ZDV�VXFFHVVIXO�LQ�VHFXULQJ�D�EXVLQHVV�
FDVH�ZLWK�WKH�(6)$�WR�UHWDLQ�LWV�$(%�DOORFDWLRQ�LQ�IXOO�GXH�WR�WKH�LPSDFW�RI�&RYLG��
�
6WXGHQW�$FKLHYHPHQWV�
�
2YHUDOO�DFKLHYHPHQWV�DW�WKH�&ROOHJH�UHPDLQ�KLJK�DW���������������������
�
5LVN�IDFWRUV�

,Q�FRPPRQ�ZLWK�DOO�RWKHU�SXEOLF�VHFWRU�RUJDQLVDWLRQV��D�NH\�IDFWRU�LPSDFWLQJ�LQ�����������ZDV�&RYLG�����7KH�
&ROOHJH�LV�KHDYLO\�UHOLDQW�RQ�(6)$�LQFRPH�DQG�KDV�VHW�LQFRPH�WDUJHWV�WR�LQFUHDVH�LQFRPH�JHQHUDWLRQ�DQG�GLYHUVLW\��
8QIRUWXQDWHO\��WKHVH�WDUJHWV�KDYH�QRW�EHHQ�PHW�EHFDXVH�RI�WKH�&ROOHJH�FORVXUH�WR�VWDII��VWXGHQWV�DQG�H[WHUQDO�YLVLWRUV�
IRU�D�QXPEHU�RI�PRQWKV�GXULQJ����������%DUQVOH\�ZDV�SODFHG�LQ�7LHU���LQ�2FWREHU�������WKH�KLJKHVW�OHYHO�RI�&RYLG�
DOHUW�DW�WKLV�SRLQW��GXH�WR�WKH�KLJK�OHYHOV�RI�FDVHV�LQ�WKH�ORFDO�DUHD��,Q�-DQXDU\�JRYHUQPHQW�JXLGDQFH�UHVXOWHG�LQ�FORVXUH�
RI�WKH�FDPSXV�XQWLO�0DUFK��������
�
$�ULVN�UHJLVWHU�LV�PDLQWDLQHG�DW�WKH�&ROOHJH�ZKLFK�LV�UHYLHZHG�EL�PRQWKO\�E\�WKH�(/7��DQG�DW�HDFK�PHHWLQJ�RI�
WKH�%RDUG�RI�*RYHUQRUV�DQG�LWV�FRPPLWWHHV�DV�DSSURSULDWH��7KH�ULVN�UHJLVWHU�LGHQWLILHV�WKH�NH\�ULVNV��WKH�
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�
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�

�

�

OLNHOLKRRG�RI�WKRVH�ULVNV�RFFXUULQJ��WKHLU�SRWHQWLDO�LPSDFW�RQ�WKH�&ROOHJH�DQG�WKH�DFWLRQV�EHLQJ�WDNHQ�WR�UHGXFH�DQG�
PLWLJDWH�WKH�ULVNV��5LVNV�DUH�SULRULWLVHG�XVLQJ�D�FRQVLVWHQW�VFRULQJ�V\VWHP��
�
6RPH�RI�WKH�SULQFLSDO�ULVNV�IRU�WKH�&ROOHJH�DQG�WKHLU�PLWLJDWLQJ�DFWLRQV�DUH�OLVWHG�EHORZ��
�
)XQGLQJ��

$� )URP�$XJXVW������WKH�PDMRULW\�RI�WKH�FROOHJH·V�IXQGLQJ�EH�GHYROYHG��WKH�FROOHJH�KDV�GLUHFW�FRQWUDFWV�ZLWK�
6KHIILHOG�&LW\�UHJLRQ��:HVW�<RUNVKLUH�&RPELQHG�$XWKRULW\��DV�ZHOO�DV�WKH�(6)$��'XH�WR�PXOWLSOH�IXQGLQJ�
FRQWUDFWV��WKH�FROOHJH�ZLOO�QHHG�WR�FORVHO\�PRQLWRU�WKH�SHUIRUPDQFH�RI�HDFK�FRQWUDFW�LQGLYLGXDOO\��8QGHU�
SHUIRUPDQFH�LQ�RQH�DUHD�FDQQRW�EH�RIIVHW�ZLWK�RYHU�SHUIRUPDQFH�LQ�DQRWKHU��

�
%� ,Q�RUGHU�WR�FRQWLQXH�WR�GUDZ�GRZQ�JUDQW�IXQGLQJ��ZKLFK�IRUPV�WKH�EDVLV�RI�D�PDMRULW\�RI�WKH�&ROOHJH
V�

LQFRPH��LW�LV�FUXFLDO�WKDW�UHFUXLWPHQW�WDUJHWV�DUH�KLW��7KLV�LV�HVSHFLDOO\�VLJQLILFDQW�IRU�WKH�DGXOW�OHDUQLQJ�ORDQV�
IDFLOLW\�DV�WKLV�IXQGLQJ�LV�VHSDUDWH��KDUGHU�WR�DFKLHYH�DQG�FDQQRW�EH�XVHG�IRU�DQ\�RWKHU�SURYLVLRQ��7KH�
RQJRLQJ�XQFHUWDLQWLHV�UHODWLQJ�WR�&RYLG�PD\�LPSDFW�RQ�UHFUXLWPHQW���

�
&� 5HFUXLWPHQW�WR�HQUROPHQW�WDUJHWV�DUH�FORVHO\�PRQLWRUHG�E\�WKH�([HFXWLYH�/HDGHUVKLS�7HDP�DQG�

SHUIRUPDQFH�LV�UHSRUWHG�WR�WKH�3ROLF\�	�)LQDQFH�&RPPLWWHH����
�
'� 7KHUH�LV�VWLOO�VRPH�XQFHUWDLQW\�DURXQG�WKH�IXWXUH�RI�UHVLGHQWLDO�IXQGLQJ��6KHIILHOG�&LW\�5HJLRQ��ZLWK�ZKRP�

WKH�FROOHJH�KDV�WKH�ODUJHVW�IXQGLQJ�FRQWUDFW�ZLWK��KDYH�FRPPLWWHG�WR�IXQGLQJ�WKH�FXUUHQW�UHVLGHQWLDO�UDWHV�IRU�
D�IXUWKHU���\HDUV��:HVW�<RUNVKLUH�&RPELQHG�$XWKRULW\�DQG�WKH�(6)$�KDYH�FRPPLWWHG�WR�D�IXUWKHU���\HDU�
DQG�WKHQ�UHYLHZ��7KH�FROOHJH�ZLOO�FRQWLQXH�GLVFXVVLRQV�ZLWK�HDFK�IXQGHU�DQG�HQVXUH�WKH�DJUHHG�OHYHOV�RI�
IXQGLQJ�DUH�IDFWRUHG�LQWR�IXWXUH�SODQQLQJ���

��
)� 7KH�&ROOHJH�VWLOO�DLPV�WR�LQFUHDVH�LWV�LQFRPH�GLYHUVLW\�WKURXJK�WKH�GHYHORSPHQW�RI�DGGLWLRQDO�IXQGLQJ�

VWUHDPV�YLD�DOWHUQDWLYH�SURYLVLRQ��H�J��+(��SURMHFW�IXQGHG��DQG�YLD�WKH�XVH�RI�LWV�EXLOGLQJV�DQG�IDFLOLWLHV�IRU�
FRQIHUHQFHV��

�
&XUULFXOXP�GHYHORSPHQWV�DUH�PRQLWRUHG�WKURXJK�D�FOHDU�FXUULFXOXP�SODQQLQJ�F\FOH�ZKLFK�WDNHV�LQWR�DFFRXQW�
IHHGEDFN�IURP�VWDNHKROGHUV�DQG�VWXGHQWV�DQG�DOORZV�IRU�WKH�GHYHORSPHQW�RI�UHFUXLWPHQW�VWUDWHJLHV�IRU�QHZ�DQG�
GHYHORSLQJ�DUHDV�RI�WKH�FXUULFXOXP��7KLV�LQ�WXUQ�OHDGV�WR�WKH�LGHQWLILFDWLRQ�RI�SRWHQWLDO�SURMHFW�IXQGLQJ�VWUHDPV��
�
$FFRPPRGDWLRQ�

7KH�4XLQHQQLDO�,QVSHFWLRQ�UHSRUW�FRPPLVVLRQHG�LQ�-XQH������LGHQWLILHG�WKDW�WKH�EXLOGLQJ��DOWKRXJK�LQ�D�JRRG��ZHOO�
PDQDJHG�FRQGLWLRQ��UHTXLUHG�XUJHQW�UHPHGLDO�ZRUNV�WR�HQVXUH�WKH�VDIHW\�DQG�IXWXUH�SURRILQJ�RI�WKH�EXLOGLQJ��
�
,Q�OLQH�ZLWK�WKH�UHFRPPHQGDWLRQV�ZLWKLQ�WKH�4XLQHQQLDO�VXUYH\�WKH�&ROOHJH�KDV��LQ�WKH�ODVW�DFDGHPLF�\HDU��FRPSOHWHG�
PDMRU�UHSDLU�ZRUNV�LQ�UHODWLRQ�WR�WKH�URRI�RI�WKH�:HQWZRUWK�&DVWOH�0DLQ�+RXVH��7KLV�KDV�EHHQ�SDUW�IXQGHG�WKURXJK�
D�FDSLWDO�JUDQW�IURP�WKH�(6)$��
�
7KH�ZRUN�LQFOXGHG�WKH�UHQHZDO�RI�DOO�URRI�ODXQGHU�FDJHV��UHQHZDO�RI�ELUG�SURRILQJ�WR�FKLPQH\V��WKH�UHSRLQWLQJ�DQG�
UHSDLUV�WR�FKLPQH\V��IODVKLQJV�DQG�RWKHU�PDVRQU\�HOHPHQWV��LQVWDOODWLRQ�RI�D�QHZ�UDLQZDWHU�RXWOHW�DQG�UDLQZDWHU�
SLSHZRUN�WR�WKH�PDLQ�URRI�DUHD��+HULWDJH�FRQVHQW�ZRUNV����UHSDLUV�WR�H[LVWLQJ�UDLQZDWHU�RXWOHWV��WKH�UHQHZDO�RI�KLJK�
OHYHO�ELUG�QHWWLQJ��WKH�UHSODFHPHQW�RI�D�ODUJH�VHFWLRQ�RI�VSOLW�IODW�URRI�OHDG�VKHHW�DQG�UROO�ZRUN��WKH�PDNLQJ�VDIH�DQG�
XQ�EORFNLQJ�RI�GDPDJHG�VHFWLRQV�RI�FDVW�LURQ�UDLQZDWHU�SLSHV��DQG�VWLWFK�SLQQLQJ�WR�D�GDPDJH�ZLQGRZ�OLQWHO��
�
7KH�+HDG�RI�(VWDWHV�KDV�GHYHORSHG�D�ORQJ�WHUP�FDSLWDO�ZRUNV�DQG�3ODQQHG�3UHYHQWDWLYH�0DLQWHQDQFH��330��
SURJUDPPH�ZKLFK�ZLOO�VLW�DORQJVLGH�WKH�HVWDWHV�VWUDWHJ\����
�
�
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�

5HSRUW�RI�WKH�PHPEHUV�RI�WKH�%RDUG�RI�*RYHUQRUV�
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�

�

�

)LQDQFLDO�ULVN�

7KH�&ROOHJH�XVHV�ILQDQFLDO�LQVWUXPHQWV��FRPSULVLQJ�RI�FDVK�DQG�RWKHU�OLTXLG�UHVRXUFHV�DQG�YDULRXV�RWKHU�LWHPV�VXFK�
DV�WUDGH�GHEWRUV�DQG�FUHGLWRUV�WKDW�DULVH�GLUHFWO\�IURP�LWV�RSHUDWLRQV��7KH�PDLQ�SXUSRVH�RI�WKHVH�ILQDQFLDO�LQVWUXPHQWV�
LV�WR�UDLVH�ILQDQFH�IRU�WKH�&ROOHJH
V�RSHUDWLRQV��7KH�PDLQ�ULVN�DULVLQJ�IURP�WKH�&ROOHJH
V�ILQDQFLDO�LQVWUXPHQWV�LV�
OLTXLGLW\�ULVN��7KH�([HFXWLYH�/HDGHUVKLS�7HDP�UHYLHZ�DQG�DJUHH�SROLFLHV�IRU�PDQDJLQJ�WKLV�ULVN�DQG�WKLV�SROLF\�KDV�
UHPDLQHG�XQFKDQJHG�IURP�SUHYLRXV�SHULRGV��7KH�&ROOHJH�VHHNV�WR�PDQDJH�ILQDQFLDO�ULVN�E\�HQVXULQJ�VXIILFLHQW�
OLTXLGLW\�LV�DYDLODEOH�WR�PHHW�IRUHVHHDEOH�QHHGV�DQG�WR�LQYHVW�FDVK�DVVHWV�VDIHO\�DQG�SURILWDEO\��0DLQ�VRXUFHV�RI�
IXQGLQJ�DUH�DFKLHYHG�IURP�WKH�(6)$�E\�SD\PHQWV�PDGH�WKURXJK�WKH�)LQDQFLDO�0HPRUDQGXP�DJUHHPHQW��
�
6WDII�DQG�6WXGHQW�,QYROYHPHQW�

7KH�&ROOHJH�FRQVLGHUV�JRRG�FRPPXQLFDWLRQ�ZLWK�LWV�VWDII�WR�EH�YHU\�LPSRUWDQW�DQG�WR�WKLV�HQG�KROGV�UHJXODU�
3ULQFLSDO·V�%ULHILQJV�DW�ZKLFK�NH\�PHVVDJHV�DUH�VKDUHG�DQG�DQ�RSSRUWXQLW\�LV�JLYHQ�WR�DOO�VWDII�WR�EULQJ�SRLQWV�IRU�
GLVFXVVLRQ��'XULQJ�&RYLG�ZKHUH�IDFH�WR�IDFH�EULHILQJV�KDYH�QRW�EHHQ�SRVVLEOH��UHJXODU�FRPPXQLFDWLRQ�KDV�FRQWLQXHG�
YLD�YLGHR�EULHILQJV�DQG�0LFURVRIW�7HDPV�PHHWLQJV���
�
7D[DWLRQ�

7KH�&ROOHJH�ZDV�QRW�OLDEOH�IRU�DQ\�FRUSRUDWLRQ�WD[�DULVLQJ�RXW�RI�LWV�DFWLYLWLHV�GXULQJ����������
�
(TXDOLW\�LQ�(PSOR\PHQW�

$V�D�3XEOLF�%RG\��1RUWKHUQ�&ROOHJH�UHFRJQLVHV�WKH�UHTXLUHPHQW�WR�JLYH�GXH�UHJDUG�WR�WKH�QHHG�WR��
�� (OLPLQDWH�XQODZIXO�GLVFULPLQDWLRQ��KDUDVVPHQW�DQG�YLFWLPLVDWLRQ�DQG�RWKHU�FRQGXFW�SURKLELWHG�E\�WKH�$FW��
�� $GYDQFH�HTXDOLW\�RI�RSSRUWXQLW\�EHWZHHQ�SHRSOH�ZKR�VKDUH�D�SURWHFWHG�FKDUDFWHULVWLF�DQG�WKRVH�ZKR�GR�

QRW��
�� )RVWHU�JRRG�UHODWLRQV�EHWZHHQ�SHRSOH�ZKR�VKDUH�D�SURWHFWHG�FKDUDFWHULVWLF��DQG�WKRVH�ZKR�GR�QRW��

�
7KH�&ROOHJH�HQVXUHV�WKLV�ZLWK�UHVSHFW�WR�HPSOR\PHQW�WKURXJK�DGKHUHQFH�WR�D�UDQJH�RI�SROLFLHV�LQFOXGLQJ��(TXDOLW\�
DQG�'LYHUVLW\��5HFUXLWPHQWV�DQG�6HOHFWLRQ��DQG�'LJQLW\�DW�:RUN��7KH�&ROOHJH�DOVR�SXEOLVKHV�LWV�(TXDOLW\�LQ�
(PSOR\PHQW�5HSRUW�DQQXDOO\�RQ�LWV�ZHEVLWH��
�
(TXDOLW\��'LYHUVLW\�DQG�,QFOXVLRQ�

1RUWKHUQ�&ROOHJH·V�VWURQJ�FRPPLWPHQW�WR�WKH�DGYDQFHPHQW�RI�HTXDOLW\��GLYHUVLW\�DQG�LQFOXVLRQ�LV�HPERGLHG�LQ�LWV�PLVVLRQ�
DQG�YDOXHV���7KH�&ROOHJH�DFWLYHO\�VHHNV�WR�SURPRWH�DQG�DGYDQFH�HTXDOLW\�RI�RSSRUWXQLW\�EHWZHHQ�SHRSOH�ZKR�VKDUH�SURWHFWHG�
FKDUDFWHULVWLFV�XQGHU�WKH�ODZ�DQG�WKRVH�ZKR�GR�QRW���,W�VHWV�FOHDU�SHUIRUPDQFH�LQGLFDWRUV�LQ�UHODWLRQ�WR�WKH�UHFUXLWPHQW�DQG�
DFKLHYHPHQW�RI�GLVDGYDQWDJHG�DQG�XQGHUUHSUHVHQWHG�JURXSV����7KH�&ROOHJH�LV�FRPPLWWHG�WR�HQVXULQJ�HTXDOLW\�RI�RSSRUWXQLW\�
IRU�HYHU\RQH�ZKR�OHDUQV��OLYHV�DQG�ZRUNV�DW�WKH�&ROOHJH��:H�H[SHFW�HYHU\�PHPEHU�RI�WKH�&ROOHJH�FRPPXQLW\�WR�SURPRWH�
HTXDOLW\�RI�RSSRUWXQLW\�DQG�DFKLHYHPHQW��WR�FKDOOHQJH�FRQGLWLRQV�WKDW�SODFH�DQ\RQH�DW�D�GLVDGYDQWDJH�DQG�KHOS�WR�FUHDWH�DQ�
LQFOXVLYH�FRPPXQLW\�LQ�ZKLFK�GLYHUVLW\�LV�FHOHEUDWHG�DQG�YDOXHG��7KH�&ROOHJH�ZDV�MXGJHG�WR�EH�RXWVWDQGLQJ�LQ�DOO�DUHDV�LQ�LWV�
ODVW�2)67('�LQVSHFWLRQ��-XQH�������DQG�ZDV�FRPPHQGHG�IRU�LWV�DSSURDFK�WR�HTXDOLW\�DQG�GLYHUVLW\���
��
6DIHJXDUGLQJ�

7KH�&ROOHJH�LV�IXOO\�DZDUH�RI�LWV�GXW\�DQG�LV�SUR�DFWLYH�ZLWK�UHJDUG�WR�WKH�6DIHJXDUGLQJ�RI�&KLOGUHQ�DQG�9XOQHUDEOH�
$GXOWV�DQG�LWV�3UHYHQW�GXW\�LQ�OLQH�ZLWK�WKH�&RXQWHU�7HUURULVP�DQG�6HFXULW\�$FW�������
��
$XGLWRU�

7KH�DXGLWRU��*UDQW�7KRUQWRQ�8.�//3��ZLOO�EH�SURSRVHG�IRU�UHDSSRLQWPHQW�LQ�DFFRUGDQFH�ZLWK�VHFWLRQ�����RI�
WKH�&RPSDQLHV�$FW�������
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5HSRUW�RI�WKH�PHPEHUV�RI�WKH�%RDUG�RI�*RYHUQRUV�
LQFRUSRUDWLQJ�WKH�2SHUDWLQJ�DQG�)LQDQFLDO�5HYLHZ�
DQG�6WUDWHJLF�5HSRUW�

�

�

�

�
0HPEHUV�RI�WKH�%RDUG�RI�*RYHUQRUV�

7KH�PHPEHUV�ZKR�VHUYHG�WKH�&ROOHJH�GXULQJ�WKH�\HDU�DQG�XS�WR�GDWH�RI�VLJQDWXUH�RI�WKLV�UHSRUW�ZHUH�DV�IROORZV��
�

�

�

�

� �
'DWH�RI�
DSSRLQWPHQW�

�
7HUP�RI�
RIILFH�

�
'DWH�RI�
UHVLJQDWLRQ�

�
6WDWXV�RI�
DSSRLQWPHQW�

�
&RPPLWWHHV�
VHUYHG�

$WWHQGDQFH�
���%RDUG��
��������

3URI�0�%UDPKDOO�� )LUVW�
$SSRLQWHG�
���������
5HDSSRLQWHG��
�����������

7R�
�����������

� ,QWHUHVW�RU�
H[SHUWLVH�
UHOHYDQW�WR�WKH�
&ROOHJH�

&KDLU���&46(� ����

0V�&�&OLIWRQ�� )LUVW�
$SSRLQWHG�
���������

7R��
�����������

� ,QWHUHVW�RU�
H[SHUWLVH�
UHOHYDQW�WR�WKH�
&ROOHJH�

0HPEHU�²�3ROLF\�
DQG�)LQDQFH��
5HPXQHUDWLRQ�

Q�D�

0V�$�&RUULJDQ�� ����������� ��\HDUV� � ,QWHUHVW�RU�
H[SHUWLVH�
UHOHYDQW�WR�WKH�
&ROOHJH�

0HPEHU�²�$XGLW�
�WR������������
0HPEHU����3ROLF\�
DQG�)LQDQFH��IURP�
�����������

����

0U�-�(GZDUGV�� )LUVW�
$SSRLQWHG�
���������
5HDSSRLQWHG��
���������

7R�
���������

��������� ,QWHUHVW�RU�
H[SHUWLVH�
UHOHYDQW�WR�WKH�
&ROOHJH�

0HPEHU���3ROLF\�
	�)LQDQFH��
5HPXQHUDWLRQ��

���

'U�&�)RUUHVW� ����������� ��\HDUV� � ,QWHUHVW�RU�
H[SHUWLVH�
UHOHYDQW�WR�WKH�
&ROOHJH�

0HPEHU�²�&46(��
/HDG�*RYHUQRU�
6DIHJXDUGLQJ���

���

0U�5�+DUULVRQ�� )LUVW�
$SSRLQWHG��
���������
5HDSSRLQWHG�
���������

6HSW������ � ,QWHUHVW�RU�
H[SHUWLVH�
UHOHYDQW�WR�WKH�
&ROOHJH�

&R�FKDLU���%RDUG�
RI�*RYHUQRUV���
&KDLU�²�&RPSDQ\��
&KDLU�²�6HDUFK��

���

0V�6�+RUQHU�� )LUVW�
$SSRLQWHG�
���������

7R��
�����������

� ,QWHUHVW�RU�
H[SHUWLVH�
UHOHYDQW�WR�WKH�
&ROOHJH�

0HPEHU�²�
&XUULFXOXP��
4XDOLW\�DQG�
6WXGHQW�
([SHULHQFH��

Q�D�

0U�1�-DPHV�� ���������
5HDSSRLQWHG��
���������

7R�
���������

� 5HVLGHQWLDO��
$GPLQLVWUDWLYH�
DQG�6XSSRUW�
7HDP�VWDII�

0HPEHU�²�3ROLF\�
DQG�)LQDQFH�

����

0U�)�/RUG� )LUVW�
$SSRLQWHG��
���������
5HDSSRLQWHG�
����������

7R�
���������

��������� ,QWHUHVW�RU�
H[SHUWLVH�
UHOHYDQW�WR�WKH�
&ROOHJH�

0HPEHU��
5HPXQHUDWLRQ��

���
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�

5HSRUW�RI�WKH�PHPEHUV�RI�WKH�%RDUG�RI�*RYHUQRUV�
LQFRUSRUDWLQJ�WKH�2SHUDWLQJ�DQG�)LQDQFLDO�5HYLHZ�
DQG�6WUDWHJLF�5HSRUW�

�

�

�

0HPEHUV�RI�WKH�%RDUG�RI�*RYHUQRUV��FRQWLQXHG��

�
�
$W����-XO\������WKHUH�ZHUH����PHPEHUV���
�

� �
'DWH�RI�
DSSRLQWPHQW�

�
7HUP�RI�
RIILFH�

�
'DWH�RI�
UHVLJQDWLRQ�

�
6WDWXV�RI�
DSSRLQWPHQW�

�
&RPPLWWHHV�
VHUYHG�

$WWHQGDQFH�
���%RDUG��
��������

0U�&�0DFGRQDOG� )LUVW�
$SSRLQWHG��
���������
5HDSSRLQWHG�
���������

6HSW������ � ,QWHUHVW�RU�
H[SHUWLVH�
UHOHYDQW�WR�WKH�
&ROOHJH�

&R�FKDLU��%RDUG�
RI�*RYHUQRUV��
9LFH�&KDLU�²�
&RPSDQ\��&KDLU�²�
3ROLF\�	�)LQDQFH��
0HPEHU���
5HPXQHUDWLRQ��
6HDUFK��

���

0U�$�0RUULVRQ�� )LUVW�
$SSRLQWHG��
���������

��\HDUV��
� �

��������� 5HFHQW�
*UDGXDWH�RI�WKH�
&ROOHJH�

Q�D� ����

0V�<�0HOORU�� ��������� ([�RIILFLR� � 3ULQFLSDO� 0HPEHU�²�3ROLF\�
	�)LQDQFH��
&46(��6HDUFK�

����

0U�+�2WXODNRZVNL� )LUVW�
$SSRLQWHG�
���������

7R��
�����������

� ,QWHUHVW�RU�
H[SHUWLVH�
UHOHYDQW�WR�WKH�
&ROOHJH�

0HPEHU�²�
&XUULFXOXP��
4XDOLW\�DQG�
6WXGHQW�
([SHULHQFH��

Q�D�

&OOU�.�5LFKDUGVRQ��
�

)LUVW�
$SSRLQWHG��
���������
5HDSSRLQWHG�
��������

7R�
����������

� ,QWHUHVW�RU�
H[SHUWLVH�
UHOHYDQW�WR�WKH�
&ROOHJH�

9LFH�&KDLU�²�
%RDUG�RI�
*RYHUQRUV��
0HPEHU�²�$XGLW���

���

0U�$�5REHUWV�� )LUVW�
$SSRLQWHG��
���������

7R��
��������

� &XUUHQW�6WXGHQW�� � ����

0U�6�6FKPROOHU�� )LUVW�
$SSRLQWHG��
���������

��\HDUV� � ,QWHUHVW�DQG�
H[SHUWLVH�
UHOHYDQW�WR�WKH�
&ROOHJH�

0HPEHU���$XGLW� ����

0V�(�6WDQOH\�� )LUVW�
$SSRLQWHG��
���������
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7KH�1RUWKHUQ�&ROOHJH�IRU�5HVLGHQWLDO�$GXOW�(GXFDWLRQ�/LPLWHG�
$QQXDO�UHSRUW�DQG�ILQDQFLDO�VWDWHPHQWV�IRU�WKH�\HDU�HQGHG����-XO\������
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5HSRUW�RI�WKH�PHPEHUV�RI�WKH�%RDUG�RI�*RYHUQRUV�
LQFRUSRUDWLQJ�WKH�2SHUDWLQJ�DQG�)LQDQFLDO�5HYLHZ�
DQG�6WUDWHJLF�5HSRUW�

�

�

�

'LVFORVXUH�RI�,QIRUPDWLRQ�WR�$XGLWRUV�

7KH�PHPEHUV�ZKR�KHOG�RIILFH�DW�WKH�GDWH�RI�DSSURYDO�RI�WKLV�UHSRUW�FRQILUP�WKDW��VR�IDU�DV�WKH\�DUH�HDFK�DZDUH��WKHUH�
LV�QR�UHOHYDQW�DXGLW�LQIRUPDWLRQ�RI�ZKLFK�WKH�FROOHJH·V�DXGLWRUV�DUH�XQDZDUH��DQG�HDFK�PHPEHU�KDV�WDNHQ�DOO�WKH�VWHSV�
WKDW�KH�RU�VKH�RXJKW�WR�KDYH�WDNHQ�WR�EH�DZDUH�RI�DQ\�UHOHYDQW�DXGLW�LQIRUPDWLRQ�DQG�WR�HVWDEOLVK�WKDW�WKH�FROOHJH·V�
DXGLWRUV�DUH�DZDUH�RI�WKDW�LQIRUPDWLRQ��
�
$SSURYHG�E\�RUGHU�RI�WKH�PHPEHUV�RI�WKH�FRUSRUDWLRQ�RQ�����������������������������������DQG�VLJQHG�RQ�LWV�EHKDOI�E\��
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7KH�1RUWKHUQ�&ROOHJH�IRU�5HVLGHQWLDO�$GXOW�(GXFDWLRQ�/LPLWHG�
$QQXDO�UHSRUW�DQG�ILQDQFLDO�VWDWHPHQWV�IRU�WKH�\HDU�HQGHG����-XO\������

���

� �

&RUSRUDWH�JRYHUQDQFH�VWDWHPHQW�LQFRUSRUDWLQJ�WKH�
VWDWHPHQW�RI�LQWHUQDO�FRQWURO�

�

�

�
�

*RYHUQDQFH�6WDWHPHQW�

7KH�IROORZLQJ�VWDWHPHQW�LV�SURYLGHG�WR�HQDEOH�UHDGHUV�RI�WKH�DQQXDO�UHSRUW�DQG�DFFRXQWV�RI�WKH�&ROOHJH�WR�REWDLQ�D�EHWWHU�
XQGHUVWDQGLQJ�RI�LWV�JRYHUQDQFH�DQG�OHJDO�VWUXFWXUH��7KLV�VWDWHPHQW�FRYHUV�WKH�SHULRG�IURP��VW�$XJXVW������WR���VW�-XO\�
�����DQG�XS�WR�WKH�GDWH�RI�DSSURYDO�RI�WKH�DQQXDO�UHSRUW�DQG�ILQDQFLDO�VWDWHPHQWV���
�
*RYHUQDQFH�&RGH�

7KH�&ROOHJH�HQGHDYRXUV�WR�FRQGXFW�LWV�EXVLQHVV��
�

L�� LQ�DFFRUGDQFH�ZLWK�WKH�VHYHQ�SULQFLSOHV�LGHQWLILHG�E\�WKH�&RPPLWWHH�RQ�6WDQGDUGV�LQ�3XEOLF�/LIH��VHOIOHVVQHVV��
LQWHJULW\��REMHFWLYLW\��DFFRXQWDELOLW\��RSHQQHVV��KRQHVW\�DQG�OHDGHUVKLS���

LL�� LQ�IXOO�DFFRUGDQFH�ZLWK�WKH�JXLGDQFH�WR�FROOHJHV�IURP�WKH�$VVRFLDWLRQ�RI�&ROOHJHV�LQ�7KH�&RGH�RI�*RRG�
*RYHUQDQFH�IRU�(QJOLVK�&ROOHJHV�DQG�WKH�6HQLRU�6WDII�5HPXQHUDWLRQ�&RGH��DQG�

LLL�� KDYLQJ�GXH�UHJDUG�WR�WKH�8.�&RUSRUDWH�*RYHUQDQFH�&RGH���WKH�&RGH���LQVRIDU�DV�LW�LV�DSSOLFDEOH�WR�WKH�IXUWKHU�
HGXFDWLRQ�VHFWRU��

�
7KH�&ROOHJH�LV�FRPPLWWHG�WR�H[KLELWLQJ�EHVW�SUDFWLFH�LQ�DOO�DVSHFWV�RI�FRUSRUDWH�JRYHUQDQFH�DQG�LQ�SDUWLFXODU�WKH�&ROOHJH�
KDV�DGRSWHG�DQG�FRPSOLHG�ZLWK�WKH�&RGH�RI�*RRG�*RYHUQDQFH�IRU�(QJOLVK�&ROOHJHV��:H�GR�QRW�FRPSO\�ZLWK�WKH�8.�
&RUSRUDWH�*RYHUQDQFH�&RGH��+RZHYHU��ZH�KDYH�UHSRUWHG�RQ�RXU�&RUSRUDWH�*RYHUQDQFH�DUUDQJHPHQWV�E\�GUDZLQJ�
XSRQ�EHVW�SUDFWLFH�DYDLODEOH��LQFOXGLQJ�WKRVH�DVSHFWV�RI�WKH�8.�&RUSRUDWH�*RYHUQDQFH�&RGH�ZH�FRQVLGHU�WR�EH�UHOHYDQW�
WR�WKH�IXUWKHU�HGXFDWLRQ�VHFWRU�DQG�EHVW�SUDFWLFH��
�
,Q�WKH�RSLQLRQ�RI�WKH�*RYHUQRUV��WKH�&ROOHJH�FRPSOLHV�ZLWK�DOO�WKH�SURYLVLRQV�RI�WKH�&RGH�RI�*RRG�*RYHUQDQFH�IRU�
(QJOLVK�&ROOHJHV��DQG�LW�KDV�FRPSOLHG�WKURXJKRXW�WKH�\HDU�HQGHG����-XO\�������7KH�JRYHUQLQJ�ERG\�UHFRJQLVHV�WKDW��DV�D�
ERG\�HQWUXVWHG�ZLWK�ERWK�SXEOLF�DQG�SULYDWH�IXQGV��LW�KDV�D�SDUWLFXODU�GXW\�WR�REVHUYH�WKH�KLJKHVW�VWDQGDUGV�RI�FRUSRUDWH�
JRYHUQDQFH�DW�DOO�WLPHV��,Q�FDUU\LQJ�RXW�LWV�UHVSRQVLELOLWLHV��LW�WDNHV�IXOO�DFFRXQW�RI�WKH�&RGH�RI�*RRG�*RYHUQDQFH�IRU�
(QJOLVK�&ROOHJHV�LVVXHG�E\�WKH�$VVRFLDWLRQ�RI�&ROOHJHV�LQ�0DUFK�������ZKLFK�LW�IRUPDOO\�DGRSWHG�RQ�����'HFHPEHU�
������
�
'XULQJ�WKH�\HDU�HQGHG����-XO\������WKH�&ROOHJH�FRQWLQXHG�WR�EH�VLJQLILFDQWO\�LPSDFWHG�E\�WKH�&29,'����SDQGHPLF��
LQFOXGLQJ�WKH�FORVXUH�RI�LWV�FDPSXV�WR�VWXGHQWV��VWDII�DQG�JRYHUQRUV�IRU�D�SHULRG�RI�WLPH��2WKHU�WKDQ�WR�VWUHQJWKHQ�WKH�
&ROOHJH·V�PHPRUDQGXP�DQG�DUWLFOHV�LQ�UHODWLRQ�WR�WKH�KROGLQJ�RI�YLUWXDO�PHHWLQJV�QR�FKDQJHV�ZHUH�PDGH�WR�WKH�
JRYHUQDQFH�IUDPHZRUN��DOO�PHHWLQJV�RI�WKH�%RDUG�DQG�LWV�FRPPLWWHHV�FRQWLQXHG�WR�WKH�XVXDO�WLPHWDEOH��IRUPDW�DQG�RUGHU�
RI�EXVLQHVV��DQG�PHHWLQJ�WKH�XVXDO�UHTXLUHPHQWV�UHJDUGLQJ�TXRUDF\���,Q�DGGLWLRQ��PRUH�IUHTXHQW�PHHWLQJV�RI�WKH�%RDUG�
ZHUH�KHOG�WR�RYHUVHH�HIIHFWLYH�JRYHUQDQFH�GXULQJ�WKH�SHULRG�DQG�WR�HQVXUH�JRYHUQRUV�ZHUH�FRQWLQXDOO\�XSGDWHG�RI�WKH�
)(�&RPPLVVLRQHU�6WUXFWXUH�DQG�3URVSHFWV�$SSUDLVDO�3URFHVV�ZKLFK�WRRN�SODFH�IURP�$SULO�WR�-XO\������
�
7KH�&RUSRUDWLRQ�

7KH�FRPSRVLWLRQ�RI�WKH�%RDUG�RI�*RYHUQRUV�LV�VHW�RXW�RQ�SDJHV���WR�����,W�LV�WKH�%RDUG�RI�*RYHUQRUV
�UHVSRQVLELOLW\�
WR�EULQJ�LQGHSHQGHQW�MXGJHPHQW�WR�EHDU�RQ�LVVXHV�RI�VWUDWHJ\��SHUIRUPDQFH��UHVRXUFHV�DQG�VWDQGDUGV�RI�FRQGXFW��
�
7KH�%RDUG�RI�*RYHUQRUV�LV�SURYLGHG�ZLWK�UHJXODU�DQG�WLPHO\�LQIRUPDWLRQ�RQ�WKH�RYHUDOO�ILQDQFLDO�SHUIRUPDQFH�RI�WKH�
&ROOHJH�WRJHWKHU�ZLWK�RWKHU�LQIRUPDWLRQ�VXFK�DV�SHUIRUPDQFH�DJDLQVW�IXQGLQJ�WDUJHWV��SURSRVHG�FDSLWDO�H[SHQGLWXUH��
TXDOLW\�PDWWHUV�DQG�SHUVRQQHO�UHODWHG�PDWWHUV�VXFK�DV�KHDOWK�DQG�VDIHW\�DQG�HQYLURQPHQWDO�LVVXHV��7KH�%RDUG�RI�
*RYHUQRUV�XVXDOO\�PHHWV�IRXU�WLPHV�SHU�\HDU��
�
7KH�%RDUG�RI�*RYHUQRUV�FRQGXFWV�LWV�EXVLQHVV�WKURXJK�D�QXPEHU�RI�FRPPLWWHHV��(DFK�FRPPLWWHH�KDV�WHUPV�RI�
UHIHUHQFH��ZKLFK�KDYH�EHHQ�DSSURYHG�E\�WKH�%RDUG�RI�*RYHUQRUV��7KHVH�FRPPLWWHHV�DUH��3ROLF\�DQG�)LQDQFH��
5HPXQHUDWLRQ��6HDUFK��&XUULFXOXP��4XDOLW\�DQG�6WXGHQW�([SHULHQFH��&46(��DQG�$XGLW��)XOO�PLQXWHV�RI�DOO�PHHWLQJV��
H[FHSW�WKRVH�GHHPHG�WR�EH�FRQILGHQWLDO�E\�WKH�%RDUG�RI�*RYHUQRUV��DUH�DYDLODEOH�RQ�WKH�FROOHJH·V�ZHEVLWH�
�ZZZ�QRUWKHUQ�DF�XN��RU�IURP�WKH�FOHUN�WR�WKH�FRUSRUDWLRQ�DW�WKH�FROOHJH·V�UHJLVWHUHG�DGGUHVV���
7KH�FOHUN�PDLQWDLQV�D�UHJLVWHU�RI�ILQDQFLDO�DQG�SHUVRQDO�LQWHUHVWV�RI�WKH�JRYHUQRUV��7KH�UHJLVWHU�LV�DYDLODEOH�IRU�
LQVSHFWLRQ�DW�WKH�&ROOHJH·V�UHJLVWHUHG�DGGUHVV���
�
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7KH�1RUWKHUQ�&ROOHJH�IRU�5HVLGHQWLDO�$GXOW�(GXFDWLRQ�/LPLWHG�
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&RUSRUDWH�JRYHUQDQFH�VWDWHPHQW�LQFRUSRUDWLQJ�WKH�
VWDWHPHQW�RI�LQWHUQDO�FRQWURO�

�

�
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�

$OO�JRYHUQRUV�DUH�DEOH�WR�WDNH�LQGHSHQGHQW�SURIHVVLRQDO�DGYLFH�LQ�IXUWKHUDQFH�RI�WKHLU�GXWLHV�DW�WKH�&ROOHJH
V�H[SHQVH�
DQG�KDYH�DFFHVV�WR�WKH�&OHUN�WR�WKH�*RYHUQRUV��ZKR�LV�UHVSRQVLEOH�WR�WKH�%RDUG�IRU�HQVXULQJ�FRPSOLDQFH�ZLWK�DOO�
DSSOLFDEOH�SURFHGXUHV�DQG�UHJXODWLRQV��7KH�DSSRLQWPHQW��HYDOXDWLRQ�DQG�UHPRYDO�RI�WKH�&OHUN�DUH�PDWWHUV�IRU�WKH�
%RDUG�RI�*RYHUQRUV�DV�D�ZKROH��
�
)RUPDO�DJHQGDV��SDSHUV�DQG�UHSRUWV�DUH�VXSSOLHG�WR�JRYHUQRUV�LQ�D�WLPHO\�PDQQHU��SULRU�WR�PHHWLQJV��%ULHILQJV�DUH�
DOVR�SURYLGHG�RQ�DQ�DG�KRF�EDVLV���
�
7KH�&RUSRUDWLRQ�FDUULHG�RXW�D�VHOI�DVVHVVPHQW�RI�LWV�RZQ�SHUIRUPDQFH�IRU�WKH�\HDU�HQGHG����-XO\������ZKLFK�ZDV�
FRQVLGHUHG�E\�WKH�%RDUG�RI�*RYHUQRUV�DW�LWV�PHHWLQJ�LQ�'HFHPEHU�������WKH�UHSRUW�DVVHVVHG�WKH�&ROOHJH·V�JRYHUQDQFH�
SHUIRUPDQFH�DQG�FRGH�FRPSOLDQFH��1R�DUHDV�IRU�FRQFHUQ�ZHUH�LGHQWLILHG��$�TXDOLW\�LPSURYHPHQW�SODQ�DGGUHVVLQJ�DUHDV�
LGHQWLILHG�IRU�IXUWKHU�GHYHORSPHQW�ZLOO�EH�LPSOHPHQWHG�GXULQJ�����������
�
7KH�%RDUG�RI�*RYHUQRUV�KDV�D�VWURQJ�DQG�LQGHSHQGHQW�QRQ�H[HFXWLYH�HOHPHQW�DQG�QR�LQGLYLGXDO�RU�JURXS�GRPLQDWHV�
LWV�GHFLVLRQ�PDNLQJ�SURFHVV��7KH�%RDUG�RI�*RYHUQRUV�FRQVLGHUV�WKDW�HDFK�RI�LWV�QRQ�H[HFXWLYH�PHPEHUV�LV�
LQGHSHQGHQW�RI�PDQDJHPHQW��DQG�IUHH�IURP�DQ\�EXVLQHVV�RU�RWKHU�UHODWLRQVKLS�ZKLFK�FRXOG�PDWHULDOO\�LQWHUIHUH�ZLWK�
WKH�H[HUFLVH�RI�WKHLU�LQGHSHQGHQW�MXGJHPHQW��
�
7KHUH�LV�D�FOHDU�GLYLVLRQ�RI�UHVSRQVLELOLW\�LQ�WKDW�WKH�UROHV�RI�WKH�&KDLU�RI�WKH�%RDUG�RI�*RYHUQRUV�DQG�
3ULQFLSDO�$FFRXQWLQJ�2IILFHU�RI�WKH�&ROOHJH�DUH�VHSDUDWH��
�
$SSRLQWPHQWV�WR�WKH�%RDUG�RI�*RYHUQRUV�

$Q\�QHZ�DSSRLQWPHQWV�WR�WKH�%RDUG�RI�*RYHUQRUV�DUH�D�PDWWHU�IRU�FRQVLGHUDWLRQ�RI�WKH�%RDUG�RI�*RYHUQRUV�DV�D�
ZKROH��7KH�%RDUG�RI�*RYHUQRUV�LV�UHVSRQVLEOH�IRU�HQVXULQJ�WKDW�DSSURSULDWH�WUDLQLQJ�LV�SURYLGHG�DV�UHTXLUHG��
0HPEHUV�RI�WKH�%RDUG�RI�*RYHUQRUV�DUH�DSSRLQWHG�IRU�D�WHUP�RI�RIILFH�QRW�H[FHHGLQJ�IRXU�\HDUV��7KH�WRWDO�SHULRG�RI�
PHPEHUVKLS�DV�D�JRYHUQRU�LV�QRUPDOO\�OLPLWHG�WR�HLJKW�\HDUV�L�H��WZR�IRXU�\HDU�WHUPV�RI�RIILFH��+RZHYHU��WKH�%RDUG�
VHHNV�WR�PDQDJH�D�FDUHIXO�PL[�RI�QHZ�PHPEHUV�EULQJLQJ�IUHVK�SHUVSHFWLYHV��VHUYLQJ�DORQJVLGH�H[SHULHQFHG�PHPEHUV��
DQG�WKLV�PHDQV�WKDW�LQ�H[FHSWLRQDO�FLUFXPVWDQFHV��DQG�LQ�WKH�LQWHUHVWV�RI�FRQWLQXLW\��PHPEHUV�PD\�EH�UH�DSSRLQWHG�
IRU�D�IXUWKHU�SHULRG�RI�RIILFH��
�
5HPXQHUDWLRQ�&RPPLWWHH�

7KURXJKRXW�WKH�\HDU�HQGHG����-XO\������WKH�&ROOHJH
V�5HPXQHUDWLRQ�&RPPLWWHH�FRPSULVHG�IRXU�PHPEHUV��7KH�
FRPPLWWHH
V�UHVSRQVLELOLWLHV�DUH�WR�PDNH�UHFRPPHQGDWLRQV�WR�WKH�%RDUG�RQ�WKH�UHPXQHUDWLRQ�DQG�EHQHILWV�RI�WKH�
3ULQFLSDO�DQG�RWKHU�VHQLRU�SRVW�KROGHUV�DQG�WKH�SD\�DZDUGV�RI�DOO�VWDII��7KH�&RPPLWWHH�PHW�RQ����6HSWHPEHU������
DQG���)HEUXDU\�������5HFRPPHQGDWLRQV�UHJDUGLQJ�SD\�DZDUGV�ZHUH�PDGH�WR�WKH�%RDUG�RI�*RYHUQRUV�DW�LWV�PHHWLQJV�
RQ���2FWREHU������DQG����6HSWHPEHU�������
�
'HWDLOV�RI�UHPXQHUDWLRQ�IRU�WKH�\HDU�HQGHG����-XO\������DUH�VHW�RXW�LQ�QRWH���WR�WKH�ILQDQFLDO�VWDWHPHQWV��
�
7KURXJKRXW�WKH�\HDU�WKH�&ROOHJH�FRPSOLHG�ZLWK�WKH�&ROOHJHV·�6HQLRU�6WDII�5HPXQHUDWLRQ�&RGH��
�
$XGLW�&RPPLWWHH�

7KH�SXUSRVH�RI�WKH�$XGLW�&RPPLWWHH�LV�WR�DGYLVH�WKH�%RDUG�RI�*RYHUQRUV�RQ�WKH�DGHTXDF\�DQG�HIIHFWLYHQHVV�RI�WKH�
&ROOHJH
V�V\VWHPV�RI�LQWHUQDO�FRQWURO�DQG�LWV�DUUDQJHPHQWV�IRU�ULVN�PDQDJHPHQW��FRQWURO�DQG�JRYHUQDQFH�SURFHVVHV��
�
7KH�$XGLW�&RPPLWWHH�PHHWV�RQ�D�WHUPO\�EDVLV�DQG�SURYLGHV�D�IRUXP�IRU�UHSRUWLQJ�E\�WKH�&ROOHJH
V�LQWHUQDO�DQG�
ILQDQFLDO�VWDWHPHQW�DXGLWRUV��ZKR�KDYH�DFFHVV�WR�WKH�FRPPLWWHH�IRU�LQGHSHQGHQW�GLVFXVVLRQ��ZLWKRXW�WKH�SUHVHQFH�RI�
&ROOHJH�PDQDJHPHQW��7KH�FRPPLWWHH�DOVR�UHFHLYHV�DQG�FRQVLGHUV�UHSRUWV�IURP�WKH�PDLQ�)(�IXQGLQJ�ERGLHV�DV�WKH\�
DIIHFW�WKH�&ROOHJH
V�EXVLQHVV��
�
7KH�&ROOHJH
V�LQWHUQDO�DXGLWRUV�PRQLWRU�WKH�V\VWHP�RI�LQWHUQDO�FRQWURO��ULVN�PDQDJHPHQW�FRQWUROV�DQG�JRYHUQDQFH�
SURFHVVHV�LQ�DFFRUGDQFH�ZLWK�DQ�DJUHHG�SODQ�RI�LQSXW�DQG�UHSRUW�WKHLU�ILQGLQJV�WR�PDQDJHPHQW�DQG�WKH�$XGLW�
&RPPLWWHH��
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&RUSRUDWH�JRYHUQDQFH�VWDWHPHQW�LQFRUSRUDWLQJ�WKH�
VWDWHPHQW�RI�LQWHUQDO�FRQWURO�

�

�

�
�

0DQDJHPHQW�LV�UHVSRQVLEOH�IRU�WKH�LPSOHPHQWDWLRQ�RI�DJUHHG�DXGLW�UHFRPPHQGDWLRQV�DQG�WKDW�LQWHUQDO�DXGLW�
XQGHUWDNH�SHULRGLF�IROORZ�XS�UHYLHZV�WR�HQVXUH�VXFK�UHFRPPHQGDWLRQV�KDYH�EHHQ�LPSOHPHQWHG��
� �
7KH�$XGLW�&RPPLWWHH�DOVR�DGYLVHV�WKH�%RDUG�RI�*RYHUQRUV�RQ�WKH�DSSRLQWPHQW�RI�LQWHUQDO�DQG�ILQDQFLDO�VWDWHPHQWV�
DXGLWRUV�DQG�WKHLU�UHPXQHUDWLRQ�IRU�ERWK�DXGLW�DQG�QRQ�DXGLW�ZRUN�DV�ZHOO�DV�UHSRUWLQJ�DQQXDOO\�WR�WKH�%RDUG�RI�
*RYHUQRUV��
�
'XULQJ���������WKH�$XGLW�&RPPLWWHH�FRPSULVHG�RI�EHWZHHQ�WKUHH�DQG�IRXU�PHPEHUV�RI�WKH�%RDUG�RI�*RYHUQRUV��
0HPEHUVKLS�H[FOXGHG�WKH�3ULQFLSDO��VWDII�JRYHUQRUV��&KDLU�RI�WKH�%RDUG�RI�*RYHUQRUV�DQG�PHPEHUV�RI�WKH�3ROLF\�
DQG�)LQDQFH�&RPPLWWHH���7KH�&RPPLWWHH�RSHUDWHG�LQ�DFFRUGDQFH�ZLWK�ZULWWHQ�WHUPV�RI�UHIHUHQFH�DSSURYHG�E\�WKH�
%RDUG�RI�*RYHUQRUV���
�
7KH�DXGLW�FRPPLWWHH�PHW�IRXU�WLPHV�LQ�WKH�\HDU�WR����-XO\�������7KH�PHPEHUV�RI�WKH�FRPPLWWHH�DQG�WKHLU�DWWHQGDQFH�
UHFRUGV�DUH�VKRZQ�EHORZ��
�
&RPPLWWHH�PHPEHU� 0HHWLQJV�DWWHQGHG�
0V�(�6WDQOH\� ��
0V�$�&RUULJDQ� ��
&OOU�.�5LFKDUGVRQ� ��
0U�6�6FKPROOHU�� ��
�

�

,QWHUQDO�&RQWURO�

6FRSH�RI�5HVSRQVLELOLW\��

7KH�&RUSRUDWLRQ�LV�XOWLPDWHO\�UHVSRQVLEOH�IRU�WKH�&ROOHJH
V�V\VWHP�RI�LQWHUQDO�FRQWURO�DQG�IRU�UHYLHZLQJ�LWV�
HIIHFWLYHQHVV��+RZHYHU��VXFK�D�V\VWHP�LV�GHVLJQHG�WR�PDQDJH��UDWKHU�WKDQ�HOLPLQDWH��WKH�ULVN�RI�IDLOXUH�WR�DFKLHYH�
EXVLQHVV�REMHFWLYHV�DQG�FDQ�SURYLGH�RQO\�UHDVRQDEOH�DQG�QRW�DEVROXWH�DVVXUDQFH�DJDLQVW�PDWHULDO�PLVVWDWHPHQW�RU�
ORVV���
�
7KH�%RDUG�RI�*RYHUQRUV�KDV�GHOHJDWHG�WKH�GD\�WR�GD\�UHVSRQVLELOLW\�WR�WKH�3ULQFLSDO��DV�$FFRXQWLQJ�2IILFHU��IRU�
PDLQWDLQLQJ�D�VRXQG�V\VWHP�RI�LQWHUQDO�FRQWURO�WKDW�VXSSRUWV�WKH�DFKLHYHPHQW�RI�WKH�&ROOHJH
V�SROLFLHV��DLPV�DQG�
REMHFWLYHV��ZKLOVW�VDIHJXDUGLQJ�WKH�SXEOLF�IXQGV�DQG�DVVHWV�IRU�ZKLFK�VKH�LV�SHUVRQDOO\�UHVSRQVLEOH��LQ�DFFRUGDQFH�ZLWK�
WKH�UHVSRQVLELOLWLHV�DVVLJQHG�WR�KHU�LQ�WKH�)XQGLQJ�$JUHHPHQW�EHWZHHQ�1RUWKHUQ�&ROOHJH�DQG�WKH�IXQGLQJ�ERGLHV��6KH�
LV�DOVR�UHVSRQVLEOH�IRU�UHSRUWLQJ�WR�WKH�%RDUG�RI�*RYHUQRUV�DQ\�PDWHULDO�ZHDNQHVVHV�RU�EUHDNGRZQV�LQ�LQWHUQDO�
FRQWURO��
�
7KH�SXUSRVH�RI�WKH�V\VWHP�RI�LQWHUQDO�FRQWURO�

7KH�V\VWHP�RI�LQWHUQDO�FRQWURO�LV�GHVLJQHG�WR�PDQDJH�ULVN�WR�D�UHDVRQDEOH�OHYHO�UDWKHU�WKDQ�WR�HOLPLQDWH�DOO�ULVN�RI�
IDLOXUH�WR�DFKLHYH�SROLFLHV��DLPV�DQG�REMHFWLYHV��LW�FDQ�WKHUHIRUH�RQO\�SURYLGH�UHDVRQDEOH�DQG�QRW�DEVROXWH�DVVXUDQFH�
RI�HIIHFWLYHQHVV��7KH�V\VWHP�RI�LQWHUQDO�FRQWURO�LV�EDVHG�RQ�DQ�RQJRLQJ�SURFHVV�GHVLJQHG�WR�LGHQWLI\�DQG�SULRULWLVH�WKH�
ULVNV�WR�WKH�DFKLHYHPHQW�RI�&ROOHJH�SROLFLHV��DLPV�DQG�REMHFWLYHV��WR�HYDOXDWH�WKH�OLNHOLKRRG�RI�WKRVH�ULVNV�EHLQJ�
UHDOLVHG�DQG�WKH�LPSDFW�VKRXOG�WKH\�EH�UHDOLVHG��DQG�WR�PDQDJH�WKHP�HIILFLHQWO\��HIIHFWLYHO\�DQG�HFRQRPLFDOO\��7KH�
V\VWHP�RI�LQWHUQDO�FRQWURO�KDV�EHHQ�LQ�SODFH�LQ�1RUWKHUQ�&ROOHJH�IRU�WKH�\HDU�HQGHG����-XO\������DQG�XS�WR�WKH�GDWH�
RI�DSSURYDO�RI�WKH�DQQXDO�UHSRUW�DQG�DFFRXQWV��
�
&DSDFLW\�WR�KDQGOH�ULVN�

7KH�&RUSRUDWLRQ�KDV�UHYLHZHG�WKH�NH\�ULVNV�WR�ZKLFK�WKH�&ROOHJH�LV�H[SRVHG��WRJHWKHU�ZLWK�WKH�RSHUDWLQJ��ILQDQFLDO�
DQG�FRPSOLDQFH�FRQWUROV�WKDW�KDYH�EHHQ�LPSOHPHQWHG�WR�PLWLJDWH�WKRVH�ULVNV��7KH�&RUSRUDWLRQ�LV�RI�WKH�YLHZ�WKDW�
WKHUH�LV�D�IRUPDO�RQJRLQJ�SURFHVV�IRU�LGHQWLI\LQJ��HYDOXDWLQJ�DQG�PDQDJLQJ�WKH�&ROOHJH
V�VLJQLILFDQW�ULVNV�WKDW�
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7KH�1RUWKHUQ�&ROOHJH�IRU�5HVLGHQWLDO�$GXOW�(GXFDWLRQ�/LPLWHG�
$QQXDO�UHSRUW�DQG�ILQDQFLDO�VWDWHPHQWV�IRU�WKH�\HDU�HQGHG����-XO\������

���

� �

&RUSRUDWH�JRYHUQDQFH�VWDWHPHQW�LQFRUSRUDWLQJ�WKH�
VWDWHPHQW�RI�LQWHUQDO�FRQWURO�

�

�

�
�

KDV�EHHQ�LQ�SODFH�IRU�WKH�SHULRG�HQGHG����-XO\������DQG�XS�WR�WKH�GDWH�RI�DSSURYDO�RI�WKH�DQQXDO�UHSRUW�DQG�
DFFRXQWV��7KLV�SURFHVV�LV�UHJXODUO\�UHYLHZHG�E\�WKH�%RDUG�RI�*RYHUQRUV��
�
7KH�ULVN�DQG�FRQWURO�IUDPHZRUN�

7KH�V\VWHP�RI�LQWHUQDO�FRQWURO�LV�EDVHG�RQ�D�IUDPHZRUN�RI�UHJXODU�PDQDJHPHQW�LQIRUPDWLRQ��DGPLQLVWUDWLYH�
SURFHGXUHV�LQFOXGLQJ�WKH�VHJUHJDWLRQ�RI�GXWLHV��DQG�D�V\VWHP�RI�GHOHJDWLRQ�DQG�DFFRXQWDELOLW\��,Q�SDUWLFXODU��LW�
LQFOXGHV��
�

�� FRPSUHKHQVLYH�EXGJHWLQJ�V\VWHPV�ZLWK�DQ�DQQXDO�EXGJHW��ZKLFK�LV�UHYLHZHG�DQG�DJUHHG�E\�WKH�JRYHUQLQJ�
ERG\�
�

�� UHJXODU�UHYLHZ�E\�WKH�JRYHUQLQJ�ERG\�RI�SHULRGLF�DQG�DQQXDO�ILQDQFLDO�UHSRUWV�ZKLFK�LQGLFDWH�ILQDQFLDO�
SHUIRUPDQFH�DJDLQVW�IRUHFDVWV�

�
�� VHWWLQJ�WDUJHWV�WR�PHDVXUH�ILQDQFLDO�DQG�RWKHU�SHUIRUPDQFH�

�
�� FOHDUO\�GHILQHG�FDSLWDO�LQYHVWPHQW�FRQWURO�JXLGHOLQHV�

�
�� WKH�DGRSWLRQ�RI�IRUPDO�SURMHFW�PDQDJHPHQW�GLVFLSOLQHV��ZKHUH�DSSURSULDWH��

�
7KH�&ROOHJH�KDV�DQ�LQWHUQDO�DXGLW�VHUYLFH��ZKLFK�RSHUDWHV�LQ�DFFRUGDQFH�ZLWK�WKH�UHTXLUHPHQWV�RI�WKH�(6)$·V�3RVW����
$XGLW�&RGH�RI�3UDFWLFH��7KH�ZRUN�RI�WKH�LQWHUQDO�DXGLW�VHUYLFH�LV�LQIRUPHG�E\�DQ�DQDO\VLV�RI�WKH�ULVNV�WR�ZKLFK�WKH�
&ROOHJH�LV�H[SRVHG��DQG�DQQXDO�LQWHUQDO�DXGLW�SODQV�DUH�EDVHG�RQ�WKLV�DQDO\VLV��7KH�DQDO\VLV�RI�ULVNV�DQG�WKH�LQWHUQDO�
DXGLW�SODQV�DUH�HQGRUVHG�E\�WKH�&RUSRUDWLRQ�RQ�WKH�UHFRPPHQGDWLRQ�RI�WKH�$XGLW�&RPPLWWHH��$V�D�PLQLPXP��
DQQXDOO\��WKH�+HDG�RI�,QWHUQDO�$XGLW��+,$��SURYLGHV�WKH�JRYHUQLQJ�ERG\�ZLWK�D�UHSRUW�RQ�LQWHUQDO�DXGLW�DFWLYLW\�LQ�WKH�
&ROOHJH��7KH�UHSRUW�LQFOXGHV�WKH�+,$
V�LQGHSHQGHQW�RSLQLRQ�RQ�WKH�DGHTXDF\�DQG�HIIHFWLYHQHVV�RI�WKH�&ROOHJH
V�
V\VWHP�RI�ULVN�PDQDJHPHQW��FRQWUROV�DQG�JRYHUQDQFH�SURFHVVHV��
�
�
%DVHG�RQ�WKH�DGYLFH�RI�WKH�$XGLW�&RPPLWWHH�DQG�WKH�$FFRXQWLQJ�2IILFHU��WKH�&RUSRUDWLRQ�LV�RI�WKH�RSLQLRQ�WKDW�WKH�
&ROOHJH�KDV�DQ�DGHTXDWH�DQG�HIIHFWLYH�IUDPHZRUN�IRU�JRYHUQDQFH��ULVN�PDQDJHPHQW�DQG�FRQWURO��DQG�KDV�IXOILOOHG�LWV�
VWDWXWRU\�UHVSRQVLELOLW\�IRU�´WKH�HIIHFWLYH�DQG�HIILFLHQW�XVH�RI�UHVRXUFHV��WKH�VROYHQF\�RI�WKH�LQVWLWXWLRQ�DQG�WKH�ERG\�
DQG�WKH�VDIHJXDUGLQJ�RI�WKHLU�DVVHWVµ��
�
�
5HYLHZ�RI�HIIHFWLYHQHVV�

$V�$FFRXQWLQJ�2IILFHU��WKH�3ULQFLSDO�KDV�UHVSRQVLELOLW\�IRU�UHYLHZLQJ�WKH�HIIHFWLYHQHVV�RI�WKH�V\VWHP�RI�LQWHUQDO�
FRQWURO��7KH�3ULQFLSDO
V�UHYLHZ�RI�WKH�HIIHFWLYHQHVV�RI�WKH�V\VWHP�RI�LQWHUQDO�FRQWURO�LV�LQIRUPHG�E\��
�

�� WKH�ZRUN�RI�WKH�LQWHUQDO�DXGLWRUV�
�
�� WKH�ZRUN�RI�WKH�([HFXWLYH�/HDGHUVKLS�7HDP�ZLWKLQ�WKH�&ROOHJH�ZKR�KDYH�UHVSRQVLELOLW\�IRU�WKH�GHYHORSPHQW�

DQG�PDLQWHQDQFH�RI�WKH�LQWHUQDO�FRQWURO�IUDPHZRUN�
�

�� FRPPHQWV�PDGH�E\�WKH�&ROOHJH
V�ILQDQFLDO�VWDWHPHQWV�DXGLWRUV�DQG�WKH�UHSRUWLQJ�DFFRXQWDQW�IRU�
UHJXODULW\�DVVXUDQFH�LQ�WKHLU�PDQDJHPHQW�OHWWHUV�DQG�RWKHU�UHSRUWV��

�
7KH�3ULQFLSDO�KDV�EHHQ�DGYLVHG�RQ�WKH�LPSOLFDWLRQV�RI�WKH�UHVXOW�RI�KHU�UHYLHZ�RI�WKH�HIIHFWLYHQHVV�RI�WKH�V\VWHP�RI�
LQWHUQDO�FRQWURO�E\�WKH�$XGLW�&RPPLWWHH�ZKLFK�RYHUVHHV�WKH�ZRUN�RI�WKH�LQWHUQDO�DXGLWRU��$�SODQ�WR�DGGUHVV�
ZHDNQHVVHV�DQG�HQVXUH�FRQWLQXRXV�LPSURYHPHQW�RI�WKH�V\VWHP�KDV�EHHQ�SXW�LQ�SODFH��
�
7KH�([HFXWLYH�/HDGHUVKLS�7HDP�UHFHLYHV�UHSRUWV�VHWWLQJ�RXW�NH\�SHUIRUPDQFH�DQG�ULVN�LQGLFDWRUV�DQG�FRQVLGHUV�
SRVVLEOH�FRQWURO�LVVXHV�EURXJKW�WR�WKHLU�DWWHQWLRQ�E\�HDUO\�ZDUQLQJ�PHFKDQLVPV��ZKLFK�DUH�HPEHGGHG�ZLWKLQ�WKH�
GHSDUWPHQWV�DQG�UHLQIRUFHG�E\�ULVN�DZDUHQHVV�WUDLQLQJ��7KH�([HFXWLYH�/HDGHUVKLS�7HDP�DQG�WKH�$XGLW�
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7KH�1RUWKHUQ�&ROOHJH�IRU�5HVLGHQWLDO�$GXOW�(GXFDWLRQ�/LPLWHG�
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���

� �

&RUSRUDWH�JRYHUQDQFH�VWDWHPHQW�LQFRUSRUDWLQJ�WKH�
VWDWHPHQW�RI�LQWHUQDO�FRQWURO�

�

�

�
�

&RPPLWWHH�DOVR�UHFHLYH�UHJXODU�UHSRUWV�IURP�LQWHUQDO�DXGLW��ZKLFK�LQFOXGH�UHFRPPHQGDWLRQV�IRU�LPSURYHPHQW��7KH�
$XGLW�&RPPLWWHH
V�UROH�LQ�WKLV�DUHD�LV�FRQILQHG�WR�D�KLJK�OHYHO�UHYLHZ�RI�WKH�DUUDQJHPHQWV�IRU�LQWHUQDO�FRQWURO��7KH�
%RDUG�RI�*RYHUQRU
V�DJHQGD�LQFOXGHV�D�UHJXODU�LWHP�IRU�FRQVLGHUDWLRQ�RI�ULVN�DQG�FRQWURO�DQG�UHFHLYHV�UHSRUWV�
WKHUHRQ�IURP�WKH�([HFXWLYH�/HDGHUVKLS�7HDP�DQG�WKH�$XGLW�&RPPLWWHH��7KH�HPSKDVLV�LV�RQ�REWDLQLQJ�WKH�UHOHYDQW�
GHJUHH�RI�DVVXUDQFH�DQG�QRW�PHUHO\�UHSRUWLQJ�E\�H[FHSWLRQ��$W�LWV�-DQXDU\������PHHWLQJ��WKH�%RDUG�RI�*RYHUQRUV�ZLOO�
FDUU\�RXW�WKH�DQQXDO�DVVHVVPHQW�IRU�WKH�\HDU�HQGHG����-XO\������E\�FRQVLGHULQJ�GRFXPHQWDWLRQ�IURP�WKH�([HFXWLYH�
/HDGHUVKLS�7HDP�DQG�LQWHUQDO�DXGLW�DQG�WDNLQJ�DFFRXQW�RI�HYHQWV�VLQFH����-XO\�������
�
%DVHG�RQ�WKH�DGYLFH�RI�WKH�$XGLW�&RPPLWWHH�DQG�WKH�$FFRXQWLQJ�2IILFHU��WKH�FRUSRUDWLRQ�LV�RI�WKH�RSLQLRQ�WKDW�WKH�
FROOHJH�KDV�DQ�DGHTXDWH�DQG�HIIHFWLYH�IUDPHZRUN�IRU�JRYHUQDQFH��ULVN�PDQDJHPHQW�DQG�FRQWURO��DQG�KDV�IXOILOOHG�LWV�
VWDWXWRU\�UHVSRQVLELOLW\�IRU�´WKH�HIIHFWLYH�DQG�HIILFLHQW�XVH�RI�UHVRXUFHV��WKH�VROYHQF\�RI�WKH�LQVWLWXWLRQ�DQG�WKH�ERG\�DQG�WKH�VDIHJXDUGLQJ�
RI�WKHLU�DVVHWVµ��
�
�
�
*RLQJ�FRQFHUQ�

7KH�&ROOHJH�LV�UHSRUWLQJ�QHW�OLDELOLWLHV��DIWHU�WKH�SHQVLRQ�SURYLVLRQV��RI�������������DQG�QHW�DVVHWV�RI������������SULRU�
WR�GHILQHG�EHQHILW�SHQVLRQ�SURYLVLRQV��7KH�&ROOHJH�KDV�DFKLHYHG�VWURQJ�VXUSOXVHV�IRU�D�QXPEHU�RI�\HDUV�ZKLFK�KDV�
UHVXOWHG�LQ�FDVK�EDODQFHV�DQG�VKRUW�WHUP�LQYHVWPHQWV�RI�������������ZLWK�QLO�ERUURZLQJV��7KH�&ROOHJH�ZLOO�UHSD\�
IXQGV�RI�������N�LQ�\HDU�WR�WKH�(6)$�LQ�UHODWLRQ�WR�$//%�FODZEDFN�IRU���������DQG�DXGLW�FODZEDFN�IRU�SUHYLRXV�
\HDUV��%DVHG�RQ�WKH���������ILQDQFLDO�VWDWHPHQWV�DQG�WKH�(6)$·V�ILQDQFLDO�KHDOWK�FULWHULD�WKH�ILQDQFLDO�KHDOWK�UDWLQJ�LV�
DVVHVVHG�DV�2XWVWDQGLQJ��7KH�(6)$�KDYH�QRW�\HW�FRQILUPHG�WKH�&ROOHJHV�)LQDQFLDO�+HDOWK�IRU����������KRZHYHU�WKLV�
ZDV�VHOI�DVVHVVHG�DV�2XWVWDQGLQJ�XVLQJ�WKH�(6)$·V�&))5�PRGHO�DQG�VFRULQJ�FULWHULD��)ROORZLQJ�WKH�&ROOHJH·V�VXFFHVV�
LQ�UHWDLQLQJ�LWV�$(%�IXQGLQJ�IRU���������WKURXJK�WKH�(6)$·V�EXVLQHVV�FDVH�SURFHVV�WKH�&ROOHJH�KDV�VXIILFLHQW�FDVK�
UHVRXUFHV�WR�FRQWLQXH�LQ�RSHUDWLRQDO�H[LVWHQFH�IRU�WKH�IRUHVHHDEOH�IXWXUH��HYHQ�LI�WKH�IROORZLQJ�\HDUV�UHFUXLWPHQW�
FRQWLQXHV�WR�EH�LPSDFWHG�E\�WKH�RQJRLQJ�SDQGHPLF��
�
7KHUHIRUH��WKH�%RDUG�RI�*RYHUQRUV�FRQVLGHUV��DW�WKLV�SRLQW��WKDW�WKH�&ROOHJH�KDV�DGHTXDWH�UHVRXUFHV�WR�FRQWLQXH�LQ�
RSHUDWLRQDO�H[LVWHQFH�IRU�WKH�IRUHVHHDEOH�IXWXUH��)RU�WKLV�UHDVRQ��LW�FRQWLQXHV�WR�DGRSW�WKH�JRLQJ�FRQFHUQ�EDVLV�LQ�
SUHSDULQJ�WKH�ILQDQFLDO�VWDWHPHQWV��
�

�
�
�
�
� � � � � � � � �
0U�&�0DFGRQDOG���&R�&KDLU��%RDUG�RI�*RYHUQRUV� � � <�0HOORU���3ULQFLSDO�
� � � � � �
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7KH�1RUWKHUQ�&ROOHJH�IRU�5HVLGHQWLDO�$GXOW�(GXFDWLRQ�/LPLWHG�
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���

� �

&RUSRUDWH�JRYHUQDQFH�VWDWHPHQW�LQFRUSRUDWLQJ�WKH�
VWDWHPHQW�RI�LQWHUQDO�FRQWURO�

�

�

�
�

*RYHUQLQJ�%RG\
V�VWDWHPHQW�RQ�WKH�&ROOHJH
V�UHJXODULW\��SURSULHW\�DQG�FRPSOLDQFH�ZLWK�
)XQGLQJ�ERG\�WHUPV�DQG�FRQGLWLRQV�RI�IXQGLQJ�

7KH�&RUSRUDWLRQ�KDV�FRQVLGHUHG�LWV�UHVSRQVLELOLW\�WR�QRWLI\�WKH�(GXFDWLRQ�DQG�6NLOOV�)XQGLQJ�$JHQF\��(6)$��RI�
PDWHULDO�LUUHJXODULW\��LPSURSULHW\�DQG�QRQ�FRPSOLDQFH�ZLWK�(GXFDWLRQ�DQG�6NLOOV�)XQGLQJ�$JHQF\�WHUPV�DQG�
FRQGLWLRQV�RI�IXQGLQJ��XQGHU�WKH�FRUSRUDWLRQ·V�JUDQW�IXQGLQJ�DJUHHPHQW�DQG�FRQWUDFWV�ZLWK�PHPRUDQGXP�WKH�
(GXFDWLRQ�DQG�6NLOOV�)XQGLQJ�$JHQF\��$V�SDUW�RI�LWV�FRQVLGHUDWLRQ�WKH�&RUSRUDWLRQ�KDV�KDG�GXH�UHJDUG�WR�WKH�
UHTXLUHPHQWV�RI�WKH�RI�WKH�JUDQW�IXQGLQJ�DJUHHPHQWV�DQG�FRQWUDFWV�ZLWK�WKH�(GXFDWLRQ�DQG�6NLOOV�)XQGLQJ�$JHQF\��
�
:H�FRQILUP�RQ�EHKDOI�RI�WKH�&RUSRUDWLRQ�WKDW�DIWHU�GXH�HQTXLU\��DQG�WR�WKH�EHVW�RI�RXU�NQRZOHGJH��WKH�&RUSRUDWLRQ�
EHOLHYHV�LW�LV�DEOH�WR�LGHQWLI\�DQ\�PDWHULDO�LUUHJXODU�RU�LPSURSHU�XVH�RI�IXQGV�E\�WKH�&ROOHJH��RU�PDWHULDO�QRQ�
FRPSOLDQFH�ZLWK�WKH�WHUPV�DQG�FRQGLWLRQV�RI�IXQGLQJ��XQGHU�WKH�FRUSRUDWLRQ·V�JUDQW�IXQGLQJ�DJUHHPHQWV�DQG�
FRQWUDFWV�ZLWK�WKH�(GXFDWLRQ�DQG�6NLOOV�)XQGLQJ�$JHQF\�RU�RWKHU�SXEOLF�IXQGHU���
�
:H�IXUWKHU�FRQILUP�WKDW�QR�LQVWDQFHV�RI�PDWHULDO�LUUHJXODULW\��LPSURSULHW\�RU�IXQGLQJ�QRQ�FRPSOLDQFH�KDYH�EHHQ�
GLVFRYHUHG�WR�GDWH��,I�DQ\�LQVWDQFHV�DUH�LGHQWLILHG�DIWHU�WKH�GDWH�RI�WKLV�VWDWHPHQW��WKHVH�ZLOO�EH�QRWLILHG�WR�WKH�
(GXFDWLRQ�DQG�6NLOOV�)XQGLQJ�$JHQF\��
�
�
�
�
� � � � � � � � �
0U�&�0DFGRQDOG���&R�&KDLU��%RDUG�RI�*RYHUQRUV� � � <�0HOORU���3ULQFLSDO�
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7KH�1RUWKHUQ�&ROOHJH�IRU�5HVLGHQWLDO�$GXOW�(GXFDWLRQ�/LPLWHG�
$QQXDO�UHSRUW�DQG�ILQDQFLDO�VWDWHPHQWV�IRU�WKH�\HDU�HQGHG����-XO\������

���

� �

6WDWHPHQW�RI�JRYHUQLQJ�ERG\¶V�UHVSRQVLELOLWLHV� �

�

�
�

0HPEHUV
�UHVSRQVLELOLWLHV�IRU�WKH�ILQDQFLDO�VWDWHPHQWV�

7KH�PHPEHUV��ZKR�DUH�DOVR�WKH�GLUHFWRUV�IRU�WKH�SXUSRVHV�RI�FRPSDQ\�ODZ��RI�WKH�&RUSRUDWLRQ�DUH�UHTXLUHG�WR�
SUHVHQW�DXGLWHG�ILQDQFLDO�VWDWHPHQWV�IRU�HDFK�ILQDQFLDO�\HDU�LQ�DFFRUGDQFH�ZLWK�DSSOLFDEOH�ODZ�DQG�UHJXODWLRQV��
�
8QGHU�&RPSDQ\�/DZ�DQG�ZLWKLQ�WKH�WHUPV�DQG�FRQGLWLRQV�RI�WKH�FRUSRUDWLRQ·V�JUDQW�IXQGLQJ�DJUHHPHQWV�DQG�
FRQWUDFWV�ZLWK�(6)$��WKH�FRUSRUDWLRQ�²�WKURXJK�LWV�$FFRXQWLQJ�2IILFHU�²�LV�UHTXLUHG�WR�SUHSDUH�ILQDQFLDO�VWDWHPHQWV�
DQG�DQ�RSHUDWLQJ�DQG�ILQDQFLDO�UHYLHZ�IRU�HDFK�ILQDQFLDO�\HDU�LQ�DFFRUGDQFH�ZLWK�WKH�6WDWHPHQW�RI�5HFRPPHQGHG�
3UDFWLFH�²�$FFRXQWLQJ�IRU�)XUWKHU�DQG�+LJKHU�(GXFDWLRQ��(6)$·V�FROOHJH�DFFRXQWV�GLUHFWLRQ�DQG�WKH�8.·V�*HQHUDOO\�
$FFHSWHG�$FFRXQWLQJ�3UDFWLFH�DQG�WKH�&RPSDQLHV�$FW�������DQG�ZKLFK�JLYH�D�WUXH�DQG�IDLU�YLHZ�RI�WKH�VWDWH�RI�
DIIDLUV�RI�WKH�FRUSRUDWLRQ�DQG�LWV�VXUSOXV���GHILFLW�RI�LQFRPH�RYHU�H[SHQGLWXUH�IRU�WKDW�SHULRG��
�
,Q�SUHSDULQJ�WKH�ILQDQFLDO�VWDWHPHQWV��WKH�PHPEHUV�RI�WKH�&ROOHJH·V�JRYHUQLQJ�ERG\�DUH�UHTXLUHG�WR��

�� VHOHFW�VXLWDEOH�DFFRXQWLQJ�SROLFLHV�DQG�DSSO\�WKHP�FRQVLVWHQWO\�
�� PDNH�MXGJHPHQWV�DQG�HVWLPDWHV�WKDW�DUH�UHDVRQDEOH�DQG�SUXGHQW�
�� VWDWH�ZKHWKHU�DSSOLFDEOH�8.�$FFRXQWLQJ�6WDQGDUGV�KDYH�EHHQ�IROORZHG��VXEMHFW�WR�DQ\�PDWHULDO�GHSDUWXUHV�

GLVFORVHG�DQG�H[SODLQHG�LQ�WKH�ILQDQFLDO�VWDWHPHQWV�
�� DVVHVV�ZKHWKHU�WKH�FRUSRUDWLRQ�LV�D�JRLQJ�FRQFHUQ��QRWLQJ�WKH�NH\�VXSSRUWLQJ�DVVXPSWLRQV�TXDOLILFDWLRQV�RU�

PLWLJDWLQJ�DFWLRQV�DV�DSSURSULDWH�
�� SUHSDUH�ILQDQFLDO�VWDWHPHQWV�RQ�WKH�JRLQJ�FRQFHUQ�EDVLV��XQOHVV�LW�LV�LQDSSURSULDWH�WR�DVVXPH�WKDW�WKH�

&ROOHJH�ZLOO�FRQWLQXH�LQ�RSHUDWLRQ��
�

7KH�&RUSRUDWLRQ�LV�DOVR�UHTXLUHG�WR�SUHSDUH�D�5HSRUW�RI�WKH�PHPEHUV�RI�WKH�%RDUG�RI�*RYHUQRUV�LQFRUSRUDWLQJ�WKH�
VWUDWHJLF�UHSRUW�ZKLFK�GHVFULEHV�ZKDW�LW�LV�WU\LQJ�WR�GR�DQG�KRZ�LW�LV�JRLQJ�DERXW�LW��LQFOXGLQJ�WKH�OHJDO�DQG�
DGPLQLVWUDWLYH�VWDWXV�RI�WKH�&ROOHJH���
�
7KH�&RUSRUDWLRQ�LV�UHVSRQVLEOH�IRU�NHHSLQJ�SURSHU�DFFRXQWLQJ�UHFRUGV�ZKLFK�GLVFORVH�ZLWK�UHDVRQDEOH�DFFXUDF\��DW�
DQ\�WLPH��WKH�ILQDQFLDO�SRVLWLRQ�RI�WKH�&ROOHJH��DQG�ZKLFK�HQDEOH�LW�WR�HQVXUH�WKDW�WKH�ILQDQFLDO�VWDWHPHQWV�DUH�
SUHSDUHG�LQ�DFFRUGDQFH�ZLWK�WKH�UHOHYDQW�OHJLVODWLRQ�LQFOXGLQJ�WKH�)XUWKHU�DQG�+LJKHU�(GXFDWLRQ�$FW������DQG�
&KDULWLHV�$FW���������WKH�&RPSDQLHV�$FW������DQG�RWKHU�UHOHYDQW�DFFRXQWLQJ�VWDQGDUGV��7KH\�DUH�UHVSRQVLEOH�IRU�
WDNLQJ�VWHSV�WKDW�DUH�UHDVRQDEO\�RSHQ�WR�LW�LQ�RUGHU�WR�VDIHJXDUG�WKH�DVVHWV�RI�WKH�&ROOHJH�DQG�WR�SUHYHQW�DQG�GHWHFW�
IUDXG�DQG�RWKHU�LUUHJXODULWLHV��
�
7KH�PDLQWHQDQFH�DQG�LQWHJULW\�RI�WKH�&ROOHJH�ZHEVLWH�LV�WKH�UHVSRQVLELOLW\�RI�WKH�&RUSRUDWLRQ��WKH�ZRUN�FDUULHG�RXW�
E\�WKH�DXGLWRU�GRHV�QRW�LQYROYH�FRQVLGHUDWLRQ�RI�WKHVH�PDWWHUV�DQG��DFFRUGLQJO\��WKH�DXGLWRU�DFFHSWV�QR�UHVSRQVLELOLW\�
IRU�DQ\�FKDQJHV�WKDW�PD\�KDYH�RFFXUUHG�WR�WKH�ILQDQFLDO�VWDWHPHQWV�VLQFH�WKH\�ZHUH�LQLWLDOO\�SUHVHQWHG�RQ�WKH�ZHEVLWH��
/HJLVODWLRQ�LQ�WKH�8QLWHG�.LQJGRP�JRYHUQLQJ�WKH�SUHSDUDWLRQ�DQG�GLVVHPLQDWLRQ�RI�ILQDQFLDO�VWDWHPHQWV�PD\�GLIIHU�
IURP�OHJLVODWLRQ�LQ�RWKHU�MXULVGLFWLRQV��
�
7KH�&RUSRUDWLRQ�LV�UHVSRQVLEOH�IRU�HQVXULQJ�WKDW�H[SHQGLWXUH�DQG�LQFRPH�DUH�DSSOLHG�IRU�WKH�SXUSRVHV�LQWHQGHG�E\�
3DUOLDPHQW�DQG�WKDW�WKH�ILQDQFLDO�WUDQVDFWLRQV�FRQIRUP�WR�WKH�DXWKRULWLHV�WKDW�JRYHUQ�WKHP��,Q�DGGLWLRQ��WKH\�DUH�
UHVSRQVLEOH�IRU�HQVXULQJ�WKDW�IXQGV�IURP�WKH�(6)$�DQG�DQ\�RWKHU�SXEOLF�IXQGV��DUH�XVHG�RQO\�LQ�DFFRUGDQFH�ZLWK�WKH�
(6)$·V�JUDQW�IXQGLQJ�DJUHHPHQWV�DQG�FRQWUDFWV�DQG�DQ\�RWKHU�FRQGLWLRQV�WKDW�WKH�(6)$�PD\�SUHVFULEH�IURP�WLPH�WR�
WLPH�E\�WKH�(6)$�RU�RWKHU�SXEOLF�IXQGHU���0HPEHUV�RI�WKH�&ROOHJH·V�JRYHUQLQJ�ERG\�PXVW�HQVXUH�WKDW�WKHUH�DUH�
DSSURSULDWH�ILQDQFLDO�DQG�PDQDJHPHQW�FRQWUROV�LQ�SODFH�LQ�RUGHU�WR�VDIHJXDUG�SXEOLF�DQG�RWKHU�IXQGV�DQG�WR�HQVXUH�
WKH\�DUH�XVHG�SURSHUO\��,Q�DGGLWLRQ��PHPEHUV�RI�WKH�&ROOHJH·V�JRYHUQLQJ�ERG\�DUH�UHVSRQVLEOH�IRU�VHFXULQJ�
HFRQRPLFDO��HIILFLHQW�DQG�HIIHFWLYH�PDQDJHPHQW�RI�WKH�&ROOHJH
V�UHVRXUFHV�DQG�H[SHQGLWXUH��VR�WKDW�WKH�EHQHILWV�WKDW�
VKRXOG�EH�GHULYHG�IURP�WKH�DSSOLFDWLRQ�RI�SXEOLF�IXQGV�E\�WKH�(6)$�RU�RWKHU�SXEOLF�ERGLHV�DUH�QRW�SXW�DW�ULVN��
�
$SSURYHG�E\�RUGHU�RI�WKH�PHPEHUV�RI�WKH�&ROOHJH·V�JRYHUQLQJ�ERG\�RQ����������������������������DQG�VLJQHG�RQ�LWV�EHKDOI�E\��
�
6LJQHG�RQ�EHKDOI�RI�WKH�%RDUG�RI�*RYHUQRUV�
�
�
�
0U�&�0DFGRQDOG���&R�&KDLU��%RDUG�RI�*RYHUQRUV��
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�
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�

4XDOLILHG�RSLQLRQ�

:H�KDYH�DXGLWHG�WKH�ILQDQFLDO�VWDWHPHQWV�RI�7KH�1RUWKHUQ�&ROOHJH�IRU�5HVLGHQWLDO�$GXOW�(GXFDWLRQ�/LPLWHG��WKH�
¶FROOHJH·��IRU�WKH�\HDU�HQGHG����-XO\�������ZKLFK�FRPSULVH�WKH�VWDWHPHQW�RI�FRPSUHKHQVLYH�LQFRPH��WKH�VWDWHPHQW�RI�
FKDQJHV�LQ�UHVHUYHV��WKH�EDODQFH�VKHHW��WKH�VWDWHPHQW�RI�FDVK�IORZV�DQG�QRWHV�WR�WKH�ILQDQFLDO�VWDWHPHQWV��LQFOXGLQJ�D�
VXPPDU\�RI�VLJQLILFDQW�DFFRXQWLQJ�SROLFLHV��7KH�ILQDQFLDO�UHSRUWLQJ�IUDPHZRUN�WKDW�KDV�EHHQ�DSSOLHG�LQ�WKHLU�
SUHSDUDWLRQ�LV�DSSOLFDEOH�ODZ�DQG�8QLWHG�.LQJGRP�$FFRXQWLQJ�6WDQGDUGV��LQFOXGLQJ�)LQDQFLDO�5HSRUWLQJ�6WDQGDUG�
����¶7KH�)LQDQFLDO�5HSRUWLQJ�6WDQGDUG�DSSOLFDEOH�LQ�WKH�8.�DQG�5HSXEOLF�RI�,UHODQG·��8QLWHG�.LQJGRP�*HQHUDOO\�
$FFHSWHG�$FFRXQWLQJ�3UDFWLFH���
�
,Q�RXU�RSLQLRQ��H[FHSW�IRU�WKH�PDWWHU�GHVFULEHG�LQ�WKH�EDVLV�IRU�TXDOLILHG�RSLQLRQ�VHFWLRQ�RI�RXU�UHSRUW��WKH�ILQDQFLDO�
VWDWHPHQWV��
x� JLYH�D�WUXH�DQG�IDLU�YLHZ�RI�WKH�VWDWH�RI�WKH�FRUSRUDWLRQ
V�DIIDLUV�DV�DW����-XO\������DQG�RI�LWV�GHILFLW�RI�LQFRPH�RYHU�

H[SHQGLWXUH�IRU�WKH�\HDU�WKHQ�HQGHG��DQG�

x� KDYH�EHHQ�SUHSDUHG�LQ�DFFRUGDQFH�ZLWK�8QLWHG�.LQJGRP�*HQHUDOO\�$FFHSWHG�$FFRXQWLQJ�3UDFWLFH�DQG�WKH�6WDWHPHQW�
RI�5HFRPPHQGHG�3UDFWLFH��$FFRXQWLQJ�IRU�)XUWKHU�DQG�+LJKHU�(GXFDWLRQ�LVVXHG�LQ�2FWREHU������DQG�DQ\�
VXEVHTXHQW�DPHQGPHQWV��DQG�

x� KDYH�EHHQ�SUHSDUHG�LQ�DFFRUGDQFH�ZLWK�WKH�UHTXLUHPHQWV�RI�WKH�&RPSDQLHV�$FW�������

�
%DVLV�IRU�TXDOLILHG�RSLQLRQ�

,QFOXGHG�ZLWKLQ�FUHGLWRUV��DPRXQWV�IDOOLQJ�GXH�ZLWKLQ�RQH�\HDU�LV�DQ�DPRXQW�RI�����N�UHODWLQJ�WR�WKH�FODZEDFN�RI�
(6)$�IXQGLQJ�IURP�SUHYLRXV�\HDUV��7KH�SULRU�\HDU�EDODQFH�VKHHW�KDV�EHHQ�UHVWDWHG�WR�VKRZ�WKH�FODZEDFN�DV�D�SULRU�
SHULRG�DGMXVWPHQW�UHODWLQJ�WR�\HDUV�SULRU�WR�������,Q�RXU�RSLQLRQ�WKH�&RUSRUDWLRQ�WRRN�LQWR�DFFRXQW�WKH�IDFWV�DQG�
FLUFXPVWDQFHV�RI�WKH�SRWHQWLDO�FODZEDFN�DW�WKH�WLPH�WKH�SUHYLRXV�\HDU·V�)LQDQFLDO�6WDWHPHQWV�ZHUH�SUHSDUHG�DQG�
DSSURYHG�DQG�WKH�GHFLVLRQ�WR�DFFHSW�DQG�VHWWOH�WKH�FODZEDFN�RFFXUUHG�DIWHU�WKH�)LQDQFLDO�6WDWHPHQWV�WR����-XO\������
ZHUH�VLJQHG��7KHUHIRUH�WKH�LPSDFW�RI�SURYLGLQJ�IRU�WKH�FODZEDFN�OLDELOLW\�VKRXOG�EH�LQFOXGHG�LQ�WKH�\HDU�WR����-XO\�
�����DQG�VKRXOG�QRW�EH�DFFRXQWHG�IRU�DV�D�SULRU�SHULRG�DGMXVWPHQW��DFFRUGLQJO\�WKH�GHILFLW�IRU�WKH�\HDU�VKRXOG�EH�
LQFUHDVHG�E\�����N�DQG�WKH�RSHQLQJ�EDODQFH�VKHHW�VKRXOG�QRW�LQFOXGH�D�OLDELOLW\�RI�����N��7KHUH�LV�QR�LPSDFW�RQ�WKH�
UHWDLQHG�HDUQLQJV�DW����-XO\�������)XUWKHU�GHWDLOV�RI�WKH�SULRU�SHULRG�DGMXVWPHQW�SURFHVVHG�E\�WKH�&RUSRUDWLRQ�DUH�
VKRZQ�LQ�QRWH����3ULRU�SHULRG�DGMXVWPHQW��
�
:H�KDYH�EHHQ�DSSRLQWHG�DV�DXGLWRU�XQGHU�WKH�&RPSDQLHV�$FW������DQG�UHSRUW�LQ�DFFRUGDQFH�ZLWK�WKDW�$FW��:H�
FRQGXFWHG�RXU�DXGLW�LQ�DFFRUGDQFH�ZLWK�,QWHUQDWLRQDO�6WDQGDUGV�RQ�$XGLWLQJ��8.���,6$V��8.���DQG�DSSOLFDEOH�ODZ��
2XU�UHVSRQVLELOLWLHV�XQGHU�WKRVH�VWDQGDUGV�DUH�IXUWKHU�GHVFULEHG�LQ�WKH�¶$XGLWRU·V�UHVSRQVLELOLWLHV�IRU�WKH�DXGLW�RI�WKH�
ILQDQFLDO�VWDWHPHQWV·�VHFWLRQ�RI�RXU�UHSRUW��:H�DUH�LQGHSHQGHQW�RI�WKH�&ROOHJH�LQ�DFFRUGDQFH�ZLWK�WKH�HWKLFDO�
UHTXLUHPHQWV�WKDW�DUH�UHOHYDQW�WR�RXU�DXGLW�RI�WKH�ILQDQFLDO�VWDWHPHQWV�LQ�WKH�8.��LQFOXGLQJ�WKH�)5&·V�(WKLFDO�
6WDQGDUG��DQG�ZH�KDYH�IXOILOOHG�RXU�RWKHU�HWKLFDO�UHVSRQVLELOLWLHV�LQ�DFFRUGDQFH�ZLWK�WKHVH�UHTXLUHPHQWV��:H�EHOLHYH�
WKDW�WKH�DXGLW�HYLGHQFH�ZH�KDYH�REWDLQHG�LV�VXIILFLHQW�DQG�DSSURSULDWH�WR�SURYLGH�D�EDVLV�IRU�RXU�TXDOLILHG�RSLQLRQ��
�
&RQFOXVLRQV�UHODWLQJ�WR�JRLQJ�FRQFHUQ�

:H�DUH�UHVSRQVLEOH�IRU�FRQFOXGLQJ�RQ�WKH�DSSURSULDWHQHVV�RI�WKH�&ROOHJH·V�XVH�RI�WKH�JRLQJ�FRQFHUQ�EDVLV�RI�DFFRXQWLQJ�
DQG��EDVHG�RQ�WKH�DXGLW�HYLGHQFH�REWDLQHG��ZKHWKHU�D�PDWHULDO�XQFHUWDLQW\�H[LVWV�UHODWHG�WR�HYHQWV�RU�FRQGLWLRQV�WKDW�PD\�
FDVW�VLJQLILFDQW�GRXEW�RQ�WKH�FRUSRUDWLRQ·V�DELOLW\�WR�FRQWLQXH�DV�D�JRLQJ�FRQFHUQ��,I�ZH�FRQFOXGH�WKDW�D�PDWHULDO�
XQFHUWDLQW\�H[LVWV��ZH�DUH�UHTXLUHG�WR�GUDZ�DWWHQWLRQ�LQ�RXU�UHSRUW�WR�WKH�UHODWHG�GLVFORVXUHV�LQ�WKH�ILQDQFLDO�VWDWHPHQWV�RU��
LI�VXFK�GLVFORVXUHV�DUH�LQDGHTXDWH��WR�PRGLI\�WKH�DXGLWRU·V�RSLQLRQ��2XU�FRQFOXVLRQV�DUH�EDVHG�RQ�WKH�DXGLW�HYLGHQFH�
REWDLQHG�XS�WR�WKH�GDWH�RI�RXU�UHSRUW��+RZHYHU��IXWXUH�HYHQWV�RU�FRQGLWLRQV�PD\�FDXVH�WKH�FRUSRUDWLRQ�WR�FHDVH�WR�
FRQWLQXH�DV�D�JRLQJ�FRQFHUQ��

�

�
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�

�

�

�

,Q�RXU�HYDOXDWLRQ�RI�WKH�&ROOHJH·V�FRQFOXVLRQV��ZH�FRQVLGHUHG�WKH�LQKHUHQW�ULVNV�DVVRFLDWHG�ZLWK�WKH�&ROOHJH·V�EXVLQHVV�
PRGHO�LQFOXGLQJ�HIIHFWV�DULVLQJ�IURP�PDFUR�HFRQRPLF�XQFHUWDLQWLHV�VXFK�DV�%UH[LW�DQG�&RYLG�����ZH�DVVHVVHG�DQG�
FKDOOHQJHG�WKH�UHDVRQDEOHQHVV�RI�HVWLPDWHV�PDGH�E\�WKH�0HPEHUV�RI�WKH�&ROOHJH·V�*RYHUQLQJ�ERG\�DQG�WKH�UHODWHG�
GLVFORVXUHV�DQG�DQDO\VHG�KRZ�WKRVH�ULVNV�PLJKW�DIIHFW�WKH�FRUSRUDWLRQ·V�ILQDQFLDO�UHVRXUFHV�RU�DELOLW\�WR�FRQWLQXH�
RSHUDWLRQV�RYHU�WKH�JRLQJ�FRQFHUQ�SHULRG����

%DVHG�RQ�WKH�ZRUN�ZH�KDYH�SHUIRUPHG��ZH�KDYH�QRW�LGHQWLILHG�DQ\�PDWHULDO�XQFHUWDLQWLHV�UHODWLQJ�WR�HYHQWV�RU�FRQGLWLRQV�
WKDW��LQGLYLGXDOO\�RU�FROOHFWLYHO\��PD\�FDVW�VLJQLILFDQW�GRXEW�RQ�WKH�FRUSRUDWLRQ·V�DELOLW\�WR�FRQWLQXH�DV�D�JRLQJ�FRQFHUQ�
IRU�D�SHULRG�RI�DW�OHDVW�WZHOYH�PRQWKV�IURP�ZKHQ�WKH�ILQDQFLDO�VWDWHPHQWV�DUH�DXWKRULVHG�IRU�LVVXH��

,Q�DXGLWLQJ�WKH�ILQDQFLDO�VWDWHPHQWV��ZH�KDYH�FRQFOXGHG�WKDW�WKH�0HPEHUV�RI�WKH�&ROOHJH·V�*RYHUQLQJ�ERG\·V�XVH�RI�WKH�
JRLQJ�FRQFHUQ�EDVLV�RI�DFFRXQWLQJ�LQ�WKH�SUHSDUDWLRQ�RI�WKH�ILQDQFLDO�VWDWHPHQWV�LV�DSSURSULDWH���

2WKHU�LQIRUPDWLRQ�

7KH�0HPEHUV�RI�WKH�&ROOHJH·V�*RYHUQLQJ�ERG\�DUH�UHVSRQVLEOH�IRU�WKH�RWKHU�LQIRUPDWLRQ��7KH�RWKHU�LQIRUPDWLRQ�
FRPSULVHV�WKH�LQIRUPDWLRQ�LQFOXGHG�LQ�WKH�DQQXDO�UHSRUW��RWKHU�WKDQ�WKH�ILQDQFLDO�VWDWHPHQWV�DQG�RXU�DXGLWRU·V�UHSRUW�
WKHUHRQ��2XU�RSLQLRQ�RQ�WKH�ILQDQFLDO�VWDWHPHQWV�GRHV�QRW�FRYHU�WKH�RWKHU�LQIRUPDWLRQ�DQG��H[FHSW�WR�WKH�H[WHQW�
RWKHUZLVH�H[SOLFLWO\�VWDWHG�LQ�RXU�UHSRUW��ZH�GR�QRW�H[SUHVV�DQ\�IRUP�RI�DVVXUDQFH�FRQFOXVLRQ�WKHUHRQ���
�
,Q�FRQQHFWLRQ�ZLWK�RXU�DXGLW�RI�WKH�ILQDQFLDO�VWDWHPHQWV��RXU�UHVSRQVLELOLW\�LV�WR�UHDG�WKH�RWKHU�LQIRUPDWLRQ�DQG��LQ�
GRLQJ�VR��FRQVLGHU�ZKHWKHU�WKH�RWKHU�LQIRUPDWLRQ�LV�PDWHULDOO\�LQFRQVLVWHQW�ZLWK�WKH�ILQDQFLDO�VWDWHPHQWV��RU�RXU�
NQRZOHGJH�REWDLQHG�LQ�WKH�DXGLW�RU�RWKHUZLVH�DSSHDUV�WR�EH�PDWHULDOO\�PLVVWDWHG��,I�ZH�LGHQWLI\�VXFK�PDWHULDO�
LQFRQVLVWHQFLHV�RU�DSSDUHQW�PDWHULDO�PLVVWDWHPHQWV��ZH�DUH�UHTXLUHG�WR�GHWHUPLQH�ZKHWKHU�WKHUH�LV�D�PDWHULDO�
PLVVWDWHPHQW�LQ�WKH�ILQDQFLDO�VWDWHPHQWV�RU�D�PDWHULDO�PLVVWDWHPHQW�RI�WKH�RWKHU�LQIRUPDWLRQ��,I��EDVHG�RQ�WKH�ZRUN�
ZH�KDYH�SHUIRUPHG��ZH�FRQFOXGH�WKDW�WKHUH�LV�D�PDWHULDO�PLVVWDWHPHQW�RI�WKLV�RWKHU�LQIRUPDWLRQ��ZH�DUH�UHTXLUHG�WR�
UHSRUW�WKDW�IDFW��
�
$V�GHVFULEHG�LQ�WKH�EDVLV�IRU�TXDOLILHG�RSLQLRQ�VHFWLRQ�DERYH��LQFOXGHG�ZLWKLQ�FUHGLWRUV��DPRXQWV�IDOOLQJ�GXH�ZLWKLQ�
RQH�\HDU�LV�DQ�DPRXQW�RI�����N�UHODWLQJ�WR�WKH�FODZEDFN�RI�(6)$�IXQGLQJ�IURP�SUHYLRXV�\HDUV��7KH�SULRU�\HDU�
EDODQFH�VKHHW�KDV�EHHQ�UHVWDWHG�WR�VKRZ�WKH�FODZEDFN�DV�D�SULRU�SHULRG�DGMXVWPHQW�UHODWLQJ�WR�\HDUV�SULRU�WR�������,Q�
RXU�RSLQLRQ�WKH�&RUSRUDWLRQ�WRRN�LQWR�DFFRXQW�WKH�IDFWV�DQG�FLUFXPVWDQFHV�RI�WKH�SRWHQWLDO�FODZEDFN�DW�WKH�WLPH�WKH�
SUHYLRXV�\HDU·V�)LQDQFLDO�6WDWHPHQWV�ZHUH�SUHSDUHG�DQG�DSSURYHG�DQG�WKH�GHFLVLRQ�WR�DFFHSW�DQG�VHWWOH�WKH�FODZEDFN�
RFFXUUHG�DIWHU�WKH�)LQDQFLDO�6WDWHPHQWV�WR����-XO\������ZHUH�VLJQHG��7KHUHIRUH�WKH�LPSDFW�RI�SURYLGLQJ�IRU�WKH�
FODZEDFN�OLDELOLW\�VKRXOG�EH�LQFOXGHG�LQ�WKH�\HDU�WR����-XO\������DQG�VKRXOG�QRW�EH�DFFRXQWHG�IRU�DV�D�SULRU�SHULRG�
DGMXVWPHQW��DFFRUGLQJO\�WKH�GHILFLW�IRU�WKH�\HDU�VKRXOG�EH�LQFUHDVHG�E\�����N�DQG�WKH�RSHQLQJ�EDODQFH�VKHHW�VKRXOG�
QRW�LQFOXGH�D�OLDELOLW\�RI�����N��7KHUH�LV�QR�LPSDFW�RQ�WKH�UHWDLQHG�HDUQLQJV�DW����-XO\�������)XUWKHU�GHWDLOV�RI�WKH�
SULRU�SHULRG�DGMXVWPHQW�SURFHVVHG�E\�WKH�&RUSRUDWLRQ�DUH�VKRZQ�LQ�QRWH����3ULRU�SHULRG�DGMXVWPHQW��
�
2SLQLRQV�RQ�RWKHU�PDWWHUV�SUHVFULEHG�E\�WKH�&RPSDQLHV�$FW������

([FHSW�IRU�WKH�PDWWHU�GHVFULEHG�LQ�WKH�EDVLV�IRU�TXDOLILHG�RSLQLRQ�VHFWLRQ�RI�RXU�UHSRUW��LQ�RXU�RSLQLRQ��EDVHG�RQ�WKH�
ZRUN�XQGHUWDNHQ�LQ�WKH�FRXUVH�RI�WKH�DXGLW��
x� WKH�LQIRUPDWLRQ�JLYHQ�LQ�WKH�5HSRUW�RI�WKH�PHPEHUV�RI�%RDUG�*RYHUQRUV��WKH�PHPEHUV�RI�WKH�%RDUG�RI�*RYHUQRUV�

DUH�DOVR�WKH�GLUHFWRUV�RI�WKH�FKDULWDEOH�FRPSDQ\�IRU�WKH�SXUSRVH�RI�FRPSDQ\�ODZ���LQFRUSRUDWLQJ�WKH�6WUDWHJLF�UHSRUW�
IRU�WKH�ILQDQFLDO�\HDU�IRU�ZKLFK�WKH�ILQDQFLDO�VWDWHPHQWV�DUH�SUHSDUHG�LV�FRQVLVWHQW�ZLWK�WKH�ILQDQFLDO�VWDWHPHQWV��DQG�

x� WKH�5HSRUW�RI�WKH�PHPEHUV�RI�WKH�%RDUG�RI�*RYHUQRUV��LQFRUSRUDWLQJ�WKH�6WUDWHJLF�5HSRUW��KDV�EHHQ�SUHSDUHG�LQ�
DFFRUGDQFH�ZLWK�DSSOLFDEOH�OHJDO�UHTXLUHPHQWV��

�
0DWWHU�RQ�ZKLFK�ZH�DUH�UHTXLUHG�WR�UHSRUW�XQGHU�WKH�&RPSDQLHV�$FW������

([FHSW�IRU�WKH�PDWWHU�GHVFULEHG�LQ�WKH�EDVLV�IRU�TXDOLILHG�RSLQLRQ�VHFWLRQ�RI�RXU�UHSRUW��LQ�WKH�OLJKW�RI�WKH�NQRZOHGJH�
DQG�XQGHUVWDQGLQJ�RI�WKH�&ROOHJH�DQG�LWV�HQYLURQPHQW�REWDLQHG�LQ�WKH�FRXUVH�RI�WKH�DXGLW��ZH�KDYH�QRW�LGHQWLILHG�
PDWHULDO�PLVVWDWHPHQWV�LQ�WKH�5HSRUW�RI�WKH�PHPEHUV�RI�WKH�%RDUG�RI�*RYHUQRUV��LQFRUSRUDWLQJ�WKH�6WUDWHJLF�
5HSRUW��
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�

�

�

�

�
0DWWHUV�RQ�ZKLFK�ZH�DUH�UHTXLUHG�WR�UHSRUW�E\�H[FHSWLRQ�

,Q�UHVSHFW�VROHO\�WR�WKH�LVVXH�GHVFULEHG�LQ�WKH�EDVLV�IRU�TXDOLILHG�RSLQLRQ�VHFWLRQ�RI�RXU�UHSRUW��
x� WKH�ILQDQFLDO�VWDWHPHQWV�DUH�QRW�LQ�DJUHHPHQW�ZLWK�WKH�DFFRXQWLQJ�VWDQGDUGV��

:H�KDYH�QRWKLQJ�WR�UHSRUW�LQ�UHVSHFW�RI�WKH�IROORZLQJ�PDWWHUV�ZKHUH�WKH�&RPSDQLHV�$FW������DQG�RU�WKH�3RVW����
$XGLW�&RGH�RI�3UDFWLFH������WR������LVVXHG�E\�WKH�(GXFDWLRQ�	�6NLOOV�)XQGLQJ�$JHQF\�UHTXLUHV�XV�WR�UHSRUW�WR�\RX�
LI��LQ�RXU�RSLQLRQ��
x� WKH�FRUSRUDWLRQ�KDV�QRW�NHSW�DGHTXDWH�DFFRXQWLQJ�UHFRUGV��RU�

x� WKH�FRUSRUDWLRQ·V�DQQXDO�DFFRXQWV�DUH�QRW�LQ�DJUHHPHQW�ZLWK�WKH�DFFRXQWLQJ�UHFRUGV��RU�

x� ZH�KDYH�QRW�UHFHLYHG�DOO�WKH�LQIRUPDWLRQ�DQG�H[SODQDWLRQV�ZH�UHTXLUH�IRU�RXU�DXGLW��

�
5HVSRQVLELOLWLHV�RI�WKH�PHPEHUV�RI�WKH�&ROOHJH·V�*RYHUQLQJ�%RG\�IRU�WKH�ILQDQFLDO�
VWDWHPHQWV�

$V�H[SODLQHG�PRUH�IXOO\�LQ�WKH�VWDWHPHQW�RI�UHVSRQVLELOLWLHV�RI�WKH�0HPEHUV�RI�WKH�&ROOHJH·V�*RYHUQLQJ�ERG\�VHW�RXW�
RQ�SDJH�����WKH�0HPEHUV�RI�WKH�&ROOHJH·V�*RYHUQLQJ�ERG\�DUH�UHVSRQVLEOH�IRU�WKH�SUHSDUDWLRQ�RI�ILQDQFLDO�VWDWHPHQWV�
DQG�IRU�EHLQJ�VDWLVILHG�WKDW�WKH\�JLYH�D�WUXH�DQG�IDLU�YLHZ��DQG�IRU�VXFK�LQWHUQDO�FRQWURO�DV�WKH�0HPEHUV�RI�WKH�
&ROOHJH·V�*RYHUQLQJ�ERG\�GHWHUPLQH�LV�QHFHVVDU\�WR�HQDEOH�WKH�SUHSDUDWLRQ�RI�ILQDQFLDO�VWDWHPHQWV�WKDW�DUH�IUHH�IURP�
PDWHULDO�PLVVWDWHPHQW��ZKHWKHU�GXH�WR�IUDXG�RU�HUURU���
,Q�SUHSDULQJ�WKH�ILQDQFLDO�VWDWHPHQWV��WKH�0HPEHUV�RI�WKH�&ROOHJH·V�*RYHUQLQJ�ERG\�DUH�UHVSRQVLEOH�IRU�DVVHVVLQJ�WKH�
FRUSRUDWLRQ·V�DELOLW\�WR�FRQWLQXH�DV�D�JRLQJ�FRQFHUQ��GLVFORVLQJ��DV�DSSOLFDEOH��PDWWHUV�UHODWLQJ�WR�JRLQJ�FRQFHUQ�DQG�
XVLQJ�WKH�JRLQJ�FRQFHUQ�EDVLV�RI�DFFRXQWLQJ�XQOHVV�0HPEHUV�RI�WKH�&ROOHJH·V�*RYHUQLQJ�ERG\�HLWKHU�LQWHQGV�WR�
OLTXLGDWH�WKH�FRUSRUDWLRQ�RU�WR�FHDVH�RSHUDWLRQV��RU�KDV�QR�UHDOLVWLF�DOWHUQDWLYH�EXW�WR�GR�VR��
�
$XGLWRU·V�UHVSRQVLELOLWLHV�IRU�WKH�DXGLW�RI�WKH�ILQDQFLDO�VWDWHPHQWV�

2XU�REMHFWLYHV�DUH�WR�REWDLQ�UHDVRQDEOH�DVVXUDQFH�DERXW�ZKHWKHU�WKH�ILQDQFLDO�VWDWHPHQWV�DV�D�ZKROH�DUH�IUHH�IURP�
PDWHULDO�PLVVWDWHPHQW��ZKHWKHU�GXH�WR�IUDXG�RU�HUURU��DQG�WR�LVVXH�DQ�DXGLWRU·V�UHSRUW�WKDW�LQFOXGHV�RXU�RSLQLRQ��
5HDVRQDEOH�DVVXUDQFH�LV�D�KLJK�OHYHO�RI�DVVXUDQFH�EXW�LV�QRW�D�JXDUDQWHH�WKDW�DQ�DXGLW�FRQGXFWHG�LQ�DFFRUGDQFH�ZLWK�
,6$V��8.��ZLOO�DOZD\V�GHWHFW�D�PDWHULDO�PLVVWDWHPHQW�ZKHQ�LW�H[LVWV��0LVVWDWHPHQWV�FDQ�DULVH�IURP�IUDXG�RU�HUURU�DQG�
DUH�FRQVLGHUHG�PDWHULDO�LI��LQGLYLGXDOO\�RU�LQ�WKH�DJJUHJDWH��WKH\�FRXOG�UHDVRQDEO\�EH�H[SHFWHG�WR�LQIOXHQFH�WKH�
HFRQRPLF�GHFLVLRQV�RI�XVHUV�WDNHQ�RQ�WKH�EDVLV�RI�WKHVH�ILQDQFLDO�VWDWHPHQWV��
$�IXUWKHU�GHVFULSWLRQ�RI�RXU�UHVSRQVLELOLWLHV�IRU�WKH�DXGLW�RI�WKH�ILQDQFLDO�VWDWHPHQWV�LV�ORFDWHG�RQ�WKH�)LQDQFLDO�
5HSRUWLQJ�&RXQFLO·V�ZHEVLWH�DW��ZZZ�IUF�RUJ�XN�DXGLWRUVUHVSRQVLELOLWLHV��7KLV�GHVFULSWLRQ�IRUPV�SDUW�RI�RXU�DXGLWRU·V�
UHSRUW��
�
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�

�

�

�

([SODQDWLRQ�DV�WR�ZKDW�H[WHQW�WKH�DXGLW�ZDV�FRQVLGHUHG�FDSDEOH�RI�GHWHFWLQJ�
LUUHJXODULWLHV��LQFOXGLQJ�IUDXG�
�
,UUHJXODULWLHV��LQFOXGLQJ�IUDXG��DUH�LQVWDQFHV�RI�QRQ�FRPSOLDQFH�ZLWK�ODZV�DQG�UHJXODWLRQV��:H�GHVLJQ�SURFHGXUHV�LQ�
OLQH�ZLWK�RXU�UHVSRQVLELOLWLHV��RXWOLQHG�DERYH��WR�GHWHFW�PDWHULDO�PLVVWDWHPHQWV�LQ�UHVSHFW�RI�LUUHJXODULWLHV��LQFOXGLQJ�
IUDXG��2ZLQJ�WR�WKH�LQKHUHQW�OLPLWDWLRQV�RI�DQ�DXGLW��WKHUH�LV�DQ�XQDYRLGDEOH�ULVN�WKDW�PDWHULDO�PLVVWDWHPHQWV�LQ�WKH�
ILQDQFLDO�VWDWHPHQWV�PD\�QRW�EH�GHWHFWHG��HYHQ�WKRXJK�WKH�DXGLW�LV�SURSHUO\�SODQQHG�DQG�SHUIRUPHG�LQ�DFFRUGDQFH�
ZLWK�WKH�,6$V��8.����
7KH�H[WHQW�WR�ZKLFK�RXU�SURFHGXUHV�DUH�FDSDEOH�RI�GHWHFWLQJ�LUUHJXODULWLHV��LQFOXGLQJ�IUDXG��LV�GHWDLOHG�EHORZ���

x� :H�REWDLQHG�DQ�XQGHUVWDQGLQJ�RI�WKH�OHJDO�DQG�UHJXODWRU\�IUDPHZRUNV�WKDW�DUH�DSSOLFDEOH�WR�WKH�&ROOHJH��DQG�WKH�
VHFWRU�LQ�ZKLFK�LW�RSHUDWHV��:H�GHWHUPLQHG�WKDW�WKH�IROORZLQJ�ODZV�DQG�UHJXODWLRQV�ZHUH�PRVW�VLJQLILFDQW���

x� ILQDQFLDO�UHSRUWLQJ�OHJLVODWLRQ��)(+(�6253�������8QLWHG�.LQJGRP�*HQHUDOO\�$FFHSWHG�$FFRXQWLQJ�3UDFWLFH��
LQFOXGLQJ�)LQDQFLDO�5HSRUWLQJ�6WDQGDUG�����DQG�WKH�(6)$�&ROOHJH�$FFRXQWV�'LUHFWLRQV������WR��������

x� (6)$�3RVW����$XGLW�&RGH�RI�3UDFWLFH������WR�������

x� (6)$�WHUPV�DQG�FRQGLWLRQV�RI�IXQGLQJ�DV�VHW�RXW�LQ�JUDQW�IXQGLQJ�DJUHHPHQWV�DQG�FRQWUDFWV�ZLWK�WKH�(6)$��

x� )XUWKHU�DQG�+LJKHU�(GXFDWLRQ�$FW�������

x� &KDULWLHV�$FW�������DV�DSSOLFDEOH�WR�H[HPSW�FKDULWLHV���

x� +HDOWK�DQG�6DIHW\�UHJXODWLRQV��

x� 'DWD�3URWHFWLRQ�$FW�������DQG�

x� &RGH�RI�*RYHUQDQFH�DGRSWHG�E\�WKH�&ROOHJH�

7KH�HQJDJHPHQW�WHDP�UHPDLQHG�DOHUW�WR�DQ\�LQGLFDWLRQV�RI�IUDXG�DQG�QRQ�FRPSOLDQFH�ZLWK�ODZV�DQG�UHJXODWLRQV�
WKURXJKRXW�WKH�DXGLW��

x� :H�XQGHUVWRRG�KRZ�WKH�&ROOHJH�LV�FRPSO\LQJ�ZLWK�WKHVH�OHJDO�DQG�UHJXODWRU\�IUDPHZRUNV�E\�PDNLQJ�LQTXLULHV�RI�
PDQDJHPHQW��LQWHUQDO�DXGLW��DQG�WKRVH�FKDUJHG�ZLWK�JRYHUQDQFH��:H�HQTXLUHG�RI�PDQDJHPHQW�DQG�WKRVH�FKDUJHG�
ZLWK�JRYHUQDQFH�ZKHWKHU�WKHUH�ZHUH�DQ\�LQVWDQFHV�RI�QRQ�FRPSOLDQFH�ZLWK�ODZV�DQG�UHJXODWLRQV��RU�ZKHWKHU�WKH\�KDG�
DQ\�NQRZOHGJH�RI�DFWXDO�RU�VXVSHFWHG�IUDXG��:H�FRUURERUDWHG�WKH�UHVXOWV�RI�RXU�HQTXLULHV�WKURXJK�RXU�UHYLHZ�RI�
ERDUG�PLQXWHV�DQG�SDSHUV�SURYLGHG�WR�WKH�$XGLW�&RPPLWWHH��DQG�WKURXJK�RXU�OHJDO�DQG�SURIHVVLRQDO�H[SHQVHV�
UHYLHZ��
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�

�

�

�

x� 7R�DVVHVV�WKH�SRWHQWLDO�ULVNV�RI�PDWHULDO�PLVVWDWHPHQW��LQFOXGLQJ�KRZ�D�IUDXG�PLJKW�RFFXU��ZH�REWDLQHG�DQ�
XQGHUVWDQGLQJ�RI��

x� 7KH�FROOHJH·V�RSHUDWLRQV��LQFOXGLQJ�WKH�QDWXUH�RI�LWV�VRXUFHV�RI�LQFRPH��H[SHFWHG�ILQDQFLDO�VWDWHPHQW�
GLVFORVXUHV�DQG�ULVNV�WKDW�PD\�UHVXOW�LQ�ULVN�RI�PDWHULDO�PLVVWDWHPHQW��DQG�

x� 7KH�FROOHJH·V�FRQWURO�HQYLURQPHQW�LQFOXGLQJ�WKH�DGHTXDF\�RI�SURFHGXUHV�IRU�DXWKRULVDWLRQ�RI�WUDQVDFWLRQV�

7KHVH�DXGLW�SURFHGXUHV�ZHUH�GHVLJQHG�WR�SURYLGH�UHDVRQDEOH�DVVXUDQFH�WKDW�WKH�ILQDQFLDO�VWDWHPHQWV�ZHUH�IUHH�IURP�
IUDXG�RU�HUURU��7KH�ULVN�RI�QRW�GHWHFWLQJ�D�PDWHULDO�PLVVWDWHPHQW�GXH�WR�IUDXG�LV�KLJKHU�WKDQ�WKH�ULVN�RI�QRW�GHWHFWLQJ�
RQH�UHVXOWLQJ�IURP�HUURU�DQG�GHWHFWLQJ�LUUHJXODULWLHV�WKDW�UHVXOW�IURP�IUDXG�LV�LQKHUHQWO\�PRUH�GLIILFXOW�WKDQ�GHWHFWLQJ�
WKRVH�WKDW�UHVXOW�IURP�HUURU��DV�IUDXG�PD\�LQYROYH�FROOXVLRQ��GHOLEHUDWH�FRQFHDOPHQW��IRUJHU\�RU�LQWHQWLRQDO�
PLVUHSUHVHQWDWLRQV��$OVR��WKH�IXUWKHU�UHPRYHG�QRQ�FRPSOLDQFH�ZLWK�ODZV�DQG�UHJXODWLRQV�LV�IURP�HYHQWV�DQG�
WUDQVDFWLRQV�UHIOHFWHG�LQ�WKH�ILQDQFLDO�VWDWHPHQWV��WKH�OHVV�OLNHO\�ZH�ZRXOG�EHFRPH�DZDUH�RI�LW���

�
x� :H�DVVHVVHG�WKH�VXVFHSWLELOLW\�RI�WKH�FROOHJH·V�ILQDQFLDO�VWDWHPHQWV�WR�PDWHULDO�PLVVWDWHPHQW��LQFOXGLQJ�KRZ�IUDXG�

PLJKW�RFFXU��$XGLW�SURFHGXUHV�SHUIRUP�E\�WKH�HQJDJHPHQW�WHDP�LQFOXGHG��

x� (YDOXDWLQJ�WKH�SURFHVVHV�DQG�FRQWUROV�HVWDEOLVKHG�WR�DGGUHVV�WKH�ULVNV�UHODWHG�WR�LUUHJXODULWLHV�DQG�IUDXG��

x� 7HVWLQJ�PDQXDO�MRXUQDO�HQWULHV��LQ�SDUWLFXODU�MRXUQDO�HQWULHV�UHODWLQJ�WR�PDQDJHPHQW�HVWLPDWHV�DQG�HQWULHV�
GHWHUPLQHG�WR�EH�ODUJH�RU�UHODWLQJ�WR�XQXVXDO�WUDQVDFWLRQV��

x� &KDOOHQJLQJ�DVVXPSWLRQV�DQG�MXGJHPHQWV�PDGH�E\�PDQDJHPHQW�LQ�LWV�VLJQLILFDQW�DFFRXQWLQJ�HVWLPDWHV��

x� ,GHQWLI\LQJ�DQG�WHVWLQJ�UHODWHG�SDUW\�WUDQVDFWLRQV��DQG�

x� &RPSOHWLRQ�RI�DXGLW�SURFHGXUHV�WR�FRQFOXGH�RQ�WKH�FRPSOLDQFH�RI�GLVFORVXUHV�LQ�WKH�ILQDQFLDO�VWDWHPHQWV�ZLWK�
DSSOLFDEOH�ILQDQFLDO�UHSRUWLQJ�UHTXLUHPHQWV��

x� :H�DVVHVVHG�WKH�DSSURSULDWHQHVV�RI�WKH�FROOHFWLYH�FRPSHWHQFH�DQG�FDSDELOLWLHV�RI�WKH�HQJDJHPHQW�WHDP��LQFOXGLQJ�
FRQVLGHUDWLRQ�RI�WKH�HQJDJHPHQW�WHDP
V�NQRZOHGJH�DQG�XQGHUVWDQGLQJ�RI�WKH�LQGXVWU\�LQ�ZKLFK�WKH�FROOHJH�RSHUDWHV�
LQ��LWV�XQGHUVWDQGLQJ�RI��DQG�SUDFWLFDO�H[SHULHQFH�ZLWK�DXGLW�HQJDJHPHQWV�RI�D�VLPLODU�QDWXUH�DQG�FRPSOH[LW\�WKURXJK�
DSSURSULDWH�WUDLQLQJ�DQG�SDUWLFLSDWLRQ�
�

x� :H�FRPPXQLFDWHG�UHOHYDQW�ODZV�DQG�UHJXODWLRQV�DQG�SRWHQWLDO�IUDXG�ULVNV�WR�DOO�HQJDJHPHQW�WHDP�PHPEHUV��DQG�
UHPDLQHG�DOHUW�WR�DQ\�LQGLFDWLRQV�RI�IUDXG��RU�QRQ�FRPSOLDQFH�ZLWK�ODZV�DQG�UHJXODWLRQV�WKURXJKRXW�WKH�DXGLW���
�

8VH�RI�RXU�UHSRUW�

7KLV�UHSRUW�LV�PDGH�VROHO\�WR�WKH�&ROOHJH·V�PHPEHUV��DV�D�ERG\��LQ�DFFRUGDQFH�ZLWK�&KDSWHU���RI�3DUW����RI�WKH�
&RPSDQLHV�$FW�������2XU�DXGLW�ZRUN�KDV�EHHQ�XQGHUWDNHQ�VR�WKDW�ZH�PLJKW�VWDWH�WR�WKH�0HPEHUV�RI�WKH�&ROOHJH·V�
*RYHUQLQJ�ERG\�WKRVH�PDWWHUV�ZH�DUH�UHTXLUHG�WR�VWDWH�WR�LW�LQ�DQ�DXGLWRU
V�UHSRUW�DQG�IRU�QR�RWKHU�SXUSRVH��7R�WKH�
IXOOHVW�H[WHQW�SHUPLWWHG�E\�ODZ��ZH�GR�QRW�DFFHSW�RU�DVVXPH�UHVSRQVLELOLW\�WR�DQ\RQH�RWKHU�WKDQ�WKH�FRUSRUDWLRQ�DQG�
WKH�0HPEHUV�RI�WKH�&ROOHJH·V�*RYHUQLQJ�ERG\�DV�D�ERG\��IRU�RXU�DXGLW�ZRUN��IRU�WKLV�UHSRUW��RU�IRU�WKH�RSLQLRQV�ZH�
KDYH�IRUPHG��
�
�
�
�
0LFKDHO�5HGIHUQ�
6HQLRU�6WDWXWRU\�$XGLWRU�
IRU�DQG�RQ�EHKDOI�RI�*UDQW�7KRUQWRQ�8.�//3�
6WDWXWRU\�$XGLWRU��&KDUWHUHG�$FFRXQWDQWV�
6KHIILHOG�
'DWH��
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�

5HSRUWLQJ�DFFRXQWDQW¶V�DVVXUDQFH�UHSRUW�RQ�UHJXODULW\�

7R�WKH�FRUSRUDWLRQ�RI�7KH�1RUWKHUQ�&ROOHJH�IRU�
5HVLGHQWLDO�$GXOW�(GXFDWLRQ�/LPLWHG�DQG�6HFUHWDU\�RI�
6WDWH�IRU�(GXFDWLRQ�DFWLQJ�WKURXJK�(GXFDWLRQ�DQG�
6NLOOV�)XQGLQJ�$JHQF\��µ(6)$¶��

�

�

�

�

�
�
,Q�DFFRUGDQFH�ZLWK�WKH�WHUPV�RI�RXU�HQJDJHPHQW�OHWWHU�DQG�IXUWKHU�WR�WKH�UHTXLUHPHQWV�DQG�FRQGLWLRQV�RI�IXQGLQJ�LQ�
(6)$·V�JUDQW�IXQGLQJ�DJUHHPHQWV�DQG�FRQWUDFWV��RU�WKRVH�RI�DQ\�RWKHU�SXEOLF�IXQGHU��ZH�KDYH�FDUULHG�RXW�DQ�
HQJDJHPHQW�WR�REWDLQ�OLPLWHG�DVVXUDQFH�DERXW�ZKHWKHU�DQ\WKLQJ�KDV�FRPH�WR�RXU�DWWHQWLRQ�WKDW�ZRXOG�VXJJHVW�WKDW��
LQ�DOO�PDWHULDO�UHVSHFWV��WKH�H[SHQGLWXUH�GLVEXUVHG�DQG�LQFRPH�UHFHLYHG�E\�7KH�1RUWKHUQ�&ROOHJH�IRU�5HVLGHQWLDO�
$GXOW�(GXFDWLRQ�/LPLWHG�GXULQJ�WKH�SHULRG���$XJXVW������WR����-XO\������KDYH�QRW�EHHQ�DSSOLHG�WR�WKH�SXUSRVHV�
LGHQWLILHG�E\�3DUOLDPHQW�DQG�WKH�ILQDQFLDO�WUDQVDFWLRQV�GR�QRW�FRQIRUP�WR�WKH�DXWKRULWLHV�ZKLFK�JRYHUQ�WKHP��
�
7KH�IUDPHZRUN�WKDW�KDV�EHHQ�DSSOLHG�LV�VHW�RXW�LQ�WKH�3RVW����$XGLW�&RGH�RI�3UDFWLFH��¶WKH�&RGH·��LVVXHG�E\�WKH�
(6)$�DQG�LQ�DQ\�UHOHYDQW�FRQGLWLRQV�RI�IXQGLQJ�FRQFHUQLQJ�DGXOW�HGXFDWLRQ�QRWLILHG�E\�D�UHOHYDQW�IXQGHU��,Q�OLQH�
ZLWK�WKLV�IUDPHZRUN��RXU�ZRUN�KDV�VSHFLILFDOO\�QRW�FRQVLGHUHG�LQFRPH�UHFHLYHG�IURP�WKH�PDLQ�IXQGLQJ�JUDQWV�
JHQHUDWHG�WKURXJK�WKH�,QGLYLGXDOLVHG�/HDUQHU�5HFRUG�UHWXUQV��IRU�ZKLFK�WKH�(6)$�RU�GHYROYHG�DXWKRULW\�KDV�RWKHU�
DVVXUDQFH�DUUDQJHPHQWV�LQ�SODFH��
�
5HVSHFWLYH�UHVSRQVLELOLWLHV�RI�7KH�1RUWKHUQ�&ROOHJH�IRU�5HVLGHQWLDO�$GXOW�(GXFDWLRQ�
/LPLWHG�DQG�WKH�UHSRUWLQJ�DFFRXQWDQW�

7KH�FRUSRUDWLRQ�RI�7KH�1RUWKHUQ�&ROOHJH�IRU�5HVLGHQWLDO�$GXOW�(GXFDWLRQ�/LPLWHG�LV�UHVSRQVLEOH��XQGHU�WKH�
UHTXLUHPHQWV�RI�WKH�)XUWKHU�DQG�+LJKHU�(GXFDWLRQ�$FW�������VXEVHTXHQW�OHJLVODWLRQ�DQG�UHODWHG�UHJXODWLRQV�DQG�
JXLGDQFH��IRU�HQVXULQJ�WKDW�H[SHQGLWXUH�GLVEXUVHG�DQG�LQFRPH�UHFHLYHG�DUH�DSSOLHG�IRU�WKH�SXUSRVHV�LQWHQGHG�E\�
3DUOLDPHQW�DQG�WKH�ILQDQFLDO�WUDQVDFWLRQV�FRQIRUP�WR�WKH�DXWKRULWLHV�ZKLFK�JRYHUQ�WKHP��
�
2XU�UHVSRQVLELOLWLHV�IRU�WKLV�HQJDJHPHQW�DUH�HVWDEOLVKHG�LQ�WKH�8QLWHG�.LQJGRP�E\�RXU�SURIHVVLRQ·V�HWKLFDO�JXLGDQFH�
DQG�DUH�WR�REWDLQ�OLPLWHG�DVVXUDQFH�DQG�UHSRUW�LQ�DFFRUGDQFH�ZLWK�RXU�HQJDJHPHQW�OHWWHU�DQG�WKH�UHTXLUHPHQWV�RI�WKH�
&RGH��:H�UHSRUW�WR�\RX�ZKHWKHU�DQ\WKLQJ�KDV�FRPH�WR�RXU�DWWHQWLRQ�LQ�FDUU\LQJ�RXW�RXU�ZRUN�ZKLFK�VXJJHVWV�WKDW��LQ�
DOO�PDWHULDO�UHVSHFWV��H[SHQGLWXUH�GLVEXUVHG�DQG�LQFRPH�UHFHLYHG�GXULQJ�WKH�SHULRG���$XJXVW������WR����-XO\������
KDYH�QRW�EHHQ�DSSOLHG�WR�SXUSRVHV�LQWHQGHG�E\�3DUOLDPHQW�RU�WKDW�WKH�ILQDQFLDO�WUDQVDFWLRQV�GR�QRW�FRQIRUP�WR�WKH�
DXWKRULWLHV�ZKLFK�JRYHUQ�WKHP��
�
$SSURDFK�

:H�FRQGXFWHG�RXU�HQJDJHPHQW�LQ�DFFRUGDQFH�ZLWK�WKH�&RGH�LVVXHG�E\�(6)$��:H�SHUIRUPHG�D�OLPLWHG�DVVXUDQFH�
HQJDJHPHQW�DV�GHILQHG�LQ�WKDW�IUDPHZRUN��
�
7KH�REMHFWLYH�RI�D�OLPLWHG�DVVXUDQFH�HQJDJHPHQW�LV�WR�SHUIRUP�VXFK�SURFHGXUHV�DV�WR�REWDLQ�LQIRUPDWLRQ�DQG�
H[SODQDWLRQV�LQ�RUGHU�WR�SURYLGH�XV�ZLWK�VXIILFLHQW�DSSURSULDWH�HYLGHQFH�WR�H[SUHVV�D�QHJDWLYH�FRQFOXVLRQ�RQ�
UHJXODULW\��
�
$�OLPLWHG�DVVXUDQFH�HQJDJHPHQW�LV�PRUH�OLPLWHG�LQ�VFRSH�WKDQ�D�UHDVRQDEOH�DVVXUDQFH�HQJDJHPHQW�DQG�FRQVHTXHQWO\�
GRHV�QRW�HQDEOH�XV�WR�REWDLQ�DVVXUDQFH�WKDW�ZH�ZRXOG�EHFRPH�DZDUH�RI�DOO�VLJQLILFDQW�PDWWHUV�WKDW�PLJKW�EH�LGHQWLILHG�
LQ�D�UHDVRQDEOH�DVVXUDQFH�HQJDJHPHQW��$FFRUGLQJO\��ZH�GR�QRW�H[SUHVV�D�SRVLWLYH�RSLQLRQ��
�
2XU�HQJDJHPHQW�LQFOXGHV�H[DPLQDWLRQ��RQ�D�WHVW�EDVLV��RI�HYLGHQFH�UHOHYDQW�WR�WKH�UHJXODULW\�RI�WKH�FROOHJH·V�LQFRPH�
DQG�H[SHQGLWXUH��
�
�
�
�

�������������������������������
���������
����	�	��������



����������������������������������������������������������������������������������������������������������������������������������������������������

�

5HSRUWLQJ�DFFRXQWDQW¶V�DVVXUDQFH�UHSRUW�RQ�UHJXODULW\�

7R�WKH�FRUSRUDWLRQ�RI�7KH�1RUWKHUQ�&ROOHJH�IRU�
5HVLGHQWLDO�$GXOW�(GXFDWLRQ�/LPLWHG�DQG�6HFUHWDU\�RI�
6WDWH�IRU�(GXFDWLRQ�DFWLQJ�WKURXJK�(GXFDWLRQ�DQG�
6NLOOV�)XQGLQJ�$JHQF\��µ(6)$¶��

�

�

�

�

7KH�ZRUN�XQGHUWDNHQ�WR�GUDZ�RXU�FRQFOXVLRQ�LQFOXGHV��

x� DQ�DVVHVVPHQW�RI�WKH�ULVN�RI�PDWHULDO�LUUHJXODULW\�DQG�LPSURSULHW\�DFURVV�WKH�FROOHJH·V�DFWLYLWLHV���

x� HYDOXDWLRQ�RI�WKH�SURFHVVHV�DQG�FRQWUROV�HVWDEOLVKHG�DQG�PDLQWDLQHG�LQ�UHVSHFW�RI�UHJXODULW\�DQG�SURSULHW\�
IRU�WKH�XVH�RI�SXEOLF�IXQGV�WKURXJK�REVHUYDWLRQ�RI�WKH�DUUDQJHPHQWV�LQ�SODFH�DQG�HQTXLULHV�RI�PDQDJHPHQW��

x� FRQVLGHUDWLRQ�DQG�FRUURERUDWLRQ�RI�WKH�HYLGHQFH�VXSSRUWLQJ�WKH�$FFRXQWLQJ�2IILFHU·V�VWDWHPHQW�RQ�
UHJXODULW\��SURSULHW\�DQG�FRPSOLDQFH�DQG�WKDW�LQFOXGHG�LQ�WKH�5HJXODULW\�VHOI�DVVHVVPHQW�TXHVWLRQQDLUH�
�56$4���DQG�

x� OLPLWHG�WHVWLQJ��RQ�D�VDPSOH�EDVLV��RI�LQFRPH�DQG�H[SHQGLWXUH�IRU�WKH�DUHDV�LGHQWLILHG�DV�KLJK�ULVN�DQG�
LQFOXGHG�RQ�WKH�56$4���

�
&RQFOXVLRQ�

,Q�WKH�FRXUVH�RI�RXU�ZRUN��QRWKLQJ�KDV�FRPH�WR�RXU�DWWHQWLRQ�ZKLFK�VXJJHVWV�WKDW��LQ�DOO�PDWHULDO�UHVSHFWV��WKH�
H[SHQGLWXUH�GLVEXUVHG�DQG�LQFRPH�UHFHLYHG�GXULQJ�WKH�SHULRG���$XJXVW������WR����-XO\������KDV�QRW�EHHQ�DSSOLHG�WR�
SXUSRVHV�LQWHQGHG�E\�3DUOLDPHQW�DQG�WKH�ILQDQFLDO�WUDQVDFWLRQV�GR�QRW�FRQIRUP�WR�WKH�DXWKRULWLHV�ZKLFK�JRYHUQ�
WKHP��
�
8VH�RI�RXU�UHSRUW�

7KLV�UHSRUW�LV�PDGH�VROHO\�WR�WKH�FRUSRUDWLRQ�RI�7KH�1RUWKHUQ�&ROOHJH�IRU�5HVLGHQWLDO�$GXOW�(GXFDWLRQ�/LPLWHG�DQG�
WKH�(6)$�LQ�DFFRUGDQFH�ZLWK�WKH�WHUPV�RI�RXU�HQJDJHPHQW�OHWWHU��2XU�ZRUN�KDV�EHHQ�XQGHUWDNHQ�VR�WKDW�ZH�PLJKW�
VWDWH�WR�WKH�FRUSRUDWLRQ�RI�7KH�1RUWKHUQ�&ROOHJH�IRU�5HVLGHQWLDO�$GXOW�(GXFDWLRQ�/LPLWHG�DQG�WKH�(6)$�WKRVH�
PDWWHUV�ZH�DUH�UHTXLUHG�WR�VWDWH�LQ�D�OLPLWHG�DVVXUDQFH�UHSRUW�DQG�IRU�QR�RWKHU�SXUSRVH��7R�WKH�IXOOHVW�H[WHQW�
SHUPLWWHG�E\�ODZ��ZH�GR�QRW�DFFHSW�RU�DVVXPH�UHVSRQVLELOLW\�WR�DQ\RQH�RWKHU�WKDQ�WKH�FRUSRUDWLRQ�RI�7KH�1RUWKHUQ�
&ROOHJH�IRU�5HVLGHQWLDO�$GXOW�(GXFDWLRQ�/LPLWHG��DV�D�ERG\��DQG�WKH�(6)$��DV�D�ERG\��IRU�RXU�ZRUN��IRU�WKLV�UHSRUW��
RU�IRU�WKH�FRQFOXVLRQ�ZH�KDYH�IRUPHG��
�
�
�
�
�
*UDQW�7KRUQWRQ�8.�//3�
&KDUWHUHG�$FFRXQWDQWV�
6KHIILHOG�

'DWH��
�
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7KH�1RUWKHUQ�&ROOHJH�IRU�5HVLGHQWLDO�$GXOW�(GXFDWLRQ�/LPLWHG�
$QQXDO�UHSRUW�DQG�ILQDQFLDO�VWDWHPHQWV�IRU�WKH�\HDU�HQGHG����-XO\������
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� �

6WDWHPHQW�RI�FRPSUHKHQVLYH�LQFRPH� �

�

� �

�

� �

�
�

([FOXGLQJ�
866�

SURYLVLRQ�

866�
SURYLVLRQ�
PDGH�LQ�
WKH�\HDU�
�QRWH���� � �

� � ����� ����� ����� �����
� 1RWH� �
���� �
���� �
���� �
����
,QFRPH� � � � � �
)XQGLQJ�ERG\�JUDQWV� �� ������ �� ������ ������
7XLWLRQ�IHHV�DQG�HGXFDWLRQ�FRQWUDFWV� �� ���� �� ���� ����
5HVHDUFK�JUDQWV�DQG�FRQWUDFWV� �� �� �� �� ��
2WKHU�LQFRPH� �� ��� �� ��� ����
,QYHVWPHQW�LQFRPH� �� �� �� �� ���
� � � � � �
� � � � � �
7RWDO�LQFRPH� � ������ �� ������ ������
� � � � � �
([SHQGLWXUH� � � � � �
6WDII�FRVWV� �� ������ ��� ������ ������
([FHSWLRQDO�5HVWUXFWXULQJ�&RVWV� � ��� �� ��� ����
2WKHU�RSHUDWLQJ�H[SHQVHV� �� ������ �� ������ ������
'HSUHFLDWLRQ�$PRUWLVDWLRQ� ������ ���� �� ���� ����
,QWHUHVW�SD\DEOH�DQG�RWKHU�ILQDQFH�FRVWV� ��� ���� �� ���� ����
� � � � � �
7RWDO�H[SHQGLWXUH� � ������ ��� ������ �����
� � � � � �
�'HILFLW��VXUSOXV�IRU�WKH�\HDU�UHWDLQHG�ZLWKLQ�
JHQHUDO�UHVHUYHV�� �

�
������

�
����� ������ ����

� � � � � �
$FWXDULDO�JDLQ��ORVV��LQ�UHVSHFW�RI�SHQVLRQ�VFKHPHV� � ���� �� ���� ��������
� � � � � �
7RWDO�FRPSUHKHQVLYH�LQFRPH�IRU�WKH�\HDU� � ���� ����� ���� ��������
� � � � � �
� � � � � �
7KH�VWDWHPHQW�RI�FRPSUHKHQVLYH�LQFRPH�LV�LQ�UHVSHFW�RI�FRQWLQXLQJ�DFWLYLWLHV��
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7KH�1RUWKHUQ�&ROOHJH�IRU�5HVLGHQWLDO�$GXOW�(GXFDWLRQ�/LPLWHG�
$QQXDO�UHSRUW�DQG�ILQDQFLDO�VWDWHPHQWV�IRU�WKH�\HDU�HQGHG����-XO\������
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� �

6WDWHPHQW�RI�FKDQJHV�LQ�UHVHUYHV� �

�

� �

�
�

�

,QFRPH�DQG�
H[SHQGLWXUH�

DFFRXQW�

'HVLJQDWHG�
FDSLWDO�
UHVHUYH� 7RWDO�

� �
���� �
���� �
����
� � � �
%DODQFH�DW���$XJXVW�������$V�SUHYLRXVO\�VWDWHG������������� �������� ������ ��������
� � � �
6XUSOXV�IURP�WKH�LQFRPH�DQG�H[SHQGLWXUH�DFFRXQW� ���� �� ����
2WKHU�FRPSUHKHQVLYH�LQFRPH� �������� �� ��������
7RWDO�FRPSUHKHQVLYH�LQFRPH�IRU�WKH�\HDU� �������� �� ��������
� � � �
7UDQVIHUV�EHWZHHQ�FDSLWDO�DFFRXQW�DQG�LQFRPH�DQG�H[SHQGLWXUH�
DFFRXQW� ���� ������ ��
� � � �
%DODQFH�DW����-XO\������ �������� ������ ��������
� � � �
6XUSOXV��IURP�WKH�LQFRPH�DQG�H[SHQGLWXUH�DFFRXQW� ������ �� ������
2WKHU�FRPSUHKHQVLYH�LQFRPH� ���� �� ����
7RWDO�FRPSUHKHQVLYH�LQFRPH�IRU�WKH�\HDU� ���� �� ����
� � � �
7UDQVIHUV�EHWZHHQ�FDSLWDO�DFFRXQW�DQG�LQFRPH�DQG�H[SHQGLWXUH�
DFFRXQW� ��� ����� ��
� � � �
%DODQFH�DW����-XO\������ �������� ������ ��������
� � � �
� � � �
�
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7KH�1RUWKHUQ�&ROOHJH�IRU�5HVLGHQWLDO�$GXOW�(GXFDWLRQ�/LPLWHG�
$QQXDO�UHSRUW�DQG�ILQDQFLDO�VWDWHPHQWV�IRU�WKH�\HDU�HQGHG����-XO\������

���

� �

%DODQFH�VKHHW� �

�

� �

� � ����� �����
� 1RWH� �
���� �
����
� � � 5(67$7('�
1RQ�FXUUHQW�DVVHWV� � � �
7DQJLEOH�IL[HG�DVVHWV� ��� ������ ������
,QWDQJLEOH�IL[HG�DVVHWV� ��� ��� ���
� � ������ ������
&XUUHQW�DVVHWV� � � �
'HEWRUV� ��� ���� ����
,QYHVWPHQWV� ��� ������ ������
&DVK�DW�EDQN�DQG�LQ�KDQG� ��� ������ ������
� � ������ ������
� � � �
/HVV��&UHGLWRUV��DPRXQWV�IDOOLQJ�GXH�ZLWKLQ�RQH�\HDU� ��� �������� ��������
� � � �
1HW�FXUUHQW�DVVHWV� � ������ ������
� � � �
7RWDO�DVVHWV�OHVV�FXUUHQW�OLDELOLWLHV� � ������ ������
� � � �
&UHGLWRUV��DPRXQWV�IDOOLQJ�GXH�DIWHU�PRUH�WKDQ�RQH�\HDU� ��� ������ ������
� � � �
3URYLVLRQV� � � �
'HILQHG�EHQHILW�REOLJDWLRQV� ��� �������� ��������
2WKHU�SURYLVLRQV� ��� ������ ������
� � � �
7RWDO�QHW�OLDELOLWLHV� � �������� ��������
� � � �
8QUHVWULFWHG�UHVHUYHV� � � �
,QFRPH�DQG�H[SHQGLWXUH�DFFRXQW� � �������� ��������
'HVLJQDWHG�FDSLWDO�UHVHUYH� � ������ ������
7RWDO�IXQGV� � �������� ��������
� � � �
� � � �
� � � �
7KH�EDODQFH�VKHHW�KDV�EHHQ�UHVWDWHG�IRU���������WR�UHIOHFW�D�SULRU�\HDU�DGMXVWPHQW�LQ�UHODWLRQ�WR�D�FODZEDFN�IRU�
(6)$�IXQGLQJ�RI�����N��WKH�DGMXVWPHQW�UHODWHV�WR�\HDUV������������������DQG����������7KLV�ZLOO�EH�UHSDLG�LQ�IXOO�
GXULQJ����������
�
7KH�ILQDQFLDO�VWDWHPHQWV�RQ�SDJHV����WR����ZHUH�DSSURYHG�DQG�DXWKRULVHG�IRU�LVVXH�E\�WKH�%RDUG�RI�*RYHUQRUV�RQ��
���������������������������������DQG�ZHUH�VLJQHG�RQ�LWV�EHKDOI�E\��
�
�
�
� � � � � � �
0U�&�0DFGRQDOG���&R�&KDLU� � � � � � <�0HOORU���3ULQFLSDO�
�
�
�
�
�
&RPSDQ\�QXPEHU������������
�
�
�
7KH�DFFRPSDQ\LQJ�DFFRXQWLQJ�SROLFLHV�DQG�QRWHV�IRUP�DQ�LQWHJUDO�SDUW�RI�WKHVH�ILQDQFLDO�VWDWHPHQWV��
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6WDWHPHQW�RI�FDVK�IORZ� �

�

� �

� � ����� �����
� � �
���� �
����
&DVK�LQIORZ�IURP�RSHUDWLQJ�DFWLYLWLHV� � � �
�'HILFLW��6XUSOXV�IRU�WKH�\HDU� � ������ ����
� � � �
$GMXVWPHQW�IRU�QRQ�FDVK�LWHPV� � � �
'HSUHFLDWLRQ� � ���� ����
$PRUWLVDWLRQ� � ��� ��
'HFUHDVH�LQ�GHEWRUV� � ���� ���
,QFUHDVH�LQ�FUHGLWRUV�GXH�ZLWKLQ�RQH�\HDU� � ���� ����
,QFUHDVH�LQ�FUHGLWRUV�GXH�DIWHU�RQH�\HDU� � ���� �����
,QFUHDVH�GHFUHDVH�LQ�SURYLVLRQV� � ��� ������
3HQVLRQ�FRVW�� � ���� ����
3HQVLRQ�FRQWULEXWLRQV�SDLG� � ������ ������
� � � �
$GMXVWPHQWV�IRU�LQYHVWLQJ�DFWLYLWLHV� � � �
,QYHVWPHQW�LQFRPH� � ���� �����
,QWHUHVW�SD\DEOH�� � ���� ����
1HW�FDVK�LQIORZ�IURP�RSHUDWLQJ�DFWLYLWLHV� � ������ ����
� � � �
&DVK�IORZV�IURP�LQYHVWLQJ�DFWLYLWLHV� � � �
,QYHVWPHQW�LQFRPH� � �� ���
1HZ�GHSRVLWV� � �� ����
3D\PHQWV�PDGH�WR�DFTXLUH�IL[HG�DVVHWV� � ������ �����
� � ������ �����
� � � �
&DVK�IORZV�IURP�ILQDQFLQJ�DFWLYLWLHV� � � �
5HSD\PHQWV�RI�DPRXQWV�ERUURZHG� � �� ��
� � �� ��
� � � �
�'HFUHDVH��LQFUHDVH�LQ�FDVK�DQG�FDVK�HTXLYDOHQWV�LQ�WKH�\HDU� � ���� ����
� � � �
&DVK�DQG�FDVK�HTXLYDOHQWV�EHJLQQLQJ�RI�WKH�\HDU� � ������ ������
� � � �
&DVK�DQG�FDVK�HTXLYDOHQWV�DW�HQG�RI�WKH�\HDU� � ������ ������
� � � �
� � � �
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7KH�1RUWKHUQ�&ROOHJH�IRU�5HVLGHQWLDO�$GXOW�(GXFDWLRQ�/LPLWHG�
$QQXDO�UHSRUW�DQG�ILQDQFLDO�VWDWHPHQWV�IRU�WKH�\HDU�HQGHG����-XO\������

���

� �

1RWHV�WR�WKH�)LQDQFLDO�6WDWHPHQWV�� �

�

�

�

�� 6WDWHPHQW�RI�DFFRXQWLQJ�SROLFLHV�DQG�HVWLPDWLRQ�WHFKQLTXHV�

7KH�IROORZLQJ�DFFRXQWLQJ�SROLFLHV�KDYH�EHHQ�DSSOLHG�FRQVLVWHQWO\�LQ�GHDOLQJ�ZLWK�LWHPV�ZKLFK�DUH�FRQVLGHUHG�PDWHULDO�
LQ�UHODWLRQ�WR�WKH�ILQDQFLDO�VWDWHPHQWV��
�
%DVLV�RI�SUHSDUDWLRQ�
7KHVH�ILQDQFLDO�VWDWHPHQWV�DUH�SUHSDUHG�LQ�DFFRUGDQFH�ZLWK�WKH�6WDWHPHQW�RI�5HFRPPHQGHG�3UDFWLFH��6253���
$FFRXQWLQJ�IRU�)XUWKHU�DQG�+LJKHU�(GXFDWLRQ�������WKH������)(�+(�6253���7KH�&ROOHJH�$FFRXQWV�'LUHFWLRQ�IRU�
�����WR������DQG�LQ�DFFRUGDQFH�ZLWK�)LQDQFLDO�5HSRUWLQJ�6WDQGDUG�����²��7KH�)LQDQFLDO�5HSRUWLQJ�6WDQGDUG�
DSSOLFDEOH�LQ�WKH�8QLWHG�.LQJGRP�DQG�5HSXEOLF�RI�,UHODQG���)56�������7KH�&ROOHJH�LV�D�SXEOLF�EHQHILW�HQWLW\�DQG�KDV�
WKHUHIRUH�DSSOLHG�WKH�UHOHYDQW�SXEOLF�EHQHILW�UHTXLUHPHQWV�RI�)56������
�
7KH�SUHSDUDWLRQ�RI�ILQDQFLDO�VWDWHPHQWV�LQ�FRPSOLDQFH�ZLWK�)56�����UHTXLUHV�WKH�XVH�RI�FHUWDLQ�FULWLFDO�DFFRXQWLQJ�
HVWLPDWHV��,W�DOVR�UHTXLUHV�PDQDJHPHQW�WR�H[HUFLVH�MXGJHPHQW�LQ�DSSO\LQJ�WKH�&ROOHJH
V�DFFRXQWLQJ�SROLFLHV��
�
7KH�ILQDQFLDO�VWDWHPHQWV�DUH�SUHVHQWHG�LQ�6WHUOLQJ������
�
*RLQJ�FRQFHUQ�
7KH�&ROOHJH�LV�UHSRUWLQJ�QHW�OLDELOLWLHV��DIWHU�WKH�SHQVLRQ�SURYLVLRQV��RI�������������DQG�QHW�DVVHWV�RI������������SULRU�
WR�GHILQHG�EHQHILW�SHQVLRQ�SURYLVLRQV��7KH�&ROOHJH�KDV�DFKLHYHG�VWURQJ�VXUSOXVHV�IRU�D�QXPEHU�RI�\HDUV�ZKLFK�KDV�
UHVXOWHG�LQ�FDVK�EDODQFHV�DQG�VKRUW�WHUP�LQYHVWPHQWV�RI�������������QLO�ERUURZLQJV��
�
7KH�&ROOHJH�ZLOO�UHSD\�IXQGV�RI�������N�LQ�\HDU�WR�WKH�(6)$�LQ�UHODWLRQ�WR�$//%�FODZEDFN�IRU���������DQG�DXGLW�
FODZEDFN�IRU�SUHYLRXV�\HDUV��%DVHG�RQ�WKH���������ILQDQFLDO�VWDWHPHQWV�DQG�WKH�(6)$·V�ILQDQFLDO�KHDOWK�FULWHULD�WKH�
ILQDQFLDO�KHDOWK�UDWLQJ�LV�DVVHVVHG�DV�2XWVWDQGLQJ��7KH�(6)$�KDYH�QRW�\HW�FRQILUPHG�WKH�&ROOHJHV�)LQDQFLDO�+HDOWK�
IRU����������KRZHYHU�WKLV�ZDV�VHOI�DVVHVVHG�DV�2XWVWDQGLQJ�XVLQJ�WKH�(6)$·V�&))5�PRGHO�DQG�VFRULQJ�FULWHULD��
)ROORZLQJ�WKH�&ROOHJH·V�VXFFHVV�LQ�UHWDLQLQJ�LWV�$(%�IXQGLQJ�IRU���������WKURXJK�WKH�(6)$·V�EXVLQHVV�FDVH�SURFHVV�
WKH�&ROOHJH�KDV�VXIILFLHQW�FDVK�UHVRXUFHV�WR�FRQWLQXH�LQ�RSHUDWLRQDO�H[LVWHQFH�IRU�WKH�IRUHVHHDEOH�IXWXUH��HYHQ�LI�WKH�
IROORZLQJ�\HDUV�UHFUXLWPHQW�FRQWLQXHV�WR�EH�LPSDFWHG�E\�WKH�RQJRLQJ�SDQGHPLF��
�
7KHUHIRUH��WKH�%RDUG�RI�*RYHUQRUV�FRQVLGHUV�WKDW��DW�WKH�GDWH�RI�VLJQLQJ��WKH�&ROOHJH�KDV�DGHTXDWH�UHVRXUFHV�WR�
FRQWLQXH�LQ�RSHUDWLRQDO�H[LVWHQFH�IRU�WKH�IRUHVHHDEOH�IXWXUH��)RU�WKLV�UHDVRQ��LW�FRQWLQXHV�WR�DGRSW�WKH�JRLQJ�FRQFHUQ�
EDVLV�LQ�SUHSDULQJ�WKH�ILQDQFLDO�VWDWHPHQWV��
�
5HFRJQLWLRQ�RI�LQFRPH�
,QFRPH�IRU�WXLWLRQ�IHHV�LV�UHFRJQLVHG�LQ�WKH�SHULRG�LQ�ZKLFK�GHOLYHU\�KDV�WDNHQ�SODFH�DQG�LQFOXGHV�DOO�IHHV�FKDUJHDEOH�
WR�VWXGHQWV�RU�WKHLU�VSRQVRUV��
�
,QFRPH�IURP�UHVHDUFK�JUDQWV��FRQWUDFWV�DQG�RWKHU�VHUYLFHV�UHQGHUHG�LV�LQFOXGHG�WR�WKH�H[WHQW�RI�WKH�FRPSOHWLRQ�RI�
WKH�FRQWUDFW�RU�VHUYLFH�FRQFHUQHG��7KLV�LV�JHQHUDOO\�HTXLYDOHQW�WR�WKH�VXP�RI�WKH�UHOHYDQW�H[SHQGLWXUH�LQFXUUHG�GXULQJ�
WKH�\HDU�DQG�DQ\�UHODWHG�FRQWULEXWLRQV�WRZDUGV�RYHUKHDG�FRVWV��$OO�LQFRPH�IURP�VKRUW�WHUP�GHSRVLWV�LV�FUHGLWHG�WR�WKH�
LQFRPH�DQG�H[SHQGLWXUH�DFFRXQW�LQ�WKH�SHULRG�LQ�ZKLFK�LW�LV�HDUQHG��
�
,QFRPH�IURP�VSHFLILF�HQGRZPHQWV�DQG�GRQDWLRQV�LV�LQFOXGHG�WR�WKH�H[WHQW�RI�WKH�UHOHYDQW�H[SHQGLWXUH�LQFXUUHG�
GXULQJ�WKH�\HDU��WRJHWKHU�ZLWK�DQ\�UHODWHG�FRQWULEXWLRQV�WRZDUGV�RYHUKHDG�FRVWV��
�
7KH�UHFXUUHQW�JUDQWV�IURP�WKH�(6)$�UHSUHVHQW�WKH�IXQGLQJ�DOORFDWLRQV�DWWULEXWDEOH�WR�WKH�FXUUHQW�ILQDQFLDO�\HDU�DQG�
DUH�FUHGLWHG�GLUHFW�WR�WKH�LQFRPH�DQG�H[SHQGLWXUH�DFFRXQW��5HFXUUHQW�JUDQWV�DUH�UHFRJQLVHG�LQ�OLQH�ZLWK�SODQQHG�
DFWLYLW\��$Q\�XQGHU�DFKLHYHPHQW�DJDLQVW�WKLV�SODQQHG�DFWLYLW\�LV�DGMXVWHG�LQ�WKH�\HDU�DQG�LV�UHIOHFWHG�LQ�WKH�OLQH�RI�WKH�
UHFXUUHQW�JUDQW�UHFRJQLVHG�LQ�WKH�LQFRPH�DQG�H[SHQGLWXUH�DFFRXQW��7KH�&ROOHJH�VXEPLWWHG�D�EXVLQHVV�FDVH�WR�WKH�
(6)$�ZKLFK�ZDV�VXFFHVVIXO�LQ�UHWDLQLQJ�DOO�$(%�IXQGV�UHFHLYHG�UHODWLQJ�WR����������7KHUH�ZDV�QR�EXVLQHVV�FDVH�
SURFHVV�IRU�$//%�IXQGLQJ��ZKLFK�WKH�&ROOHJH�ZLOO�UHSD\�DQ�XQGHUVSHQG�RI�����N��
�
1RQ�UHFXUUHQW�JUDQWV�IURP�WKH�(6)$�RU�RWKHU�ERGLHV��UHFHLYHG�LQ�UHVSHFW�RI�WKH�DFTXLVLWLRQ�RU�FRQVWUXFWLRQ�RI�IL[HG�
DVVHWV�DUH�WUHDWHG�DV�GHIHUUHG�FDSLWDO�JUDQWV�DQG�DPRUWLVHG�LQ�OLQH�ZLWK�GHSUHFLDWLRQ�RYHU�WKH�OLIH�RI�WKH�DVVHWV��7KH�
GHIHUUHG�HOHPHQW�LV�UHFRJQLVHG�DV�GHIHUUHG�LQFRPH�ZLWKLQ�FUHGLWRUV�DQG�DOORFDWHG�EHWZHHQ�FUHGLWRUV�GXH�ZLWKLQ�RQH�
\HDU�DQG�FUHGLWRUV�GXH�DIWHU�PRUH�WKDQ�RQH�\HDU�DV�DSSURSULDWH��
�
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0DLQWHQDQFH�RI�SUHPLVHV��
7KH�&ROOHJH�KDV�D�ORQJ�WHUP�PDLQWHQDQFH�SODQ��ZKLFK�IRUPV�WKH�EDVLV�RI�WKH�RQ�JRLQJ�PDLQWHQDQFH�RI�WKH�HVWDWH��7KH�
FRVW�RI�ORQJ�WHUP�DQG�URXWLQH�FRUUHFWLYH�PDLQWHQDQFH�LV�FKDUJHG�WR�WKH�LQFRPH�DQG�H[SHQGLWXUH�DFFRXQW�LQ�WKH�
SHULRG�LW�LV�LQFXUUHG��
�
�

�� 6WDWHPHQW�RI�DFFRXQWLQJ�SROLFLHV�DQG�HVWLPDWLRQ�WHFKQLTXHV��FRQWLQXHG��

$FFRXQWLQJ�IRU�SRVW�HPSOR\PHQW�EHQHILWV�
3RVW�HPSOR\PHQW�EHQHILWV�WR�HPSOR\HHV�RI�WKH�&ROOHJH�DUH�SURYLGHG�E\�WKH�8QLYHUVLWLHV
�6XSHUDQQXDWLRQ�6FKHPH�
�866��DQG�WKH�6RXWK�<RUNVKLUH�3HQVLRQV�$XWKRULW\��6<3$���7KHVH�DUH�GHILQHG�EHQHILW�VFKHPHV�ZKLFK�DUH�H[WHUQDOO\�
IXQGHG�DQG�FRQWUDFWHG�RXW�RI�WKH�6WDWH�6HFRQG�3HQVLRQ��
�
&RQWULEXWLRQV�WR�WKH�8QLYHUVLWLHV
�6XSHUDQQXDWLRQ�6FKHPH�DUH�FKDUJHG�WR�WKH�LQFRPH�DQG�H[SHQGLWXUH�DFFRXQW�VR�DV�
WR�VSUHDG�WKH�FRVW�RI�SHQVLRQV�RYHU�HPSOR\HHV
�ZRUNLQJ�OLYHV�ZLWK�WKH�&ROOHJH�LQ�VXFK�D�ZD\�WKDW�WKH�SHQVLRQ�FRVW�LV�D�
VXEVWDQWLDOO\�OHYHO�SHUFHQWDJH�RI�FXUUHQW�DQG�IXWXUH�SHQVLRQDEOH�SD\UROO��&RQWULEXWLRQV�WR�WKH�VFKHPH�DUH�GHWHUPLQHG�
E\�TXDOLILHG�DFWXDULHV�RQ�WKH�EDVLV�RI�WULHQQLDO�YDOXDWLRQV��XVLQJ�WKH�SURMHFWHG�XQLW�PHWKRG��
�
7KH�866�LV�D�PXOWL�HPSOR\HU�VFKHPH�DQG�WKH�&ROOHJH�LV�XQDEOH�WR�LGHQWLI\�LWV�VKDUH�RI�WKH�XQGHUO\LQJ�DVVHWV�DQG�
OLDELOLWLHV�RI�WKH�6FKHPH�RQ�D�FRQVLVWHQW�DQG�UHDVRQDEOH�EDVLV��7KH�866�LV�WKHUHIRUH�WUHDWHG�DV�D�GHILQHG�FRQWULEXWLRQ�
VFKHPH�DQG�WKH�FRQWULEXWLRQV�UHFRJQLVHG�DV�WKH\�DUH�SDLG�HDFK�\HDU��$�OLDELOLW\�LV�UHFRUGHG�ZLWKLQ�SURYLVLRQV�IRU�DQ\�
FRQWUDFWXDO�FRPPLWPHQW�WR�IXQG�SDVW�GHILFLWV�ZLWKLQ�WKH�866�VFKHPH��
�
7KH�/*36�LV�D�IXQGHG�VFKHPH��7KH�DVVHWV�RI�WKH�/*36�DUH�PHDVXUHG�XVLQJ�FORVLQJ�IDLU�YDOXHV��/*36�OLDELOLWLHV�DUH�
PHDVXUHG�XVLQJ�WKH�SURMHFWHG�XQLW�FUHGLW�DQG�GLVFRXQWHG�DW�WKH�FXUUHQW�UDWH�RI�UHWXUQ�RQ�D�KLJK�TXDOLW\�FRUSRUDWH�
ERQG�RI�HTXLYDOHQW�WHUP�DQG�FXUUHQF\�WR�WKH�OLDELOLWLHV��7KH�DFWXDULDO�YDOXDWLRQV�DUH�REWDLQHG�DW�OHDVW�WULHQQLDOO\�DQG�
DUH�XSGDWHG�DW�HDFK�EDODQFH�VKHHW�GDWH��7KH�DPRXQWV�FKDUJHG�WR�RSHUDWLQJ�VXUSOXV�DUH�WKH�FXUUHQW�VHUYLFH�FRVWV�DQG�
WKH�FRVWV�RI�VFKHPH�LQWURGXFWLRQV��EHQHILW�FKDQJHV��VHWWOHPHQWV�DQG�FXUWDLOPHQWV��7KH\�DUH�LQFOXGHG�DV�SDUW�RI�VWDII�
FRVWV�DV�LQFXUUHG���
�
1HW�LQWHUHVW�RQ�WKH�QHW�GHILQHG�EHQHILW�OLDELOLW\�DVVHW�LV�DOVR�UHFRJQLVHG�LQ�WKH�,QFRPH�6WDWHPHQW�DQG�FRPSULVHV�WKH�
LQWHUHVW�FRVW�RQ�WKH�GHILQHG�EHQHILW�REOLJDWLRQ�DQG�LQWHUHVW�LQFRPH�RQ�WKH�VFKHPH�DVVHWV��FDOFXODWHG�E\�PXOWLSO\LQJ�
WKH�IDLU�YDOXH�RI�WKH�VFKHPH�DVVHWV�DQG�WKH�GHILQHG�EHQHILW�REOLJDWLRQ�DW�WKH�EHJLQQLQJ�RI�WKH�SHULRG�E\�WKH�UDWH�XVHG�
WR�GLVFRXQW�WKH�EHQHILW�REOLJDWLRQV���
�
7KH�GLIIHUHQFH�EHWZHHQ�WKH�LQWHUHVW�LQFRPH�RQ�WKH�VFKHPH�DVVHWV�DQG�WKH�DFWXDO�UHWXUQ�RQ�WKH�VFKHPH�DVVHWV�WRJHWKHU�
ZLWK�RWKHU�DFWXDULDO�JDLQV�DQG�ORVVHV�DUH�UHFRJQLVHG�LPPHGLDWHO\�LQ�RWKHU�FRPSUHKHQVLYH�LQFRPH��
�
$FWXDULDO�JDLQV�DQG�ORVVHV�DUH�UHFRJQLVHG�LPPHGLDWHO\�LQ�DFWXDULDO�JDLQV�DQG�ORVVHV��
�
6KRUW�WHUP�(PSOR\PHQW�EHQHILWV�
6KRUW�WHUP�HPSOR\PHQW�EHQHILWV�VXFK�DV�VDODULHV�DQG�FRPSHQVDWHG�DEVHQFHV��KROLGD\�SD\��DUH�UHFRJQLVHG�DV�DQ�H[SHQVH�
LQ�WKH�\HDU�LQ�ZKLFK�WKH�HPSOR\HHV�UHQGHU�VHUYLFH�WR�WKH�&ROOHJH��$Q\�XQXVHG�EHQHILWV�DUH�DFFUXHG�DQG�PHDVXUHG�DV�WKH�
DGGLWLRQDO�DPRXQW�WKH�&ROOHJH�H[SHFWV�WR�SD\�DV�D�UHVXOW�RI�WKH�XQXVHG�HQWLWOHPHQW��

(QKDQFHG�SHQVLRQV�
7KH�DFWXDO�FRVW�RI�DQ\�HQKDQFHG�RQJRLQJ�SHQVLRQ�WR�D�IRUPHU�PHPEHU�RI�VWDII�LV�SDLG�E\�WKH�&ROOHJH�DQQXDOO\��$Q�
HVWLPDWH�RI�WKH�H[SHFWHG�IXWXUH�FRVW�RI�DQ\�HQKDQFHPHQW�WR�WKH�RQJRLQJ�SHQVLRQ�RI�D�IRUPHU�PHPEHU�RI�VWDII�LV�
FKDUJHG�LQ�IXOO�WR�WKH�&ROOHJH
V�LQFRPH�DQG�H[SHQGLWXUH�DFFRXQW�LQ�WKH�\HDU�WKDW�WKH�PHPEHU�RI�VWDII�UHWLUHV��,Q�
VXEVHTXHQW�\HDUV�D�FKDUJH�LV�PDGH�WR�SURYLVLRQV�LQ�WKH�EDODQFH�VKHHW�XVLQJ�WKH�HQKDQFHG�SHQVLRQ�VSUHDGVKHHW�
SURYLGHG�E\�WKH�IXQGLQJ�ERGLHV��
�
7DQJLEOH�IL[HG�DVVHWV�
)UHHKROG�ODQG�DQG�EXLOGLQJV�
$V�QR�FRQVLGHUDWLRQ�ZDV�SDLG�IRU�WKH�PDLQ�SURSHUW\�DQG�EHFDXVH�WKH�&ROOHJH�RQO\�KDV�D�ULJKW�WR�UHWDLQ�WKH�SURSHUW\�
ZKLOVW�LW�FRQWLQXHV�WR�SURYLGH�HGXFDWLRQ��WKH�JRYHUQLQJ�ERG\�FRQVLGHU�WKDW�LW�LV�QRW�DSSURSULDWH�WR�UHFRJQLVH�DQ\�YDOXH�
IRU�WKH�SURSHUW\�DQG�ODQG�VXUURXQGLQJ�LW��,PSURYHPHQWV�PDGH�WR�WKH�SURSHUW\�DQG�EXLOGLQJV�EXLOW�E\�WKH�&ROOHJH�DUH�
LQFOXGHG�DW�FRVW��
�
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$Q�DVVHVVPHQW�E\�.QLJKW�)UDQN�RI�WKH�K\SRWKHWLFDO�PDUNHW�UHQWDO�YDOXH�RI�WKH�0DLQ�+RXVH�LQGLFDWHV�WKDW�LPPHGLDWH�
UHSDLUV�UHTXLUHG�WR�LWV�VWUXFWXUH�WRJHWKHU�ZLWK�WKH�RQJRLQJ�UXQQLQJ�DQG�PDLQWHQDQFH�FRVWV�WR�EH�ERUQH�E\�WKH�&ROOHJH�
DUH�VXIILFLHQWO\�RQHURXV�WKDW�WKH�SURSHUW\�ZRXOG�EH�XQOLNHO\�WR�OHW�RQ�WKH�RSHQ�PDUNHW�DQG�LI�VR�ZRXOG�DWWDLQ�QR�PRUH�
WKDQ�D�QRPLQDO�UHQWDO��
�
7KH�&ROOHJH
V�RWKHU�EXLOGLQJV�DUH�VSHFLDOLVHG�EXLOGLQJV�DQG�WKHUHIRUH�LW�LV�QRW�DSSURSULDWH�WR�YDOXH�WKHP�RQ�WKH�EDVLV�
RI�RSHQ�PDUNHW�YDOXH��2WKHU�ODQG�DQG�EXLOGLQJV�DUH�LQFOXGHG�LQ�WKH�EDODQFH�VKHHW�DW�FRVW��2WKHU�IUHHKROG�ODQG�LV�QRW�
GHSUHFLDWHG��2WKHU�IUHHKROG�EXLOGLQJV�DUH�GHSUHFLDWHG�RYHU�WKHLU�H[SHFWHG�XVHIXO�HFRQRPLF�OLIH�WR�WKH�&ROOHJH�RI����
\HDUV��
�
:KHUH�ODQG�DQG�EXLOGLQJV�DUH�DFTXLUHG�ZLWK�WKH�DLG�RI�VSHFLILF�JUDQWV�WKH\�DUH�FDSLWDOLVHG�DQG�GHSUHFLDWHG�DV�DERYH��
7KH�UHODWHG�JUDQWV�DUH�FUHGLWHG�WR�D�GHIHUUHG�LQFRPH�DFFRXQW�ZLWKLQ�FUHGLWRUV�DQG�DUH�UHOHDVHG�WR�WKH�LQFRPH�DQG�
H[SHQGLWXUH�DFFRXQW�RYHU�WKH�H[SHFWHG�XVHIXO�HFRQRPLF�OLIH�RI�WKH�UHODWHG�DVVHW�RQ�D�EDVLV�FRQVLVWHQW�ZLWK�WKH�
GHSUHFLDWLRQ�SROLF\��7KH�GHIHUUHG�LQFRPH�LV�DOORFDWHG�EHWZHHQ�FUHGLWRUV�GXH�ZLWKLQ�RQH�\HDU�DQG�WKRVH�GXH�DIWHU�
PRUH�WKDQ�RQH�\HDU��
�
)LQDQFH�FRVWV�ZKLFK�DUH�GLUHFWO\�DWWULEXWDEOH�WR�WKH�FRQVWUXFWLRQ�RI�ODQG�DQG�EXLOGLQJV�DUH�QRW�FDSLWDOLVHG�DV�SDUW�RI�
WKH�FRVW�RI�WKRVH�DVVHWV��
�
6XEVHTXHQW�H[SHQGLWXUH�RQ�H[LVWLQJ�IL[HG�DVVHWV�
:KHUH�VLJQLILFDQW�H[SHQGLWXUH�LV�LQFXUUHG�RQ�WDQJLEOH�IL[HG�DVVHWV�DIWHU�LQLWLDO�SXUFKDVH�LW�LV�FKDUJHG�WR�WKH�LQFRPH�
DQG�H[SHQGLWXUH�DFFRXQW�LQ�WKH�SHULRG�LW�LV�LQFXUUHG��XQOHVV�LW�LQFUHDVHV�WKH�IXWXUH�EHQHILWV�WR�WKH�&ROOHJH��LQ�ZKLFK�
FDVH�LW�LV�FDSLWDOLVHG�DQG�GHSUHFLDWHG�RQ�WKH�UHOHYDQW�EDVLV��
�
(TXLSPHQW�DQG�LPSURYHPHQWV�WR�SURSHUW\�
(TXLSPHQW�FRVWLQJ�OHVV�WKDQ��������SHU�LQGLYLGXDO�LWHP�LV�ZULWWHQ�RII�WR�WKH�LQFRPH�DQG�H[SHQGLWXUH�DFFRXQW�LQ�WKH�
\HDU�RI�DFTXLVLWLRQ��$OO�RWKHU�HTXLSPHQW�LV�FDSLWDOLVHG�DW�FRVW��&DSLWDOLVHG�HTXLSPHQW�LV�GHSUHFLDWHG�RYHU�LWV�XVHIXO�OLIH�
DV�IROORZV��
� �
(TXLSPHQW� �������SHU�DQQXP�
,PSURYHPHQWV�WR�SURSHUW\� �������SHU�DQQXP�
0RWRU�YHKLFOHV�� ��������SHU�DQQXP�
�
:KHUH�HTXLSPHQW�LV�DFTXLUHG�ZLWK�WKH�DLG�RI�VSHFLILF�JUDQWV�LW�LV�FDSLWDOLVHG�DQG�GHSUHFLDWHG�LQ�DFFRUGDQFH�ZLWK�WKH�
DERYH�SROLF\��ZLWK�WKH�UHODWHG�JUDQW�EHLQJ�FUHGLWHG�WR�D�GHIHUUHG�LQFRPH�DFFRXQW�ZLWKLQ�FUHGLWRUV�DQG�UHOHDVHG�WR�WKH�
LQFRPH�DQG�H[SHQGLWXUH�DFFRXQW�RYHU�WKH�H[SHFWHG�XVHIXO�HFRQRPLF�OLIH�RI�WKH�UHODWHG�HTXLSPHQW��
�
$�UHYLHZ�IRU�LPSDLUPHQW�RI�D�IL[HG�DVVHW�LV�FDUULHG�RXW�LI�HYHQWV�RU�FKDQJHV�LQ�FLUFXPVWDQFHV�LQGLFDWH�WKDW�WKH�FDUU\LQJ�
YDOXH�RI�DQ\�IL[HG�DVVHW�PD\�QRW�EH�UHFRYHUDEOH��6KRUWIDOOV�EHWZHHQ�WKH�FDUU\LQJ�YDOXH�RI�IL[HG�DVVHWV�DQG�WKHLU�
UHFRYHUDEOH�DPRXQWV�DUH�UHFRJQLVHG�DV�LPSDLUPHQWV��,PSDLUPHQW�ORVVHV�DUH�UHFRJQLVHG�LQ�WKH�6WDWHPHQW�RI�
&RPSUHKHQVLYH�,QFRPH�DQG�([SHQGLWXUH��
�
,QWDQJLEOH�)L[HG�$VVHWV�
,QWDQJLEOH�DVVHWV�FRVWLQJ��������RU�PRUH�DUH�FDSLWDOLVHG�DQG�UHFRJQLVHG�ZKHQ�IXWXUH�HFRQRPLF�EHQHILWV�DUH�SUREDEOH�
DQG�WKH�FRVW�RU�YDOXH�RI�WKH�DVVHW�FDQ�EH�PHDVXUHG�UHOLDEO\��,QWDQJLEOH�DVVHWV�DUH�LQLWLDOO\�UHFRJQLVHG�DW�FRVW�DQG�DUH�
VXEVHTXHQWO\�PHDVXUHG�DW�FRVW��QHW�RI�DPRUWLVDWLRQ�DQG�DQ\�SURYLVLRQ�IRU�LPSDLUPHQW��
�
$PRUWLVDWLRQ�LV�SURYLGHG�RQ�LQWDQJLEOH�IL[HG�DVVHWV�DW�UDWHV�FDOFXODWHG�WR�ZULWH�RII�WKH�FRVW�RI�HDFK�DVVHW�RQ�D�VWUDLJKW�
OLQH�EDVLV�RYHU�LWV�H[SHFWHG�XVHIXO�OLIH��DV�IROORZV��
�
3XUFKDVHG�FRPSXWHU�VRIWZDUH�����<HDUV�
%UDQGLQJ�:HEVLWH�²����<HDUV�
�
� �
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,QYHVWPHQWV�
,QYHVWPHQWV�WKDW�DUH�QRW�OLVWHG�RQ�D�UHFRJQLVHG�VWRFN�H[FKDQJH�DUH�KHOG�DV�FXUUHQW�DVVHW�LQVWUXPHQWV�DQG�DUH�FDUULHG�
DW�KLVWRULFDO�FRVW�OHVV�DQ\�SURYLVLRQ�IRU�LPSDLUPHQW�LQ�WKHLU�YDOXH��
�
&DVK�DQG�FDVK�HTXLYDOHQWV�
&DVK�LQFOXGHV�FDVK�LQ�KDQG�DQG�GHSRVLWV�UHSD\DEOH�RQ�GHPDQG��'HSRVLWV�DUH�UHSD\DEOH�RQ�GHPDQG�LI�WKH\�DUH�LQ�
SUDFWLFH�DYDLODEOH�ZLWKLQ����KRXUV�ZLWKRXW�SHQDOW\��
�
&DVK�HTXLYDOHQWV�DUH�VKRUW�WHUP��KLJKO\�OLTXLG�LQYHVWPHQWV�WKDW�DUH�UHDGLO\�FRQYHUWLEOH�WR�NQRZQ�DPRXQWV�RI�FDVK�
ZLWK�LQVLJQLILFDQW�ULVN�RI�FKDQJH�LQ�YDOXH��$Q�LQYHVWPHQW�TXDOLILHV�DV�D�FDVK�HTXLYDOHQW�ZKHQ�LW�KDV�D�PDWXULW\�RI���
PRQWKV�RU�OHVV�IURP�WKH�GDWH�RI�DFTXLVLWLRQ��
�
7D[DWLRQ�
7KH�&ROOHJH�LV�FRQVLGHUHG�WR�SDVV�WKH�WHVWV�VHW�RXW�LQ�3DUDJUDSK���6FKHGXOH���)LQDQFH�$FW������DQG�DV�VXFK�LV�D�
FKDULWDEOH�FRPSDQ\�ZLWKLQ�WKH�PHDQLQJ�RI�)LQDQFH�$FW�������
�
$FFRUGLQJO\��WKH�&ROOHJH�LV�SRWHQWLDOO\�H[HPSW�IURP�WD[DWLRQ�LQ�UHVSHFW�RI�LQFRPH�RU�FDSLWDO�JDLQV�UHFHLYHG�ZLWKLQ�
FDWHJRULHV�FRYHUHG�E\�6HFWLRQV���������RI�WKH�&RUSRUDWLRQ�7D[�$FW������RU�VHFWLRQ�����RI�WKH�7D[DWLRQ�RI�
&KDUJHDEOH�*DLQV�$FW�������WR�WKH�H[WHQW�WKDW�VXFK�LQFRPH�RU�JDLQV�DUH�DSSOLHG�WR�H[FOXVLYHO\�FKDULWDEOH�SXUSRVHV��
�
7KH�&ROOHJH�UHFHLYHV�QR�VLPLODU�H[HPSWLRQ�LQ�UHVSHFW�RI�9DOXH�$GGHG�7D[��)RU�WKLV�UHDVRQ��WKH�&ROOHJH�LV�JHQHUDOO\�
XQDEOH�WR�UHFRYHU�LQSXW�9$7�LW�VXIIHUV�RQ�JRRGV�DQG�VHUYLFHV�SXUFKDVHG��1RQ�SD\�H[SHQGLWXUH�LV�WKHUHIRUH�VKRZQ�
LQFOXVLYH�RI�9$7�ZLWK�DQ\�SDUWLDO�UHFRYHU\�QHWWHG�RII�WKHVH�ILJXUHV��
�
3URYLVLRQV�
3URYLVLRQV�DUH�UHFRJQLVHG�ZKHQ�WKH�&ROOHJH�KDV�D�SUHVHQW�OHJDO�RU�FRQVWUXFWLYH�REOLJDWLRQ�DV�D�UHVXOW�RI�D�SDVW�HYHQW��LW�
LV�SUREDEOH�WKDW�D�WUDQVIHU�RI�HFRQRPLF�EHQHILW�ZLOO�EH�UHTXLUHG�WR�VHWWOH�WKH�REOLJDWLRQ�DQG�D�UHOLDEOH�HVWLPDWH�FDQ�EH�
PDGH�RI�WKH�DPRXQW�RI�WKH�REOLJDWLRQ��
�
/HDVHG�DVVHWV�
/HDVLQJ�DJUHHPHQWV�WKDW�WUDQVIHU�WR�WKH�&ROOHJH�VXEVWDQWLDOO\�DOO�WKH�EHQHILWV�DQG�ULVNV�RI�RZQHUVKLS�RI�DQ�DVVHW�DUH�
WUHDWHG�DV�ILQDQFH�OHDVHV���
�
$VVHWV�KHOG�XQGHU�ILQDQFH�OHDVHV�DUH�UHFRJQLVHG�LQLWLDOO\�DW�WKH�IDLU�YDOXH�RI�WKH�OHDVHG�DVVHW��RU��LI�ORZHU��WKH�SUHVHQW�
YDOXH�RI�PLQLPXP�OHDVH�SD\PHQWV��DW�WKH�LQFHSWLRQ�RI�WKH�OHDVH��7KH�FRUUHVSRQGLQJ�OLDELOLW\�WR�WKH�OHVVRU�LV�LQFOXGHG�
LQ�WKH�EDODQFH�VKHHW�DV�D�ILQDQFH�OHDVH�REOLJDWLRQ��$VVHWV�KHOG�XQGHU�ILQDQFH�OHDVHV�DUH�LQFOXGHG�LQ�WDQJLEOH�IL[HG�DVVHWV�
DQG�GHSUHFLDWHG�DQG�DVVHVVHG�IRU�LPSDLUPHQW�ORVVHV�LQ�WKH�VDPH�ZD\�DV�RZQHG�DVVHWV��
�
0LQLPXP�OHDVH�SD\PHQWV�DUH�DSSRUWLRQHG�EHWZHHQ�WKH�ILQDQFH�FKDUJH�DQG�WKH�UHGXFWLRQ�RI�WKH�RXWVWDQGLQJ�OLDELOLW\��
7KH�ILQDQFH�FKDUJHV�DUH�DOORFDWHG�RYHU�WKH�SHULRG�RI�WKH�OHDVH�LQ�SURSRUWLRQ�WR�WKH�FDSLWDO�HOHPHQW�RXWVWDQGLQJ��
�
)LQDQFLDO�OLDELOLWLHV�DQG�HTXLW\�
)LQDQFLDO�OLDELOLWLHV�DQG�HTXLW\�DUH�FODVVLILHG�DFFRUGLQJ�WR�WKH�VXEVWDQFH�RI�WKH�ILQDQFLDO�LQVWUXPHQW
V�FRQWUDFWXDO�
REOLJDWLRQV��UDWKHU�WKDQ�WKH�ILQDQFLDO�LQVWUXPHQW
V�OHJDO�IRUP��
�
$OO�ORDQV��LQYHVWPHQWV�DQG�VKRUW�WHUP�GHSRVLWV�KHOG�E\�WKH�*URXS�DUH�FODVVLILHG�DV�EDVLF�ILQDQFLDO�LQVWUXPHQWV�LQ�
DFFRUGDQFH�ZLWK�)56������7KHVH�LQVWUXPHQWV�DUH�LQLWLDOO\�UHFRUGHG�DW�WKH�WUDQVDFWLRQ�SULFH�OHVV�DQ\�WUDQVDFWLRQ�FRVWV�
�KLVWRULF�FRVW���)56�����UHTXLUHV�WKDW�EDVLF�ILQDQFLDO�LQVWUXPHQWV�DUH�VXEVHTXHQWO\�PHDVXUHG�DW�DPRUWLVHG�FRVW��
KRZHYHU�WKH�&ROOHJH�KDV�FDOFXODWHG�WKDW�WKH�GLIIHUHQFH�EHWZHHQ�WKH�KLVWRULFDO�FRVW�DQG�DPRUWLVHG�FRVW�EDVLV�LV�QRW�
PDWHULDO�DQG�VR�WKHVH�ILQDQFLDO�LQVWUXPHQWV�DUH�VWDWHG�RQ�WKH�EDODQFH�VKHHW�DW�KLVWRULFDO�FRVW��/RDQV�DQG�LQYHVWPHQWV�
WKDW�DUH�SD\DEOH�RU�UHFHLYDEOH�ZLWKLQ�RQH�\HDU�DUH�QRW�GLVFRXQWHG��
�
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���

� �

1RWHV�WR�WKH�)LQDQFLDO�6WDWHPHQWV�� �

�

�

�

�� 6WDWHPHQW�RI�DFFRXQWLQJ�SROLFLHV�DQG�HVWLPDWLRQ�WHFKQLTXHV��FRQWLQXHG��

$JHQF\�DUUDQJHPHQWV�
7KH�&ROOHJH�DFWV�DV�DQ�DJHQW�LQ�WKH�FROOHFWLRQ�DQG�SD\PHQW�RI�GLVFUHWLRQDU\�OHDUQHU�VXSSRUW�IXQGV��5HODWHG�SD\PHQWV�
UHFHLYHG�IURP�WKH�(GXFDWLRQ�DQG�6NLOOV�)XQGLQJ�$JHQF\�DQG�VXEVHTXHQW�GLVEXUVHPHQWV�WR�VWXGHQWV�DUH�H[FOXGHG�
IURP�WKH�LQFRPH�DQG�H[SHQGLWXUH�RI�WKH�&ROOHJH�ZKHUH�WKH�&ROOHJH�LV�H[SRVHG�WR�PLQLPDO�ULVN�RU�HQMR\V�PLQLPDO�
HFRQRPLF�EHQHILW�UHODWHG�WR�WKH�WUDQVDFWLRQ��7KLV�LV�VKRZQ�VHSDUDWHO\�LQ�QRWH����
�
-XGJHPHQWV�LQ�DSSO\LQJ�DFFRXQWLQJ�SROLFLHV�DQG�NH\�VRXUFHV�RI�HVWLPDWLRQ�XQFHUWDLQW\�
,Q�SUHSDULQJ�WKHVH�ILQDQFLDO�VWDWHPHQWV��PDQDJHPHQW�KDYH�PDGH�WKH�IROORZLQJ�MXGJHPHQWV��
�
�� 'HWHUPLQH�ZKHWKHU�OHDVHV�HQWHUHG�LQWR�E\�WKH�&ROOHJH�HLWKHU�DV�D�OHVVRU�RU�D�OHVVHH�DUH�RSHUDWLQJ�RU�ILQDQFH�

OHDVHV��7KHVH�GHFLVLRQV�GHSHQG�RQ�DQ�DVVHVVPHQW�RI�ZKHWKHU�WKH�ULVN�DQG�UHZDUGV�RI�RZQHUVKLS�KDYH�EHHQ�
WUDQVIHUUHG�IURP�WKH�OHVVRU�WR�WKH�OHVVHH�RQ�D�OHDVH�E\�OHDVH�EDVLV��

�� 'HWHUPLQH�ZKHWKHU�WKHUH�DUH�LQGLFDWRUV�RI�LPSDLUPHQW�RI�WKH�JURXS
V�WDQJLEOH�DVVHWV��LQFOXGLQJ�JRRGZLOO��
)DFWRUV�WDNHQ�LQWR�FRQVLGHUDWLRQ�LQ�UHDFKLQJ�VXFK�D�GHFLVLRQ�LQFOXGH�WKH�HFRQRPLF�YLDELOLW\�DQG�H[SHFWHG�
IXWXUH�ILQDQFLDO�SHUIRUPDQFH�RI�WKH�DVVHW�DQG�ZKHUH�LW�LV�D�FRPSRQHQW�RI�D�ODUJHU�FDVK�JHQHUDWLQJ�XQLW��WKH�
YLDELOLW\�DQG�H[SHFWHG�IXWXUH�SHUIRUPDQFH�RI�WKDW�XQLW��

�� 'HWHUPLQH�ZKHWKHU�WKH�DXGLW�FODZEDFN�UHODWLQJ�WR�SULRU�\HDUV�LV�D�SULRU�\HDU�DGMXVWPHQW�²�WKLV�ZDV�WUHDWHG�
DV�D�FRQWLQJHQW�OLDELOLW\�LQ�WKH���������ILQDQFLDO�VWDWHPHQWV�DV�WKH�YDOXH�DQG�FHUWDLQW\�KDG�QRW�EHHQ�
GHWHUPLQHG�DW�WKH�SRLQW�WKH�SUHYLRXV�ILQDQFLDO�VWDWHPHQWV�ZHUH�VLJQHG��$IWHU�RQJRLQJ�GLVFXVVLRQ�ZLWK�WKH�
(6)$��VRPH�HOHPHQWV�ZHUH�HOLJLEOH��WKH�DJUHHG�DPRXQW�RI�����N�UHODWHV�WR�WKH�&ROOHJH·V�PLVLQWHUSUHWDWLRQ�
RI�WKH�IXQGLQJ�UXOHV�DW�WKH�WLPH�VSHFLILFDOO\�LQ�UHODWLRQ�WR�WKH�DSSOLFDWLRQ�RI�WKH�UHVLGHQWLDO�XSOLIW���

�
2WKHU�NH\�VRXUFHV�RI�HVWLPDWLRQ�XQFHUWDLQW\��
�
�� 7DQJLEOH�IL[HG�DVVHWV�

7DQJLEOH�IL[HG�DVVHWV��RWKHU�WKDQ�LQYHVWPHQW�SURSHUWLHV��DUH�GHSUHFLDWHG�RYHU�WKHLU�XVHIXO�OLYHV�WDNLQJ�LQWR�
DFFRXQW�UHVLGXDO�YDOXHV��ZKHUH�DSSURSULDWH��7KH�DFWXDO�OLYHV�RI�WKH�DVVHWV�DQG�UHVLGXDO�YDOXHV�DUH�DVVHVVHG�
DQQXDOO\�DQG�PD\�YDU\�GHSHQGLQJ�RQ�D�QXPEHU�RI�IDFWRUV��,Q�UH�DVVHVVLQJ�DVVHW�OLYHV��IDFWRUV�VXFK�DV�
WHFKQRORJLFDO�LQQRYDWLRQ�DQG�PDLQWHQDQFH�SURJUDPPHV�DUH�WDNHQ�LQWR�DFFRXQW��5HVLGXDO�YDOXH�DVVHVVPHQWV�
FRQVLGHU�LVVXHV�VXFK�DV�IXWXUH�PDUNHW�FRQGLWLRQV��WKH�UHPDLQLQJ�OLIH�RI�WKH�DVVHW�DQG�SURMHFWHG�GLVSRVHG�
YDOXHV��
�

�� /RFDO�*RYHUQPHQW�3HQVLRQ�6FKHPH�
7KH�SUHVHQW�YDOXH�RI�WKH�/RFDO�*RYHUQPHQW�3HQVLRQ�6FKHPH�GHILQHG�EHQHILW�OLDELOLW\�GHSHQGV�RQ�D�
QXPEHU�RI�IDFWRUV�WKDW�DUH�GHWHUPLQHG�RQ�DQ�DFWXDULDO�EDVLV�XVLQJ�D�YDULHW\�RI�DVVXPSWLRQV��7KH�
DVVXPSWLRQV�XVHG�LQ�GHWHUPLQLQJ�WKH�QHW�FRVW��LQFRPH��IRU�SHQVLRQV�LQFOXGH�WKH�GLVFRXQW�UDWH��$Q\�
FKDQJHV�LQ�WKHVH�DVVXPSWLRQV��ZKLFK�DUH�GLVFORVHG�LQ�QRWH�����ZLOO�LPSDFW�WKH�FDUU\LQJ�DPRXQW�RI�WKH�
SHQVLRQ�OLDELOLW\��)XUWKHUPRUH��D�UROO�IRUZDUG�DSSURDFK�ZKLFK�SURMHFWV�UHVXOWV�IURP�WKH�ODWHVW�IXOO�DFWXDULDO�
YDOXDWLRQ�SHUIRUPHG�DW����0DUFK������KDV�EHHQ�XVHG�E\�WKH�DFWXDU\�LQ�YDOXLQJ�WKH�SHQVLRQV�OLDELOLW\�DW��
���-XO\�������$Q\�GLIIHUHQFHV�EHWZHHQ�WKH�ILJXUHV�GHULYHG�IURP�WKH�UROO�IRUZDUG�DSSURDFK�DQG�D�IXOO�
DFWXDULDO�YDOXDWLRQ�ZRXOG�LPSDFW�RQ�WKH�FDUU\LQJ�DPRXQW�RQ�WKH�SHQVLRQ�OLDELOLW\��
�

�� 8QLYHUVLWLHV�6XSHUDQQXDWLRQ�6FKHPH�
7KH�866�LV�D�PXOWL�HPSOR\HU�VFKHPH�DQG�WKH�&ROOHJH�LV�XQDEOH�WR�LGHQWLI\�LWV�VKDUH�RI�WKH�XQGHUO\LQJ�DVVHWV�
DQG�OLDELOLWLHV�RI�WKH�6FKHPH�RQ�D�FRQVLVWHQW�DQG�UHDVRQDEOH�EDVLV��7KH�866�LV�WKHUHIRUH�WUHDWHG�DV�D�
GHILQHG�FRQWULEXWLRQ�VFKHPH�DQG�WKH�FRQWULEXWLRQV�UHFRJQLVHG�DV�WKH\�DUH�SDLG�HDFK�\HDU��$�OLDELOLW\�LV�
UHFRUGHG�ZLWKLQ�SURYLVLRQV�IRU�DQ\�FRQWUDFWXDO�FRPPLWPHQW�WR�IXQG�SDVW�GHILFLWV�ZLWKLQ�WKH�866�VFKHPH��

�� 3URYLVLRQV�
3URYLVLRQ�LV�PDGH�IRU�DVVHW�UHWLUHPHQW�REOLJDWLRQV��7KHVH�SURYLVLRQV�UHTXLUH�PDQDJHPHQW·V�EHVW�HVWLPDWH�
RI�WKH�FRVWV�WKDW�ZLOO�EH�LQFXUUHG�EDVHG�RQ�OHJLVODWLYH�DQG�FRQWUDFWXDO�UHTXLUHPHQWV��,Q�DGGLWLRQ��WKH�WLPLQJ�
RI�WKH�FDVK�IORZV�DQG�WKH�GLVFRXQW�UDWHV�XVHG�WR�HVWDEOLVK�QHW�SUHVHQW�YDOXH�RI�WKH�REOLJDWLRQV�UHTXLUH�
PDQDJHPHQW·V�MXGJHPHQW��
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���

� �

1RWHV�WR�WKH�)LQDQFLDO�6WDWHPHQWV�� �

�

�

�

�� )XQGLQJ�ERG\�JUDQWV�

� � ����� �����
� � �
���� �
����
� � � �
(6)$�UHFXUUHQW�JUDQW�DQG�GLVFUHWLRQDU\�OHDUQHU�VXSSRUW�IXQGV� � ������ ������
5HOHDVH�RI�GHIHUUHG�FDSLWDO�JUDQWV� � ��� ���
� � ������ ������
�
�

�� 7XLWLRQ�IHHV�DQG�(GXFDWLRQ�FRQWUDFWV�

� ����� �����
� �
���� �
����
� � �
+RPH�IHHV�DQG�FKDUJHV� ���� ����
�
�

�� 5HVHDUFK�JUDQWV�DQG�FRQWUDFWV�

� ����� �����
� �
���� �
����
� � �
5HOHDVH�IURP�GHIHUUHG�FDSLWDO�JUDQWV��QRQ�IXQGLQJ�FRXQFLO�� �� ��
2WKHU�IXQGV� �� ��
� �� ��
�
�

�� 2WKHU�LQFRPH�

� ����� �����
� �
���� �
����
� � �
&DWHULQJ�DQG�UHVLGHQFH�RSHUDWLRQV� ��� ���
2WKHU�LQFRPH�JHQHUDWLQJ�DFWLYLWLHV� ��� ���
2WKHU� �� ���
� ��� ����
� � �
�

�� ,QYHVWPHQW�LQFRPH�

� ����� �����
� �
���� �
����
� � �
,QWHUHVW�UHFHLYDEOH� �� ���
�
�
� �
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���

� �

1RWHV�WR�WKH�)LQDQFLDO�6WDWHPHQWV�� �

�

�

�

�� 6WDII�FRVWV�

6WDII�FRVWV�GXULQJ�WKH�\HDU�ZHUH�DV�IROORZV�� ����� �����
� �
���� �
����
� � �
:DJHV�DQG�VDODULHV� ������ ������
6RFLDO�VHFXULW\�FRVWV� ���� ����
866�SURYLVLRQ�DGGHG�IRU�\HDU� ��� ������
2WKHU�SHQVLRQ�FRVWV��QRWH����� ���� ����
� ������ ������
�
7KH�DYHUDJH�PRQWKO\�QXPEHU�RI�SHUVRQV��LQFOXGLQJ�NH\�PDQDJHPHQW�SHUVRQQHO�EXW�H[FOXGLQJ�VHVVLRQDO�WHDFKLQJ�
VWDII��HPSOR\HG�E\�WKH�&ROOHJH�GXULQJ�WKH�\HDU��GHVFULEHG�DV�IXOO�WLPH�HTXLYDOHQWV��ZDV��
� ����� �����
� 1XPEHU� 1XPEHU�
� � �
7HDFKLQJ�GHSDUWPHQWV���WHDFKLQJ�VWDII� ��� ���
7HDFKLQJ�VXSSRUW�VHUYLFHV� �� ���
2WKHU�VXSSRUW�VHUYLFHV� �� ��
$GPLQLVWUDWLRQ�DQG�FHQWUDO�VHUYLFHV� ��� ���
3UHPLVHV� ��� ���
� ��� ���
�
6WDII�FRVWV�IRU�WKH�DERYH�SHUVRQV��
� ����� �����
� �
���� �
����
� � �
7HDFKLQJ�GHSDUWPHQWV���WHDFKLQJ�VWDII� ���� ����
7HDFKLQJ�VXSSRUW�VHUYLFHV� ���� ����
2WKHU�VXSSRUW�VHUYLFHV� ���� ����
$GPLQLVWUDWLRQ�DQG�FHQWUDO�VHUYLFHV� ������ ����
3UHPLVHV� ���� ����
866�SD\PHQWV�DQG�SURYLVLRQ�PDGH� ��� ������
)56���������5HWLUHPHQW�EHQHILW�FRVW� ���� ����
� ������ ������
�
7RWDO�VWDII�FRVWV�DQDO\VHG�E\�W\SH�RI�FRQWUDFW�ZHUH��
� ����� �����
� �
���� �
����
� � �
(PSOR\PHQW�FRVWV�IRU�VWDII�RQ�SHUPDQHQW�FRQWUDFWV� ������ ������
(PSOR\PHQW�FRVWV�IRU�VWDII�RQ�VKRUW�WHUP�DQG�WHPSRUDU\�FRQWUDFWV� ���� ����
866�SD\PHQWV�DQG�SURYLVLRQ�PDGH� ��� ������
)56���������5HWLUHPHQW�EHQHILW�FRVW� ���� ����
� ������ ������
��
7KH�DERYH�DPRXQW�LQFOXGHV���������������������������LQ�UHODWLRQ�WR�WKH�/*36�)56�����QHW�FXUUHQW�DQG�SDVW�VHUYLFH�
SHQVLRQ�FRVW����������������������������LQ�UHODWLRQ�WR�WKH�866�)56�����QHW�FXUUHQW�DQG�SDVW�VHUYLFH�SHQVLRQ�FRVW��
�
�
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���

� �

1RWHV�WR�WKH�)LQDQFLDO�6WDWHPHQWV�� �

�

�

�

�� 6WDII�FRVWV��FRQWLQXHG��

7KH�QXPEHU�RI�VWDII��LQFOXGLQJ�NH\�PDQDJHPHQW�SHUVRQQHO�DQG�WKH�SULQFLSDO��ZKR�UHFHLYHG�HPROXPHQWV�LQ�WKH�
IROORZLQJ�UDQJHV�ZDV��

�

�����
1XPEHU�

.H\�
PDQDJHPHQW�

SHUVRQQHO�

�����
1XPEHU�

2WKHU�

�����
1XPEHU�

.H\�
PDQDJHPHQW�

SHUVRQQHO�

�����
1XPEHU�
2WKHU�

��������WR��������� � � �� ��
��������WR��������� �� �� �� ��
��������WR��������� �� �� �� ��
��������WR��������� �� �� �� ��
��������WR�������� �� �� �� ��
��������WR��������� �� �� �� ��
��������WR��������� �� �� �� ��
��������WR���������� �� �� �� ��
���������WR���������� �� �� �� ��
���������WR���������� �� �� �� ��
���������WR���������� �� �� �� ��
���������WR���������� �� �� �� ��
���������WR���������� �� �� �� ��
���������WR���������� �� �� �� ��
� �� �� �� ��
�
6WDII�FRVWV�LQFOXGH�FRPSHQVDWLRQ�SDLG�WR�NH\�PDQDJHPHQW�SHUVRQQHO�IRU�ORVV�RI�RIILFH��
�
�
.H\�PDQDJHPHQW�SHUVRQQHO
V�HPROXPHQWV�
.H\�PDQDJHPHQW�SHUVRQQHO�DUH�WKRVH�SHUVRQV�KDYLQJ�DXWKRULW\�DQG�UHVSRQVLELOLW\�IRU�SODQQLQJ��GLUHFWLQJ�DQG�
FRQWUROOLQJ�WKH�DFWLYLWLHV�RI�WKH�&ROOHJH�DQG�DUH�UHSUHVHQWHG�E\�WKH�SULQFLSDO�DQG�KROGHUV�RI�WKH�RWKHU�VHQLRU�SRVWV�
ZKRP�WKH�JRYHUQLQJ�ERG\�KDV�VHOHFWHG�UHODWLQJ�WR�WKH�DSSRLQWPHQW�DQG�SURPRWLRQ�RI�VWDII�ZKR�DUH�DSSRLQWHG�E\�WKH�
JRYHUQLQJ�ERG\��
�
7KH�QXPEHU�RI�NH\�PDQDJHPHQW�SHUVRQQHO�LQFOXGLQJ�WKH�3ULQFLSDO�ZDV��
� ����� �����
� 1XPEHU� 1XPEHU�
� � �
.H\�PDQDJHPHQW�SHUVRQQHO� �� ��
�
.H\�PDQDJHPHQW�SHUVRQQHO·V�HPROXPHQWV�DUH�PDGH�XS�DV�IROORZV��
� ����� �����
� �
���� �
����
� � �
6DODULHV� ���� ����
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��� &DSLWDO�FRPPLWPHQWV�

&DSLWDO�FRPPLWPHQWV�LQ������DPRXQWHG�WR���������ZKLFK�UHSUHVHQW�WKH�UHPDLQGHU�RI�WKH�'I(�&DSLWDO�,PSURYHPHQW�
3URMHFW�����������������QLO����
�
�
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7KH�&ROOHJH
V�HPSOR\HHV�EHORQJ�WR�WZR�SULQFLSDO�SHQVLRQ�VFKHPHV��WKH�8QLYHUVLWLHV
�6XSHUDQQXDWLRQ�6FKHPH��866��
DQG�WKH�6RXWK�<RUNVKLUH�3HQVLRQV�$XWKRULW\��6<3$����
�
7KH�SHQVLRQ�FKDUJH�IRU�WKH�\HDU�H[FOXGLQJ�WKH�PRYHPHQW�LQ�WKH�866�SURYLVLRQ��VHH�QRWH�����LV�DV�IROORZV��
�
� ����� �����
� �·���� �·����
� � �
8QLYHUVLWLHV·�6XSHUDQQXDWLRQ�6FKHPH�FRQWULEXWLRQV�SDLG� ���� ����
866�SD\PHQWV�WR�IXQG�GHILFLW� ����� �����
� ���� ����
� � �
6RXWK�<RUNVKLUH�3HQVLRQV�$XWKRULW\�FRQWULEXWLRQV�SDLG� ���� ����
)56���������FKDUJH� ���� ����
� ���� ����
� � �
7LPLQJ�GLIIHUHQFHV� ������ ����
� ���� ����
�
8QLYHUVLWLHV
�6XSHUDQQXDWLRQ�6FKHPH�
7KH�8QLYHUVLWLHV
�6XSHUDQQXDWLRQ�6FKHPH�LV�D�PXOWL�HPSOR\HU�EHQHILW�VFKHPH��&RQWULEXWLRQV�RQ�D�SD\�DV�\RX�JR�EDVLV�
DUH�FUHGLWHG�WR�WKH�H[FKHTXHU�XQGHU�DUUDQJHPHQWV�JRYHUQHG�E\�WKH�6XSHUDQQXDWLRQ�$FW�������
�
7KH�SHQVLRQV�FRVW�LV�DVVHVVHG�HYHU\�WKUHH�\HDUV�LQ�DFFRUGDQFH�ZLWK�WKH�DGYLFH�RI�WKH�JRYHUQPHQW�DFWXDU\��7KH�
DVVXPSWLRQV�DQG�RWKHU�GDWD�WKDW�KDYH�WKH�PRVW�VLJQLILFDQW�HIIHFW�RQ�WKH�GHWHUPLQDWLRQ�RI�WKH�FRQWULEXWLRQ�OHYHOV�DUH�
DV�IROORZV��
�
/DWHVW�DFWXDULDO�YDOXDWLRQ� ���0DUFK������
$FWXDULDO�PHWKRG� 3URMHFWHG�8QLW�
'LVFRXQW�5DWH� �������
3HQVLRQDEOH�6DODU\�*URZWK� Q�D��
3ULFH�,QIODWLRQ��&3,�� ������
0DUNHW�YDOXH�RI�DVVHWV�DW�GDWH�RI�ODVW�YDOXDWLRQ� ������%LOOLRQ�
� �
3URSRUWLRQ�RI�PHPEHUV
�DFFUXHG�EHQHILWV�FRYHUHG�E\�WKH�DFWXDULDO�YDOXH�RI�WKH�DVVHWV� ����

�
8QGHU�WKH�GHILQLWLRQV�VHW�RXW�LQ�)56�������������WKH�866�LV�D�PXOWL�HPSOR\HU�SHQVLRQ�VFKHPH��7KH�&ROOHJH�LV�XQDEOH�
WR�LGHQWLI\�LWV�VKDUH�RI�WKH�XQGHUO\LQJ�DVVHWV�DQG�OLDELOLWLHV�RI�WKH�VFKHPH��$FFRUGLQJO\��WKH�&ROOHJH�KDV�WDNHQ�
DGYDQWDJH�RI�WKH�H[HPSWLRQ�LQ�)56�����DQG�KDV�DFFRXQWHG�IRU�LWV�FRQWULEXWLRQV�WR�WKH�VFKHPH�DV�LI�LW�ZHUH�D�GHILQHG�
FRQWULEXWLRQ�VFKHPH��7KH�&ROOHJH�KDV�VHW�RXW�DERYH�WKH�LQIRUPDWLRQ�DYDLODEOH�RQ�WKH�VFKHPH�DQG�WKH�LPSOLFDWLRQV�
IRU�WKH�&ROOHJH�LQ�WHUPV�RI�WKH�DQWLFLSDWHG�FRQWULEXWLRQ�UDWHV��
�
5HYDOXDWLRQ�RI�6FKHPH�²������9DOXDWLRQ�²�3RVW�%DODQFH�6KHHW�(YHQW�
�
:H�QRWH�WKDW�WKH�8QLYHUVLWLHV�6XSHUDQQXDWLRQ�6FKHPH������YDOXDWLRQ�KDV�EHHQ�VLJQHG�DQG�ILOHG�ZLWK�7KH�3HQVLRQV�
5HJXODWRU�ZLWK�DQ�HIIHFWLYH�GDWH�RI���2FWREHU�������7KH������YDOXDWLRQ�FDPH�LQWR�HIIHFW�ZLWK�D�GXDO�UDWH�VFKHGXOH�RI�
FRQWULEXWLRQV��
�

x� /HJ����ZKLFK�LQFOXGHV�D�VPDOO�LQFUHDVH�LQ�FRQWULEXWLRQ�UDWHV�IURP�WKH������YDOXDWLRQ�DQG�D�ORQJHU�GHILFLW�
UHFRYHU\�SHULRG�DV�D�UHVXOW�RI�WKH�GHFLVLRQ�WR�SURFHHG�ZLWK�EHQHILW�FKDQJH��VXEMHFW�WR�PHPEHU�FRQVXOWDWLRQ��

x� /HJ����ZKLFK�LQFOXGHV�PRUH�VLJQLILFDQW�LQFUHDVHV�LQ�FRQWULEXWLRQ�UDWHV�IURP�WKH������YDOXDWLRQ�DQG�VKRUWHU�
GHILFLW�UHFRYHU\�SHULRG��ZKLFK�RQO\�EHFRPHV�DSSOLFDEOH�LI�WKH�UHFRPPHQGHG�GHHG�RQ�EHQHILW�FKDQJHV�KDV�
QRW�EHHQ�H[HFXWHG�E\����)HEUXDU\�������

�
)RU�ERWK�OHJV�RI�WKH������YDOXDWLRQ�WKH�IXWXUH�VHUYLFH�FRVW�RI�IXQGLQJ�WKH�FXUUHQW�EHQHILWV�DUH�GLIIHUHQW�WKDQ�LW�
ZDV�XQGHU�WKH������YDOXDWLRQ��
�
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7KH������YDOXDWLRQ�HIIHFWLYH�GDWH�KDV�RFFXUUHG�DIWHU�WKH�\HDU�HQG�DFFRXQWLQJ�GDWH�EXW�EHIRUH�WKH�DFFRXQWV�DUH�VLJQHG�
RII��$V�D�UHVXOW�RI�WKLV��WKH������YDOXDWLRQ�FRQVWLWXWHV�D�QRQ�DGMXVWLQJ�SRVW�EDODQFH�VKHHW�HYHQW��3%6(���L�H���WKH�
GHILFLW�UHFRYHU\�SRVLWLRQ�LQ�WKH�DFFRXQWV�LV�EDVHG�XSRQ�WKH������YDOXDWLRQ�ZKLFK�ZDV�ELQGLQJ�DW�WKH�\HDU�HQG�GDWH��
�
7KH�QRQ�DGMXVWLQJ������YDOXDWLRQ�3%6(�LPSDFW�RQ�WKH�\HDU�HQG�SURYLVLRQ�LV�DV�IROORZV��
�
/HJ���RI�WKH������YDOXDWLRQ�KDV�EHHQ�XVHG�ZKHQ�FDOFXODWLQJ�WKH�LPSDFW�RI�WKH�QRQ�DGMXVWLQJ�3%6(�GHILFLW�UHFRYHU\�
SRVLWLRQ��
�
2EOLJDWLRQ�WR�IXQG�GHILFLW�RQ�866�3HQVLRQ�DW����������� � �
����
�
�����YDOXDWLRQ�PHWKRG� � � � � � ����
�����YDOXDWLRQ�PHWKRG� � � � � � ����
1RQ�DGMXVWLQJ�LQFUHDVH�LQ�SURYLVLRQ� � � � � ����
�
6RXWK�<RUNVKLUH�3HQVLRQV�$XWKRULW\�
7KH�6<3$�LV�D�IXQGHG�GHILQHG�EHQHILW�VFKHPH��ZLWK�WKH�DVVHWV�KHOG�LQ�VHSDUDWH�WUXVWHH�DGPLQLVWHUHG�IXQGV��7KH�WRWDO�
FRQWULEXWLRQ�SDLG�IRU�WKH�\HDU�HQGHG����-XO\������ZDV���������������������������RI�ZKLFK�HPSOR\HU
V�FRQWULEXWLRQV�
WRWDOOHG���������������������������DQG�HPSOR\HHV
�FRQWULEXWLRQV�WRWDOOHG��������������������������7KH�DJUHHG�
FRQWULEXWLRQ�UDWHV�IRU�IXWXUH�\HDUV�DUH�������IRU�HPSOR\HUV�DQG�IURP������WR�������IRU�HPSOR\HHV��GHSHQGLQJ�RQ�
VDODU\��
�
7KHUH�ZHUH�QR�RXWVWDQGLQJ�RU�SUHSDLG�FRQWULEXWLRQV�DW�HLWKHU�WKH�EHJLQQLQJ�RU�HQG�RI�WKH�ILQDQFLDO�\HDU��
�
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DVVXPSWLRQV�DQG�RWKHU�GDWD�WKDW�KDYH�WKH�PRVW�VLJQLILFDQW�HIIHFW�RQ�WKH�GHWHUPLQDWLRQ�RI�WKH�FRQWULEXWLRQ�OHYHOV�DUH�
DV�IROORZV��
�
/DWHVW�DFWXDULDO�YDOXDWLRQ� ���0DUFK������
$FWXDULDO�PHWKRG� 3URMHFWHG�8QLW�
,QYHVWPHQW�UHWXUQV�SHU�DQQXP� �������������SHU�DQQXP�
3HQVLRQ�LQFUHDVHV�SHU�DQQXP� �����SHU�DQQXP�
6DODU\�VFDOH�LQFUHDVHV�SHU�DQQXP� ����VKRUW�WHUP��
0DUNHW�YDOXH�RI�DVVHWV�DW�GDWH�RI�ODVW�YDOXDWLRQ� ������ELOOLRQ�
3URSRUWLRQ�RI�PHPEHUV
�DFFUXHG�EHQHILWV�FRYHUHG�E\�WKH�DFWXDULDO�YDOXH�RI�WKH�
DVVHWV�

�����

�
3ULQFLSDO�$FWXDULDO�$VVXPSWLRQV�
7KH�IROORZLQJ�LQIRUPDWLRQ�LV�EDVHG�XSRQ�D�IXOO�DFWXDULDO�YDOXDWLRQ�RI�WKH�IXQG�DW����0DUFK������XSGDWHG�WR����-XO\�
�����FDUULHG�RXW�E\�D�TXDOLILHG�LQGHSHQGHQW�DFWXDU\��
�

�
$W����-XO\�

�����
$W����-XO\�

�����
� �� ��
� � �
5DWH�RI�LQFUHDVH�LQ�VDODULHV� ����� �����
5DWH�RI�LQFUHDVH�LQ�SHQVLRQV� ���� ����
'LVFRXQW�UDWH�IRU�VFKHPH�OLDELOLWLHV� ���� ����
,QIODWLRQ�DVVXPSWLRQV��&3,�� ���� ����
�
7KH�FXUUHQW�PRUWDOLW\�DVVXPSWLRQV�LQFOXGH�VXIILFLHQW�DOORZDQFH�IRU�IXWXUH�LPSURYHPHQWV�LQ�PRUWDOLW\�UDWHV��7KH�
DVVXPHG�OLIH�H[SHFWDWLRQV�RQ�UHWLUHPHQW�DJH����DUH��
�

�
$W����-XO\�

�����
$W����-XO\�

�����
5HWLULQJ�WRGD\� � �
0DOHV� ����� �����
)HPDOHV� ����� �����
� � �
5HWLULQJ�LQ����\HDUV� � �
0DOHV� ��� �����
)HPDOHV� ����� �����
�
7KH�DVVHWV�RI�WKH�VFKHPH�UHODWLQJ�WR�WKH�&ROOHJH�DW�WKH�EDODQFH�VKHHW�GDWH�DQG�WKH�H[SHFWHG�UDWH�RI�UHWXUQ�ZHUH��
�

� ��RI�WRWDO�
SODQ�DVVHWV�
DV�DW����-XO\�

�����

�
9DOXH�DW�
���-XO\�
�����

��RI�WRWDO�
SODQ�DVVHWV�
DV�DW����-XO\�

�����

�
9DOXH�DW�
���-XO\�
�����

� � �
���� � �
����
� � � � �
(TXLW\�LQVWUXPHQWV� ����� ������ ������ ������
*RYHUQPHQW�ERQGV� ����� ������ ������ ������
2WKHU�ERQGV� ���� ���� ����� ����
3URSHUW\� ���� ������ ����� ����
&DVK�OLTXLGLW\� ���� ���� ����� ����
2WKHU� ����� ������ ������ ������
7RWDO�IDLU�YDOXH�RI�DVVHWV� � ������� � ������
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7KH�DPRXQW�LQFOXGHG�LQ�WKH�EDODQFH�VKHHW�LQ�UHVSHFW�RI�WKH�GHILQHG�EHQHILW�SHQVLRQ�SODQ�LV�DV�IROORZV��
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� �
���� �
����
� � �
)DLU�YDOXH�RI�SODQ�DVVHWV� ������� ������
3UHVHQW�YDOXH�RI�SODQ�OLDELOLWLHV� ��������� ���������
1HW�SHQVLRQV�OLDELOLW\� �������� ��������
�
$PRXQWV�UHFRJQLVHG�LQ�WKH�6WDWHPHQW�RI�FRPSUHKHQVLYH�LQFRPH�LQ�UHVSHFW�RI�WKH�SODQ�DUH�DV�IROORZV��
�
� ����� �����
� �
���� �
����
$PRXQWV�LQFOXGHG�LQ�VWDII�FRVWV� � �
&XUUHQW�VHUYLFH�FRVW� ������ ������
3DVW�VHUYLFH�FRVW� �� �����
7RWDO� ������ ������
�
� ����� �����
� �
���� �
����
$PRXQWV�LQFOXGHG�LQ�LQWHUHVW�DQG�RWKHU�ILQDQFH�FRVWV� � �
1HW�LQWHUHVW�FRVW� ����� �����
�
$PRXQW�UHFRJQLVHG�LQ�2WKHU�FRPSUHKHQVLYH�LQFRPH�
� ����� �����
� �
���� �
����
� � �
5HWXUQ�RQ�SHQVLRQ�SODQ�DVVHWV� ������ ������
([SHULHQFH�JDLQ�ORVVHV�DULVLQJ�RQ�GHILQHG�EHQHILW�REOLJDWLRQV� ������ ������
$PRXQW�UHFRJQLVHG�LQ�2WKHU�FRPSUHKHQVLYH�LQFRPH� ���� ��������
�
�
0RYHPHQW�LQ�QHW�GHILQHG�EHQHILW�OLDELOLW\�GXULQJ�\HDU� � � � �
� � � ����� �����
� � � �
���� �
����
� � � � �
1HW�GHILQHG�EHQHILW�OLDELOLW\�LQ�VFKHPH�DW���$XJXVW� � � �������� ��������
0RYHPHQW�LQ�\HDU�� � � � �
&XUUHQW�VHUYLFH�FKDUJH� � � ������ ������
3DVW�VHUYLFH�FRVW� � � �� �����
� � � ������ ������
� � � � �
(PSOR\HU�FRQWULEXWLRQV� � � ���� ����
&XUWDLOPHQWV� � � ������ ��
1HW�LQWHUHVW�RQ�WKH�GHILQHG�OLDELOLW\� � � ����� �����
$FWXDULDO�JDLQ��ORVV�� � � ���� ��������
1HW�GHILQHG�EHQHILW�OLDELOLW\�DW����-XO\�� � � �������� ��������
�
�

�������������������������������
���������
����	�	��������



7KH�1RUWKHUQ�&ROOHJH�IRU�5HVLGHQWLDO�$GXOW�(GXFDWLRQ�/LPLWHG�
$QQXDO�UHSRUW�DQG�ILQDQFLDO�VWDWHPHQWV�IRU�WKH�\HDU�HQGHG����-XO\������

���

� �

1RWHV�WR�WKH�)LQDQFLDO�6WDWHPHQWV�� �

�

�

�

��� 3HQVLRQ�DQG�VLPLODU�REOLJDWLRQV��FRQWLQXHG��

$VVHW�DQG�/LDELOLW\�5HFRQFLOLDWLRQ� � � � �
� � � ����� �����
� � � �
���� �
����
&KDQJHV�LQ�WKH�SUHVHQW�YDOXH�RI�GHILQHG�EHQHILW�REOLJDWLRQV� � � � �
'HILQHG�EHQHILW�REOLJDWLRQV�DW�VWDUW�RI�SHULRG� � � ������� �������
&XUUHQW�VHUYLFH�FRVW� � � ���� ����
,QWHUHVW�FRVW� � � ���� ����
&RQWULEXWLRQV�E\�VFKHPH�SDUWLFLSDQWV� � � ��� ���
([SHULHQFH�JDLQV�DQG�ORVVHV�RQ�GHILQHG�EHQHILW�REOLJDWLRQV� � � ���� ����
&XUWDLOPHQWV� � � ���� ��

(VWLPDWHG�EHQHILWV�SDLG� � � ������ ������
3DVW�6HUYLFH�&RVW� � � �� ���
'HILQHG�EHQHILW�REOLJDWLRQV�DW�HQG�RI�SHULRG� � � ������� �������
�
&KDQJHV�LQ�IDLU�YDOXH�RI�SODQ�DVVHWV� � � � �
� � � ����� �����
� � � �
���� �
����
� � � � �
)DLU�YDOXH�RI�SODQ�DVVHWV�DW�VWDUW�RI�SHULRG� � � ������ �������
,QWHUHVW�RQ�SODQ�DVVHWV� � � ���� ����
5HWXUQ�RQ�DVVHWV� � � ������ ������
(PSOR\HU�FRQWULEXWLRQV� � � ���� ����
&RQWULEXWLRQV�E\�VFKHPH�SDUWLFLSDQWV� � � ��� ���
(VWLPDWHG�EHQHILWV�SDLG� � � ������ ������
)DLU�YDOXH�RI�SODQ�DVVHWV�DW�WKH�HQG�RI�WKH�SHULRG� � � ������� ������
�
7KHVH�DFFRXQWV�LQFOXGH�DQ\�SDVW�RU�IXWXUH�VHUYLFH�FRVWV�LQ�UHVSHFW�RI�WKH�0F&ORXG�6HUJHDQW�MXGJPHQW�ZKLFK�UXOHG�
WKDW�WKH�WUDQVLWLRQDO�SURWHFWLRQ�IRU�VRPH�PHPEHUV�RI�SXEOLF�VHUYLFH�VFKHPHV�LPSOHPHQWHG�ZKHQ�WKH\�ZHUH�UHIRUPHG�
FRQVWLWXWHG�DJH�GLVFULPLQDWLRQ���
�
$�UHFHQW�+LJK�&RXUW�UXOLQJ�IRXQG�*XDUDQWHHG�0LQLPXP�3HQVLRQV��*03V��PXVW�EH�HTXDOLVHG�EHWZHHQ�PHQ�DQG�
ZRPHQ��DQG�WKDW�SDVW�XQGHUSD\PHQWV�PXVW�EH�FRUUHFWHG��(PSOR\HUV��VXFK�DV�WKH�&ROOHJH��ZLWK�D�GHILQHG�EHQHILW�
SHQVLRQ�VFKHPH�DQG�FRQWUDFWHG�RXW�RI�WKH�6WDWH�6HFRQG�3HQVLRQ�IURP����0D\������WR���$SULO������DUH�FRYHUHG�E\�
WKH�UXOLQJ��DQG�ZLOO�EH�LPSDFWHG�E\�LQFUHDVHG�GHILQHG�EHQHILW�SHQVLRQ�REOLJDWLRQV��7KH�VSHFLILF�LPSDFW�RQ�WKH�&ROOHJH�
LV�XQNQRZQ��
�
�

��� &DVK�DQG�FDVK�HTXLYDOHQWV�

�
$W���$XJXVW�

����� &DVK�IORZV�
$W����-XO\�

�����
� �
���� �
���� �
����
� � � �
&DVK�DW�EDQN�DQG�LQ�KDQG� ������ ���� ������
7RWDO� ������ ���� ������
�
�

��� &RPSDQ\�OLPLWHG�E\�JXDUDQWHH�

7KH�1RUWKHUQ�&ROOHJH�&RPSDQ\�LV�OLPLWHG�E\�JXDUDQWHH�DQG�KDV�QR�VKDUH�FDSLWDO��7KH�OLDELOLW\�RI�LWV�PHPEHUV�LV�
OLPLWHG�WR�DQ�DPRXQW�QRW�H[FHHGLQJ�����$W����-XO\������WKHUH�ZHUH����PHPEHUV�����������PHPEHUV����
�
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7KH�1RUWKHUQ�&ROOHJH�IRU�5HVLGHQWLDO�$GXOW�(GXFDWLRQ�/LPLWHG�
$QQXDO�UHSRUW�DQG�ILQDQFLDO�VWDWHPHQWV�IRU�WKH�\HDU�HQGHG����-XO\������

���

� �

1RWHV�WR�WKH�)LQDQFLDO�6WDWHPHQWV�� �

�

�

�

��� 3ULRU�3HULRG�$GMXVWPHQW�

:LWKLQ�WKH���������ILQDQFLDO�VWDWHPHQWV��WKH�&ROOHJH�LQFOXGHG�D�FRQWLQJHQW�OLDELOLW\�QRWH�LQ�UHODWLRQ�WR�D�IXQGLQJ�
DVVXUDQFH�UHYLHZ�RI�UHVLGHQWLDO�DFFHVV�IXQGLQJ�ZKLFK�KDG�EHHQ�XQGHUWDNHQ�E\�WKH�(6)$�LQ�UHODWLRQ�WR�IXQGLQJ�\HDUV�
��������������������������DQG����������ZKLFK�KDG�UHVXOWHG�LQ�D�SRWHQWLDO�OLDELOLW\�RI�������N��

)ROORZLQJ�RQJRLQJ�GLVFXVVLRQ�ZLWK�WKH�(6)$�GXULQJ����������WKHUH�ZHUH�VRPH�HOHPHQWV�ZKLFK�ZHUH�DJUHHG�DV�HOLJLEOH�
IXQGLQJ��DQG�WKHUHIRUH�UHGXFHG�WKH�OLDELOLW\���7KH�ILQDO�ILJXUH�DJUHHG�LQ�UHODWLRQ�WR�UHVLGHQWLDO�IXQGLQJ�FODZEDFN�LV�����N�
ZKLFK�UHODWHV�WR������������������DQG����������WKHUH�ZDV�QR�FODZEDFN�LQ�UHODWLRQ�WR�����������7KH�ILQDO�FODZEDFN�RI�
����N�ZLOO�EH�SDLG�GXULQJ����������

7KLV�KDV�EHHQ�UHFRJQLVHG�DV�D�SULRU�\HDU�DGMXVWPHQW�LQ�WKH�\HDUV�WR�ZKLFK�LW�UHODWHV�WR�DV�LW�ZDV�DV�D�UHVXOW�RI�WKH�&ROOHJH·V�
PLVLQWHUSUHWDWLRQ�RI�WKH�IXQGLQJ�UXOHV��VROHO\�LQ�UHODWLRQ�WR�WKH�UHVLGHQWLDO�IXQGLQJ�HOHPHQW��7KH�%DODQFH�6KHHW�KDV�EHHQ�
UHVWDWHG�IRU���������WR�UHIOHFW�WKLV���

��� 5HODWHG�SDUW\�WUDQVDFWLRQV�

'XH�WR�WKH�QDWXUH�RI�WKH�&ROOHJH
V�RSHUDWLRQV�DQG�WKH�FRPSRVLWLRQ�RI�WKH�%RDUG�RI�*RYHUQRUV��EHLQJ�GUDZQ�IURP�
ORFDO�SXEOLF�DQG�SULYDWH�VHFWRU�RUJDQLVDWLRQV��LW�LV�LQHYLWDEOH�WKDW�WUDQVDFWLRQV�ZLOO�WDNH�SODFH�ZLWK�RUJDQLVDWLRQV�LQ�
ZKLFK�D�PHPEHU�RI�WKH�%RDUG�RI�*RYHUQRUV�PD\�KDYH�DQ�LQWHUHVW��$OO�WUDQVDFWLRQV�LQYROYLQJ�RUJDQLVDWLRQV�LQ�ZKLFK�D�
PHPEHU�RI�WKH�%RDUG�RI�*RYHUQRUV�PD\�KDYH�DQ�LQWHUHVW�DUH�FRQGXFWHG�DW�DUP
V�OHQJWK�DQG�LQ�DFFRUGDQFH�ZLWK�WKH�
&ROOHJH
V�ILQDQFLDO�UHJXODWLRQV�DQG�QRUPDO�SURFXUHPHQW�SURFHGXUHV��
�
7KH�:HQWZRUWK�&DVWOH�DQG�6WDLQERURXJK�3DUN�+HULWDJH�7UXVW�LV�D�UHODWHG�SDUW\�DV�D�UHVXOW�RI�WKH�OHYHO�RI�SODQQHG�
SURSHUW\�WUDQVDFWLRQV�ZKLFK�KDYH�EHHQ�XQGHUWDNHQ��,W�LV�DOVR�FRQVLGHUHG�WKDW�WKHUH�LV�D�OHYHO�RI�FRPPRQ�LQIOXHQFH�DW�
WKH�PDQDJHPHQW�OHYHO��7ZR�RI�WKH�&ROOHJH�*RYHUQRUV��0U�-RKQ�(GZDUGV�DQG�0U�&OLYH�0DFGRQDOG�DUH�DOVR�7UXVWHHV�
RI�WKH�:HQWZRUWK�&DVWOH�DQG�6WDLQERURXJK�3DUN�+HULWDJH�7UXVW��7KH�7UXVW�LV�LQ�WKH�SURFHVV�RI�EHLQJ�ZRXQG�XS�DV�DQ�
RUJDQLVDWLRQ��'XULQJ�WKH�\HDU�WKH�&ROOHJH�PDGH�SD\PHQWV�RI���������������WR�WKH�7UXVW�IRU�JURXQGV�PDLQWHQDQFH�DQG�
������������������IRU�WKH�OHDVLQJ�RI�SURSHUW\��7KH�&ROOHJH�UHFHLYHG�SD\PHQWV�RI���������������IURP�WKH�7UXVW�IRU�
YDULRXV�VHUYLFHV���
�
7KH�ILQDQFLDO�DUUDQJHPHQWV�EHWZHHQ�WKH�&ROOHJH�DQG�WKH�:HQWZRUWK�&DVWOH�DQG�6WDLQERURXJK�3DUN�+HULWDJH�7UXVW�
�WKH�7UXVW��DUH�JRYHUQHG�E\�D�VHULHV�RI�DJUHHPHQWV��7KH�PDMRU�DJUHHPHQWV�EHLQJ�WKH�FRQWUDFW�IRU�JUDQW�IXQGLQJ�ZLWK�
WKH�7UXVWHHV�RI�WKH�1DWLRQDO�+HULWDJH�/RWWHU\�)XQG�DQG�WKH�)XQGLQJ�%RG\�FDSLWDO�IXQGLQJ�DJUHHPHQW���
�
$�VHULHV�RI�VHUYLFH�DQG�VDOH�RI�JRRGV�DJUHHPHQWV�DUH�LQ�SODFH�IRU�VHUYLFHV�DQG�LWHPV�QHFHVVDU\�IRU�WKH�DQQXDO�
RSHUDWLRQ�RI�WKH�7UXVW
V�RSHUDWLRQV�ZKLFK�DUH�SURYLGHG�E\�WKH�&ROOHJH�DQG�DQRWKHU�VHW�RI�DJUHHPHQWV�DUH�LQ�SODFH�IRU�
UHQWDOV�DQG�JURXQGV�PDLQWHQDQFH�FKDUJHV�LQ�UHVSHFW�RI�EXLOGLQJV�DQG�VHUYLFHV�SURYLGHG�E\�WKH�7UXVW�WR�WKH�&ROOHJH���
�
7KH�WRWDO�H[SHQVHV�SDLG�WR�RU�RQ�EHKDOI�RI�WKH�*RYHUQRUV�GXULQJ�WKH�\HDU�ZDV�������JRYHUQRUV����������������
JRYHUQRUV���7KLV�UHSUHVHQWV�WUDYHO�DQG�VXEVLVWHQFH�H[SHQVHV�DQG�RWKHU�RXW�RI�SRFNHW�H[SHQVHV�LQFXUUHG�LQ�DWWHQGLQJ�
*RYHUQRU�PHHWLQJV�DQG�FKDULW\�HYHQWV�LQ�WKHLU�RIILFLDO�FDSDFLW\��
�

��� 'HVLJQDWHG�FDSLWDO�UHVHUYHV�

7KH�GHVLJQDWHG�FDSLWDO�UHVHUYH�LV�D�UHVHUYH�FUHDWHG�WR�PDLQWDLQ�D�EDODQFH�HTXDO�WR�WKH�IL[HG�DVVHWV�QRW�IXQGHG�E\�FDSLWDO�
JUDQWV��7KH�UHVHUYH�LV�DQ�XQUHVWULFWHG�UHVHUYH�DQG�SDUW�RI�DFFXPXODWHG�IXQGV�EXW�PDLQWDLQHG�VHSDUDWHO\�IURP�WKH�LQFRPH�
DQG�H[SHQGLWXUH�DFFRXQW��

��� 3RVW�EDODQFH�VKHHW�HYHQWV��

7KH�8QLYHUVLWLHV�6XSHUDQQXDWLRQ�6FKHPH������KDV�EHHQ�VLJQHG�DQG�ILOHG�ZLWK�WKH�3HQVLRQV�5HJXODWRU�ZLWK�DQ�
HIIHFWLYH�GDWH�RI���2FWREHU��������
�
7KH������YDOXDWLRQ�HIIHFWLYH�GDWH�RFFXUUHG�DIWHU�WKH�\HDU�HQG�GDWH��EXW�EHIRUH�WKH�DFFRXQWV�ZHUH�VLJQHG�RII��$V�D�
UHVXOW�RI�WKLV�WKH������YDOXDWLRQ�FRQVWLWXWHV�D�QRQ�DGMXVWLQJ�SRVW�EDODQFH�VKHHW�HYHQW�²�VHH�QRWH����IRU�IXUWKHU�
GHWDLO���
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